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Palestinians and
Israelis hopeful
on Hebron deal
Israelis and Palestinians were optimistic about
reaching agreement next week on handing ova
to the Palestinians control of most of the Israeli-

occupied West Bank town of Hebron. Their opti-

mism was shared by US Middle East peace
envoy Dennis Ross, who returned to Washing-
ton to brief US president Bill Clinton. Israel has
delayed the transfer of Hebron, citing fears far

the security of the Jewish minority, which yes-

terday started protests against a pull-out

Page 12i Editorial Comment, Page 11

Peru terrorists free ambassador:
Leftwing terrorists in TJm» released Gua-
temala's ambassador to Peru from the Japanese
ambassador’s residence, where they still hold

103 hostages. Uruguay in dock. Page 4

Minority investors may reject bid:

Leading minority shareholders in Northern
Electric may not accept the £782m ($L3bn) take-

over bid for the north-east of England electricity

company from CalEnergy of the US, and may
remain as minority shareholders. Page IS; Lex,

Page 12; Cock-up theory, Page 14

Qupiiu suicide bomber not a terrorist:

A 49-year-old Frankfurt woman who killed her-

self and two elderly women in a Christmas Eve
church bomb attack had been undergoing psy-
chiatric treatment. Police said they had ruled

out terrorism.

China Is big source of capitab China is

the world's eighth largest provider of capital,

committing some yiflhn in officially approved

direct and portfolio investment abroad between
1968-1995, a study shows. Page 12

Police force and to Belgrade proteate
Riot police forced opposition demonstrators to

abandon protests against Serbian president

Slobodan Milosevic which have disrupted Bel-

grade for more than five weeks. Page 12

Laporto sails adhesives arm for £100m:
UK speciality chemicals company Laporte sold

its European adhesives business to Elf Aiochem,

subsidiary of the French oil producer Elf Aqui-

taine, for about £10Qm ($l67m). Page 13

Rank boys Canadian Hard Rock cafes:
Rank Organisation, which in June paid £270m

($45lm) in cash tor most of the Hard Rock cafes

outside the UK that It did not control, has
bought the Canadian outlets for $61m. Page 14

Portugal plats to rescue raflwayw
Portuguese rail workers called off a strike over

the Christmas holiday after the government
promised improvements for the country's toiling

system. Page 2

Cocaine seized at Heathrow: Customs
officers at Heathrow airport, London, seized 26

kilos of cocaine, valued at £L8m (|3m), in an
unclaimed bag from a flight from Venezuela.

Yamaichl to baB out affiliate: Yamaichl
Securities, weakest of Japan's big four stockbro-

kers, is to inject YiBObn (Jl^bn) into its strug-

gling port-bank affiliate. Yamaichl Finance, to

write off bad property-related loans. Page 13

England** batting faBss England were 137

fra: nine when bad light ended play early on the

first day in the second cricket test against Zim-
babwe in Harare. The first test was drawn.

FT.com: the FT web site provides online news,

comment nnd analysis at http://wwwJT.cmn
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Kremlin moves to raise additional revenue and regulate Russia’s illegal vodka distilleries

Yeltsin restores

state monopoly
of alcohol sector
By John TTtomhgl fri Moscow

The Russian government
yesterday shocked hard-
drinking citizens by promising
to restore a state monopoly of
the alcohol market to raise
additional tax revenues.
President Boris Yeltsin, con-

scious that past campaigns to

control the flow of alcohol
have stirred popular discon-
tent, said the move would
enable the government gradu-

ally to pay off its Rbsl6,000bn
($3bn) debt to mifiinna of Rus-
sian pensioners, resolving an
“amoral” crisis in public
flnnnr^

,

In a high-profile return to
tiw Kremlin after success-

ful heart bypass operation, Mr
Yeltsin also sacked a senior
official responsible for regula-

ting the alcohol Industry as
part of a promised crack-down
on incompetent bureaucrats.

He also launched a pro-

gramme of more aggressive

measures against corporate
tax dodgers.

“The state's debt to the peo-

ple is too high fho living

standards are intolerably low,”
Mr Yeltsin said in a radio
address on Wednesday. Tt is

ttm<» to measures against
those who like living luxuri-

ously at the state’s expense, or
to be more exact at the
expense of ordinary people.”

Mr Anatoly Chubais, head of
the presidential administra-

tion, said yesterday that a
presidential decree would soon
be issued introducing, “the
toughest possible controls”
over the production, distribu-

tion, labelling and import of
alcohol
Mr Chubais insisted there

Was no plan to rpnafianaligp

Russia's private distilleries

and liquor shops, leaving it

unclear as to how monopoly
control over the sale of alcohol

would be enforced.

The chaos in Russia’s alco-

hol market resulted in the
“loss” of Rba2fi00bn of tax rev-

enues every month, he said.

Some economists estimate
the government receives only 2
per cent of its federal revenues
from alcohol duties, compared
with mare than one-third in
Tsarist and Soviet times.

The government already
taken steps to remove tax priv-

ileges granted to several chari-

table organisations which
enabled them to import alco-

hol duty-free but which were
also exploited by criminal

Russia’s vodka industry wel-

comed yesterday’s announce-
ment, saying It would help
stem the tide of cheap vodka
that has swept into Russia
from Rflinrpp and Ukraine dur-

ing the past few years.

The measures are also
designed to address public
health concerns surrounding
the poor-quality “moonshine”
vodkas, costing as little as Ji a

Russian women sell vodka on a Moscow street yesterday to try to earn much needed cash R*m>o

bottle, on sale around the
clock in thousands of street

kiosks throughout the country.

According to some esti-

mates. 40 per emit of the vodka
sold in Russia is produced ille-

gally.

Control of the vodka market
has proved an explosive issue

throughout Russian history.

Mr Mikhail Gorbachev, the
last president of the Soviet

' Union, earned lasting hostility

among ordinary Russians by

launching a fierce anti-alcohol

campaign in the 1980s.

The latest moves to tighten

the alcohol market could also

cause tensions with neighbour-
ing Belarus with which Russia

has a free trade agreement.

Tokyo markets slide

on tough budget fears
By William Dawkins in Tokyo
and Richard Waters
In New York .. . ....... _

Japanese officials voiced alarm
yesterday after Tokyo’s finan-

cial markets fell sharply in
response to fears that an aus-

tere 1997 budget could halt the

economy's fragile recovery,

Mr Seiroku Kajiyama, chief

government spokesman, attri-

buted the declines to “the men-
tal depression of investors”.

Mr Tsutomu Makino, senior

official at the Ministry of Inter-

national Trade and Industry,

said he would monitor the
markets “with grave concern”.

The Nikkei 225 average fell

by just over 700 paints yester-

day afternoon to Its lowest
level in a year before regaining

some ground to close at

19,29168, down L3 per cent on
the day and 2 per cent since

the start of the week.
The absence of foreign inves-

tors in the Christmas holidays

has contributed to this week’s
share-price weakness. But
even so, Japanese shares have
fallen 6.4 pm- cent this year.

Concern by foreign exchange

Nikkei 225
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Some taptaip

dealers about the outlook for

the domestic economy sent the

yen to a 45-month low of Y115
to the dollar at one point In

Tokyo before it recovered
slightly to Y114JL
The US stock market

shrugged off the turmoil in

Japan and continued Its recent

strong performance, helped by
the dollar’s rise against the

yen. Traders speculated that

the flow of Japanese capital,

which has contributed to the

strength of the US financial

markets in the second half of

this year, would continue.

By lunchtime in New York,

the Dow Jones Industrial Aver-

age cSmbed back above its pre-

vious record close of a month
ago to reach 6^55.91, a gain of
33.06. At this level the Dow has
risen 4.6 per cent since the
beginning of last week, erasing

the losses which followed hints

in early December by Mr Alan
Greenspan, chairman of the
Federal Reserve, that US
shares were overvalued.

In Tokyo, equity analysts

were concerned that the gov-

ernment’s annual budget,
approved by the cabinet on
Wednesday, would tighten fis-

cal policy too much and deal a
setback to recovery.

According to finance minis-

try figures the budget confirms
an increase in sales tax next
year from 3 per cent to 5 per
cent, the end of a temporary

Spain disrupts Telefonica

plan to control subsidiary
By David White in Madrid

Plans by Teleffrnica, the
Spanish telecommunications
group, to take frill control of
its Latin American subsidiary

have been disrupted by the
Spanish government’s deci-

sion to seek the maximum
price for its stake.

The final stage of Telefon-

ica’s own privatisation is

unlikely to be delayed. The
government is due to sell its

remaining 21 per cent stake in
the parent group in February.

Mr Rodrigo Rato, the
finance minister, threatened
this week to hold a tender for

the state's 23J& per cent hold-

ing in Telefdnica Interna-
ckmaJ (Tisa), Instead of selling

it directly to Telef6nica.
Answering a parliamentary
question, be said there would
be “a competition” and the
government would consider
the best offer.

The ministry said yesterday

that no firm decision had been
taken, although the govern-
ment would seek to obtain as
much revenue as possible and
would see to it that the pro-

cess was transparent
Telefonica had been poised

to complete the purchase of
the stake, which would give it

100 per cent ownership of

Tisa, for about Ptal06bn
($8 12m). Although it would
doubtless enter a tender, if

held, the deal would risk
being delayed anti! after the

government sold its remaining
Telefonica shares.

The final stage of the priva-

tisation is expected to bring in

about Pta600bn in the biggest

ever single offering of shares
in a Spanish company. The
operation, in which Morgan
Stanley is acting as global
co-ordinator, received the
go-ahead from the government
last Friday.

The company would not
comment on Mr Rato’s threat.

However, the company is

understood to recognise the
need for reviewing the price of

the Tisa stake in the light of
Its latest expansion move in

Brazil.

Continued on Page 12

Continued on Page 12
OECD urges Japan to hold
down interest rates. Page 3;

Yamaichl write-off. Page 13;

World Markets, Page 23

Carmakers hit by strikes

over S Korea labour laws
By Catharine Lae and
agencies In Seoul

Striking workers dosed South
Korea’s leading carmakers and
several huge shipyards after

the ruling party forced contro-

versial laws on labour and the
secret police through parlia-

ment yesterday.

President Kkn Young Sam's
ruling New Korea party, which
has an absolute majority, want
into the parliament building at

6am and passed 11 laws in Just

six minutes with no opposition

deputies present

Tim MBs included measures
that would allow companies to

impose job cuts, so ending
South Korea’s life-long employ-

ment system. The leaders of
the- country’s two labour
organisations declared passage

of the labour law “null and
void” and urged their mem-
bers to walk out

tWntenX te* 2-4 LeadarPaoa

UKWw 6 1A0W

Up to 15GJX10 workers at 100
companies responded immedi-
ately, baiting production
at Hyundai, Kia and Ssan-
gyong group car plants and
shutting two Hyundai ship-

yards and two others, accord-

ing to the outlawed Korea Con-
federation of Trade Unions,
which claims SOOjOQO members.
Economists warned of

short-term damage to the econ-

omy, already shaky because of

an export slowdown. But ana-

lysts said the labour law would
benefit the economy by allow-

ing employers to cot costs and

increase competitiveness.

Yesterday’s bills were also

aimed at honouring South
Korea's commitment to the

Organisation for Economic
Go-operation and Develop-

ment, the dub of Industria-

lised nations, to introduce a
more flexible labour market.

Another ME gives greater pow-

CONTENTS

ers to the once-notorious
Agency for National Security
Planning, the country's ver-

sion of the CIA.
Although the police say they

will crack down on illegal

strikes and arrest labour
organisers, protests are likely

to continue. The strike at
Hyundai Motor alone is esti-

mated to be costing the com-
pany some Wao46tm (555m), or
5,500 cars, In lost production
daily.

Later yesterday the govern-
ment apologised to the public
for pushing through the bilL “1

feel truly sorry for failing to

settle the Issues through dia-

logue and compromise with
the opposition,” New Korea
party chairman Mr Lee Hong-
koo said.

However, the prime minis-

ter’s office has warned of
unspecified “stern countermea-

sures" against illegal strikes.
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Write a cheque
that 300,000,000

Americans
will recognise.

*4^

Here's a cheque that is accepted across the USA.

It's drawn on a UK based current account - The Citibank

US DollarAccount — yet it clears, uniquely, through a

Citibank New Yoric branch.

This saves you the associated

charges of cheques clearing

through the UK and r

'

you earn interest on your V-r^V

credit balances.

For the times when only US Dollars will do, find out more about

Citibank's US Dollar Account. Call anytime on 0800 00 43 00,

quoting reference 1FTMD02.

US DOLLAR ACCOUNT IS 0800 00 43 00

CITIBANK
THE cm NEVER SLEEPS
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NEWS: EUROPE

Dublin proves a sure hand on helm
Ireland has won plaudits for the deft course it has charted for the EU during its presidency

.

'T*'

Foreign minister Dick Spring; criss-crossed the globe bat
still found time for a song

By Lionel Barber in Brussels

After six months in charge

of the rotating presidency of

the European Union, the
Irish are lapping up
all-round praise.

This month’s Dublin sum-
mit was the crowning suc-

cess, highlighted by the deal

on the budgetary stability

pact for countries in the

future single currency - or

euro - zone. Not since Bel-

gium’s run in 1993 has a
country displayed such a
deft, all-round performance.

The Irish completed a
draft revision of the Maas-
tricht treaty, secured EU
funding for the multina-
tional Keido project to wean
the North Koreans off

nuclear energy, forged a
closer policy toward Canada,
and just about contained dis-

putes with the US over the
Middle East and Cuba.

Ireland's success was built

on a handful of talented peo-

ple and sober diplomacy,
particularly regarding the
EU's inter-governmental
conference CIGC). The Irish

also spoke in language ordi-

nary citizens can under-
stand. There may be better

slogans than “A peaceful
Europe, secure jobs, soand
money, and safe streets”, but
so far no one in Brussels has

come up with one.

The task of preparing the

Maastricht 2 draft was once
described as “Mission Impos-

sible" That was an exagger-

ation. but one that pin-

pointed the difficulty in

advancing the IGC negotia-

tions without alienating

member states - divided

between the do-next-to-noth-

ing British and Danes, and
the more ambitious Benelux,

French and Germans.
Using the technique of

“successive approximation".

Mr Noel Dorr, a softly spo-

ken former senior diplomat,

narrowed down the priorities

of the IGC and produced a
final 140-page draft which
was readable, illuminating,

and, in his words, “at the

upper end of realism”.

The Irish avoided pushing
too hard on the integratkm-
ist pedal, but still produced
eye-catching proposals for an
"area of freedom, security
and Justice” covering the
free movement of people,
asylum, and immigration
and stronger co-operation
between governments and
police to tackle organised
crime, terrorism, and drug
traffickers.

These ideas seem certain

to survive the next round of
IGC negotiations, though
some suspect that dismantl-

ing internal borders and har-

monising penal codes may

not be quite the vote winner
the Germans and Irish
believe.

The Irish were less ambi-
tious on sensitive issues that

affected their own interests,

such as the balance of power
between small and large
countries, including the size

of the European Commission
and the possible extension of
qualified majority voting.

They also played down the

common defence policy in

recognition of their neutral

status, while leaving to the
Dutch presidency the issue

of “flexibility”, which would
allow some countries to

co-operate more closely with
others without being held

back by others.

On external affairs. Mr
Dick Spring, the laconic for-

eign minister, found time -

despite his duties in the

Northern Ireland peace talks

- to visit Cairo, Damascus,

Jerusalem, Latin America,

South Africa, Russia, the

Asean summit in Jakarta

(where he led the summit
party in a rendition of

"Danny Boy"), and Washing-

ton.

He largely avoided the pit-

falls of the Middle East,

where the French pushed
hard for a higher European
profile as a counterweight to

the Americans. But the

Israelis sensed a pro-Pales-

tinian tilt in European pol-

icy, much to the delight of

Mr Yassir Arafat, the Pales-

tinian leader.

Mr Spring also had to deal

with the US anti-Cuba laws
which targeted European
companies. Spurred by Sir
r^v»n Brittan, chief EU trade

negotiator, he forged a com-
mon response to the Hehns-
Burton legislation which
caught the US off-guard.

Undoubtedly, the feeling

that the US was ignoring
European interests in the
Middle East helped to spur
the decision to appeal to the

World Trade Organisation.

The Hehns-Burtan stand-off

still needs to be settled with

the new US administration

and Republican Congress.

Another sore spot is the

relationship between the EU
and Turkey, which has dete-

riorated sharply in the past

six months. Ireland's success

in brokering a deal on the

funding of the long-delayed

Meda aid programme to the

southern Mediterranean has
not proved an antidote,

largely because of Greek
intransigence the Ank-
ara government’s habit of

shooting itself in the foot

over human rights.

The secret to the success

of the Irish presidency was
that they knew how to use

the civil service assets at

their disposal. Hence, Sir

Nigel Wicks, chairman of the

EU's secretive monetary
committee, played a key role

in laying the technical
groundwork fix- the Franco-
German compromise on the
stability pact. Mr Jean-
Claude Piris and bis legal

staff In the Council secretar-

iat in Brussels largely wrote

the Irish draft treaty text,

ably supported by Mr Bobby
McDonagh of the Irish for-

eign service.

After the Irish presidency,

tiie Dutch will take over the
six-month show, followed by
the Luxembourgers. Like the
Irish, they hope to demon-
strate beyond doabt in the

IGC negotiations that small

countries are, in feet, up to

the big Job.

Thessaloniki’s metro project hits red light
By Kerin Hope in Athens

Six yean after it was approved,
the DrlBOtm (*650m) underground
railway for Thessaloniki in north-

ern Greece appears to be back at

the planning stage.

Further delays are inevitable

because of legal action by Mechan-
iki, the Greek construction com-
pany which this month lost the
contract after two years of negoti-

ation with the government.
Meehaniki is contesting the gov-

ernment's decision to open discus-

sions with an international consor-
tium led by the French

engineering group Bouygnes.
Bouygues, Bombardier of Canada
and two Greek contractors. Alte
and Avax. were the losing bidders
in an international tender for the

metro project in 1992.

Greece’s council of state will

next month hear the first of two
appeals by Mechaniki, which led a
consortium that included ADTranz
of Germany, part of the ABB engi-

neering group, and Italy's FtdeL
Mechaniki claims the public

works ministry acted illegally in

refusing to sign the contract; the
ministry says the consortium’s
financial offer failed to comply

with the terms of the tender.
Because the government cannot

start negotiations with Bouygues
until the council has issued its

decision, the project will be stalled

for another six months.
Residents of Thessaloniki once

hoped their metro would be oper-

ating on January 1 next year, the

day tiie city becomes Europe’s cul-

tural capital. The latest delay Is

expected to revive pressure by
Thessaloniki’s environmental
lobby fen- an alternative solution

to tiie city's traffic problems. A
plan for a light railway running
above ground through the city cen-

tre has already been proposed by
Germany’s Siemens group and
Matra of France.

Mechaniki, based in Thessalon-

iki, was the first Greek company
to win an international tender for

a major project. Recent Greek
infrastructure projects have bear
parcelled out between French and
German groups, with local compa-
nies taking only small stakes.

However, Mecbaniki’s small cap-

ital base of Drl2bn and weakening
financial performance in the past

two years had raised concern
about its capacity to take on such
a big project. It was to contribute

80 per cent of about Dr25bn in

equity financing- committed to tiie

project Government funding and
EU grants would cover another
DrGObn, with the remainder being

provided by loans from the Euro-
pean Investment Rank and Ger-
man export credit agencies.

The Thessaloniki metro is the

only one of four large EU-backed
Infrastructure projects in Greece
that has stfil to be launched. Par-
liament has ratified contracts for a
new airport for Athens, a toll

highway linking the airport with
the city, and a ton bridge across

the Corinth Gulf.

Lisbon sets

out rail

rescue plan
By Poter wise in Lisbon

Portuguese rail workers
called off a strike over the

Christmas holiday after the

government .
promised .

to

breathe new life Into, the

country’s failing rail system.

The stoppage - almost an

annual tradition in "recent

years - was cancelled after

the government appointed a
new executive board to man-
age a sweeping restructuring

of Caxninhos de Ferro Portu-

gueses (CP), the heavily
indebted and loss-making
state railway company.
Unions hope the new

board will ease their fears

over job losses, but the plan
unveiled this week by Mr
JoS Cravinho. the planning
minister, threatens further

redundancies in e company
whose workforce has already
been reduced from 21.000 to

about 14,000 over the past

four years.

The Socialist government,
which said it would rescue

the railways from decades of

neglect when it took office a
year ago, promises more effi-

cient services for passengers

and a lighter burden for tax-

payers. CP is losing Eslbn
($6.4m) a week and carrying

an accumulated debt of
about Es450bn.
Under tiie plan, CP is to be

replaced in February by two
companies, one to operate
infrastructure, the other to

run trains. Operating conces-

sions will be granted to

private sector groups for
wrno suburban and regional

lines and an independent
watchdog will oversee con-
petition, prices and invest-

ment cosjs.

The government is taking

the fundamental step of sep-

arating tprhnirai and com-
mercial operations and mak-
ing- them independent of
political policies for subsidis-

ing rail fares.” says Mr
Antonio Mexia, a director of

the Banco Essi, a Portuguese

investment bank.

"Until now., governments

have seen CP, with Its heavy

losses and huge debt, as a

•black bote’ into which any

money spent on the railways

was likely to disappear.”

said another Lisbon trans-

port sector analyst. “The

Socialists are the first to

have shown the courage to

confront the problem."

The government, reventing

its predecessor's preference

for road building over rail-

way development, is to

Invest EsSOObn in moderni-

sing tiie railways over tho

next three years. Advanced
-Hiring train" technology is

to be introduced on the main
LisboaOporto line, and the

journey Hme from Lisbon to

the Algarve coast is to be

halved.

Analysts say the railways

have steadily lost market
share to road transport

because of failure to modern-

ise. Unions have used their

power to win substantial

wage increases but produc-

tivity is low.

CP has to charge artifi-

cially low fares on suburban
lines but has not been ade-

quately compensated by the

state. Commuters on the

Lisbon-Sintra rail line,

which has the heaviest den-

sity of passengers in Europe,

pay less than half the bus

fare for the same route, for

example.
Private companies run-

ning such lines would have
to be compensated for main-

taining fares at politically

acceptable levels. But the

government would be able to

control costs more rigor-

ously and draw up contracts

establishing gradually
diminishing levels of com-
pensation.

Italy’s electricity sell-off generates more heat
state electricity corporation. David Lane assesses the chances of Enel coming to market
Enel, have failed to meet

of its 55.000MW generating
capacity.

Federelettrica also wants
several deadlines over the
past two years, but the issue

is rising in the list of priori-

ties for Mr Romano Prodl’s

centre-left government
A parliamentary commis-

sion beaded by Mr Umberto
Carpi, a junior Industry min-
ister, is expected to report in

January on how Enel should
be structured for sale. The
choice is between a French-
style centrally planned
monopoly and a liberalised

electricity Industry along
British lines.

The European Union
decided in June that two
forms of electricity market

could coexist In one, negoti-

ated third-party access opens
the market to all operators,

allowing thpm to plan their

investment giving access to

transmission and distribu-

tion networks, and liberali-

sing sales to users.

In the other -the “single

buyer" system - exclusive

sales rights are Tnaintflinprf,

there is only partial liberalis-

ation of supply, and tariffs

are unified, while long-term

planning is centralised.

Italian governments have
adopted and then abandoned
plans for electricity twice in

the past two years. In
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November 1994, under pres-

sure from its secessionist

Northern League coalition

partners, the rightwing gov-

ernment headed by Mr Silvio

Berlusconi, the media
mogul, presented a liberali-

sing scheme.
With the collapse of Mr

Berlusconi's government
soon after the plan was
announced, there was a
U-turn. During the adminis-

tration headed by Mr Lam-
berto Dini between January
1995 and April this year, the
industry minister, Mr
Alberto Clo. sought the con-

tinuation of Enel’s dominant

role when he signed a new
operating licence for the
state corporation at the end
of last year.

In addition to leaving
Enel’s production, grid and
local distribution operations

unchanged, the licence
allows the corporation to

continue co-ordinating the
activities of other electricity

operators. Both Unapace. the
association of independent
industrial producers, and
Federelettrica, the municipal
utilities' association,
objected.

There is speculation that

Mr Carpi’s commission will
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recommend changes to Enel
before privatisation. In 1995

the corporation's net output
was 175 terawatt (million

million watt) hoars, giving it

78 per emit of total Italian

production. Its share of dis-

tribution was 83 per cent.

Last month. Mr Giuseppe
Gatti, who was director gen-

eral for energy at the indus-

try ministry at the time of

the Berlusconi plan is

now Unapace’s chairman,
suggested Enel's production
capacity be spun off into sev-

eral companies which would
be privatised. Enel should
also be required to sen part
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mariuuiTn liberalisation of

production. Like Unapace,
the association seeks the
abolition of End’s monopoly
on cross-border trading and
the institution of an indepen-

dent company far dispatch-

ing and transmission,
"mainly in public control

but in which all Italian elec-

tricity operators are repre-

sented".

In their calls for electricity

liberalisation, Unapace and
Federelettrica are supported
by the Autorita Garante,
Italy's competition watch-
dog. In June 1994, the chair-

man, Mr Francesco Saja, rec-

ommended that Enel be
broken up before privatisa-

tion.

His successor, the former
premier Mr GidHano Amato,
has continued the battle,

arguing that privatisation

offers an unrepeatable
opportunity to introduce
competition into sectors
where competitive market
farces have been absent. Mr
Amato favours the British

modeL with independent
production, distribution and
grid companies.
There has been fierce

political opposition, mainly
from the extreme right and
left, to competition in elec-

tricity and the elimination of
Enel's monopoly. The hard-
left Communist Refounda-
tion, on whose support Mr
Prodi’s government depends,
and the rightwing National
Alliance both want Enel
kept under state control.
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Poles in more
buoyant mood
The public mood in Poland this year, the fourth

consecutive year of economic growth, is the most
optimistic since market reforms began seven years ago.

according to a survey by the publicly funded CBOS
polling unit Forty-two per cent said 1996 had been good
for them, doable the 1992 figure; only 18 per cent had had
a bad year.

Growth is expected to nudge 6 per cent for the year and
real wages have risen 4J2 per cent The central bank is

concerned about the inflationary effects of a mini-boom in

consumer spending fuelled by bank credit

The poll, however, provides a boost for the former
communist Left Democratic Alliance, senior partner in
the government coalition, which faces parliamentary
elections next autumn. Christopher Bobinski, H'oraur

Fairbank case auditor quits
The Stockholm office of accountants Deloitte & Touche
has resigned as auditor of the local arm of Fairbank, a
currency trading group under investigation in Sweden.
A prosecutor attached to the serious economics fraud

squad launched an official probe into the company.
Currency Exchange Stockholm, after ethnic Chinese
customers complained of suffering losses.

The Swedish company is owned by Mr Dannis Cheung,
a UK citizen, who ran Pagoda, a similar operation, in
Britain. Cloy Harris. London

New Year cheer for Turkey
Turkey's Islamic prime minister, Mr Necmettin Erbakan,
yesterday ignored his party’s opposition to following the
Christian calendar and authorised a five-day public
holiday for New Year. His office said the December
29January 2 holiday had been granted to “to satisfy the
wishes of a great majority of the public and to allow
public servants, workers and 15m students who have been
working continuously for the past three months to be
together with their families”.
Mr Erbakan's Welfare party mainming that the New

Year is a Christian tradition. But in recent years it

been celebrated similarly to the Christian Christmas, with
pine trees, turkey dinners and gifts.

Turks adopted the Christian calendar in 1925 after the
Ottoman empire collapsed and Turkey became a secular
republic. January 1 is observed as a public holiday.

Tenders for the privatisation of Tupras, Turkey's state
oil refining company, and the petroleum products
distributor Petrol Ofisi will be opened in the first quarter
of next year, the government said yesterday. AP. Ankara

Bomb in German church
A 49-year-old woman who killed herself and two other
people in a Christmas Eve church bomb attack in
Frankfurt had been undergoing psychiatric treatment and
was most probably driven by “personal motives", German
police said yesterday.
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Ukraine accused Canada yesterday of illegally arm
mtraiman diplomat, who was expelled this week aib^ng charged with drunken driving, bribing a poll
officer and possession of stolen property.
Ukrainian authorities admitted Mr Olexander Yi

rtrejconsul, had had a blood alcohol level three tin

Sw™? UmSt when arrested at the end of Oet.
but^ Police had misinterpreted his attempts to
fine to the spot They also said a police search of AYushko s car. whi<J yielded a pair of stolen lice**was illegal under the Vienna convention, which gr
t

Personnel diplomatic immunity. Ththe diplomat s driver had found the plates and
return them the day after the arrest
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US poll comment prompts Singapore fury
By James Kynge in Singapore

Mr Goh Chok Tong, Singapore's
prime minister, said he was “furi-
ous” and “flabbergasted'’ yesterday
with US criticism of his election

campaign tactics and told Wash-
ington to stay out of the city-state’s
politics.

Mr Goh, Who is campaigning for
elections on January 2, was refer-

ring to a US State Department offi-

cial’s reported comments an a
statement he made that Singapo-
rean constituencies that elected

Opposition candidates would be left

out of housing redevelopment
schemes. The US official was
reported as saying that voters
“everywhere should be able to vote
without fear of repercussions from
the government". -

"I was astounded yesterday
when I heard of this report,” said

Mr Goh. “I can tell you 1 was furi-

ous, I was flabbergasted, floored.

"

He added Singapore would make
an official statement to the US in
due course. Calling the remarks of
the State Department official

“totally absurd”. Mr Goh said that

while Singapore could take criti-

cism of its internal system from
unofficial quarters, the US govern-
ment should not interfere.

“When the. government gets into

the act, or the State Department
through a spokesman, when we
have an election on 1 think

that’s beyond the? pale,” he said,

"We are a little country, and if

little countries get pushed around
because- we don’t have people with
a stout heart, I think we are done
for.”

Singapore’s ruling People’s

Action party (PAP) is already

assured of an election victory

because opposition candidates are
contesting only 3d seats in the 83-

member parliament. This fact,

however, has done nothing to

damp the intensity of Mr Gob’s
campaign.
The PAP has offered voters a

comprehensive programme of com-
munity development but it has
repeatedly made it clear that such
benefits are to be awarded selec-

tively. Mr Goh warned recently

that housing estates which chose
opposition politicians would not
qualify for housing redevelopment
schemes and ran the risk of turn-
ing into slums.

Other senior Singaporean offi-

cials joined in denouncing the US.
some in stronger terms than Mr
Goh. Mr George Yea. the informa-
tion minister, said: "I am quite sur-
prised that the Americans should
raise an issue about how we run
democratic politics in Singapore
when their pork-barrel politics is

something of a long tradition.”

INTERNATIONAL NEWS DIGEST

Jakarta cools

economic spurt
Indonesia’s economy haw cooled off substantially, mostly
as a result of a slowdown in the growth of non-oil
Imports, after showing signs of overheating earlier this
year, according to official figures released yesterday.
Economists cited the central hank's high interest rates,

curbs in lending growth and increases in hank reserve
requirements as factors that helped to slow domestic
demand and in turn to curb import growth.
With domestic demand easing, Mr Tunky Ariwibowo,

trade and industry minister, predicted that the tndnnogia'n

economy would grow between 7.6 per cent and 8.0 per
cent in 1997 compared with an expected 7.6 per cent to 7.9

per cent this year, while inflation would remain below 7
per cent Last year, the economy grew at 8.07 per cent and
inflation stood at 8.64 per cent
The minister said the trade surplus widened 70 per cent

to $4.3bn in the first nine months of the year compared
with the same period in 1995, helped by a wider oil and
gas sector surplus and a slowdown in import growth. He
did not give figures for total nine-month imports but
economists said they grew 11 per cent compared with 27
per cent in the same period last year.

Meanwhile, the $l-5bn deficit registered in trade other
than in oil and gas in the first nine months of the year
narrowed by 52 per cent compared with the same period
last year. Mnnuela Saragosa, Jakarta

Rioters set ablaze at least three Christian churches,
several other buildings and cars yesterday in the
predominantly Moslem West Java town of Tasik Malaya.

Michael Bruno, Israeli banker
Mr Michael Bruno, former
governor of Israel's central

bank and until recently the
World Bank’s chief

economist and vice

president (pictured leffy, died

on Wednesday night of an
illness at the age of 64. Mr
Bruno played a key role in

formulating a plan to

stabilise the Israeli

economy, which was hard
hit by hyperinflation in the
mid-1960s. Beforejoining
the World Bank in 1993 he
served as Bank of Israel

governor from 1986 to 1991.

Mr Bruno held visiting • •

professorial positions at

numerous universities during Ins career, including

Harvard and the London School of Economics. The
Hebrew University of Jerusalem, his academic home since

1963, said in a statement: "Professor Bruno combined
profound economic research with the ability to implement

theory into practice in the formulation of economic

policy.”

Mr Bruno was bora in Hamburg, Germany, in 1932 and
came to Palestine in 1933. He is survived by his wife, two

sons and a daughter. Aoi Machtis, Jerusalem

Strikes start over budget cuts
The Histadrut, Israel’s trade union federation, yesterday

staged a strike of airport, seaport and telecommunication

workers to protest against the government’s planned

budget cuts.

The strike disrupted the flow of international air traffic

and shut down services of Bezeq, the state-owned

telecommunications company. The Histadrut said it

planned to stage more strikes in the coming days in

different sectors. It said the government’s plan to trim

Shtghn ($L5bn) off 1997 budgetary expenditure and to

increase state income by Shk2bn would hurt salaried

workers and the poor. The labour federation also said ft

was protesting against the privatisation programme
which Mr Benjamin Netanyahu, the Israeli prime

minister, has promised to reveaL

Earlier this year, the Histadrut staged two brief strikes

to show its objection to Mr Netanyahu’s economic

policies. Am Machhs, Jerusalem

India aims for 7% growth rate
India's Planning Commission said yesterday it was
targeting an accelerated 7 per cent annual economic

growth rate for the country's ninth five-year plan

beginning on April 1 1997.

Mr Madhu Dandavate, commission deputy chairman,

told reporters the growth rate - which was targeted at 59
per cent in the eighth plan (1992-1997) - would be stepped

up by stimulating the savings rate and the efficient use of

funds invested in the economy. "We have not exaggerated

the growth rate at alL” he said.

Mr Dandavate said the draft approach paper for the

ninth plan had been unanimously endorsed and accepted

by the cabinet ofMr H-D. Deve Gowda, the prime

minister, earlier this week.

He said the National Development Council, which

includes chief ministers of all the states, would meet on

January 16 to endorse the document. Reuter. New Delhi

Leghari
seeks to

stabilise

Pakistan
finances
By Farhan Bokhari in Lahore
and agencies

Mr Farooq Leghari,
Pakistan’s president, has
announced economic
reforms to be undertaken by
the interim government in
an attempt to stabilise the
country's finances.

In a televised speech on
Wednesday in ftngH&h and
Urdu, Mr Leghari promised
to clean up the tax collec-

tion system, cut government
expenditure and privatise

loss-making public sector
companies.
Western diplomats and

leading businessmen in.

their first reactions said the
speech failed to clear the
confosion that hm persisted

both before and since Ms
Benazir Bhutto was fired as
prime minister by Mr Legh-

ari on November 5.

Mr Leghari said the
money from the new privati-

sations would be used to pay
off public debt of $50bn. In
ihp first three months alone,

he predicted, snch sales

could bring Pakistan about
$600m. He said Pakistan
would sell off its utilities

and railways, among others.

He also promised to make
more people pay taxes, a dif-

ficult job in a country of
140m people where only
Llm, or one fn every 130,

are taxpayers. The wealthi-

est in Pakistan often use
their agricultural holdings
to hide industrial revenues.

But Mr Leghari, a big laud-

owner himself, said that

would soon end.

The interim governments
in tiie four provinces are
introducing an agricultural

tax, which international

lending institutions such as
the International Monetary
Fund have demanded for

several years.

Mr Leghari said a big
problem in Pakistan had
been the unreliability of its

figures. For example, Ms
Bhutto said the deficit at the
end of the last fiscal year
was down to 5 per cent of

gross domestic product,
when in fact it was 6.3 per
cent, he said.

“We have a system whose
Integrity is challenged every

other day,” be said.

- While promising to fry to
introduce a whole new sys-

tem where corruption would
be curbed and everyone paid

a fair share, Mr Leghari
warned against excessive
optimism. The problems, he
said, “are deep rooted and
cannot be addressed in the
short time available to the
caretaker government”.
Mr Leghari’s speech did

little to dispel the uncer-
tainty before national elec-

tions set for February 3. He
promised to use his influ-

ence to see the next govern-
ment followed through on
his reforms. But Ms Bhutto
said she would set her own
economic coarse if elected.

The RngiKh version of Mr
Leghari’s speech was aimed
at convincing the IMF and
the World Bank that Pakis-

tan remained committed to
reforms, senior government
officials said.
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Issued with U.S. 5100.000.000 1 percent. Guaranteed Notes 1997

Notice is hereby given that as a result of the Issuance ol Yen 8,000,000,000 Convertible

Bonds in Japan and Yen 7,000.000.000 Convertible Bonds 2000 of the Company on

2oth December, 1996 at the Initial conversion price par Share of Yen 581 determined on
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Tsutomu Hate announces his new party yesterday

Hata sets

up new
party
Mr Tsutomn Hata. a former
prime minister, arid 12
followers quit Japan's
largest opposition party
Shinshinto (New Frontier

party) yesterday and set up
a new political group,
Reuter reports from Tokyo.
“TO carry on the same

dead-end course will put

Japan on the road to ruin,”

Mr Hata told a news
conference after founding
the new party, called

Taiyoto (Sun party).

The long-expected

defection follows squabbling
between Mr Hate and Mr
Ichiro Ozawa, the
Shinshinto leader, since the

party made a poor showing
in general elections in

October. The two legislators,

who spent decades in the
ruling Liberal Democratic
party before founding
Shinshinto in 1994,

disagreed over how to

oppose their former party.

“This is a better step than
continuously bickering

within the party,” Mr Hata
said after the resignations.

OECD urges

Japan to hold

down rates
By Emiko Terazono

Japan should maintain its

current low-interest rate pol-

icy to ensure continued eco-

nomic recovery, the Organi-

sation for Economic
Co-operation and Develop-

ment said yesterday.

The annual survey of the

Japanese economy from the

OECD, think-tank for the
world's industrialised
nations, also raised concerns
over the bad loans held by
the country's financial insti-

tutions and Japan's fiscal

condition, which is believed

to be among the worst of the

Group of Seven industria-

lised countries.

The Paris-based organisa-

tion said the record low offi-

cial discount rate - the rate

at which the Bank of Japan
lends to private banks -

since September last year,

had helped economic expan-

sion. The country's banks
had also improved their prof-

itability and rebuilt their

capital base, hit by a wave of
bad loans.

But in spite of improved
profit margins, the large

amount of non-performing
loans held by banks and
other financial institutions

Including the jusen - the
now defunct housing loan

companies - posed a threat

to the overall economy, it

said.

The report also urged
Japan to raise the country's

consumption tax in order to

reduce its budget deficit.

Japan's expansionary fiscal

stance has contributed to

pushing the combined deficit

of centra] and local govern-
ments to around 7.4 per cent
of gross domestic product,

said the OECD.
The report called for fur-

ther deregulation or Japan's
industries, eliminating
remaining barriers to its

markets and rutting regula-

tions in non-manufacturing
sectors.

William Dawkins adds from
Tokyo: Outstanding bad
debts at Japan's banks full

by 16 per cent to Y29,228bn
($256bn) in the six months to

September, the finance min-
istry announced yesterday.

Nearly all the decline was
because of write-offs ofjusen
loans, as part nf an accord
with the government io

which a politically unpopu-
lar state subsidy is to con-

tribute to the liquidation of

thejusen.
“This represents very little

real improvement." said Mr
Paul Heaton, financial ana-
lyst at Deutsche Morgan
Grenfell in Tokyo. "Apart
from the jusen, there is no
decrease in exposure to

bankrupt companies and
past due loans."

He pointed out that a

decline in banks' operating

margins suggested they
would have even less span?
cash to fund loan write-offs

in the next year.

According to finance min-
istry data, loans to bankrupt
companies rose by Ylllbn
over the period and loans on
which interest payments
were overdue rose by
Y191bn.

Yet another
power project is on
our drawing board
Or should we sa$
“drawing boards.”

I his 478 megawart gas-fired power plant in Marmara, selling the electricity generated to a government utility

Turkey, is just one of several new projects currently under a 20-year power purchase agreement.

under construction by Enron Engineering & Construction

Company IEE&CQ. Enron is a 50 percent owner of the plane

EE&CC will also serve as operator and contractor with

construction to begin in 1995 and operation slated for

year-end 1997.

Next on EE&CCs agenda is a 500 megawatt, combined-cycle

power plant on the Island of Sardinia in Italy where we will

start as owners engineer Enron will operate this facility as

well, which should begin commercial operation in 1998,

EE&CC has an impressive track record as a complere

turnkey contractor of international projects. Our contractor

advantages include skills in applying leading-edge technology

and maintaining excellent project safety and environmental

records. EE&CC is proud of irs role as provider of power

engineering, construction and procurement services ro a

world with growing energy needs. Lcr us add your project

to our drawing board by contacting Ken Koye. Vice President.

Business Development at (713KM6-6520 in Houston. Texas, USA.

Creating Energy Solutions Woddtdde
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Trade and sanctions still hamper growth

Recovery in Cuba
outstrips forecasts
By Pascal Fletcher

in Havana

The pace of Cuba's economic
recovery quickened in 1996,

exceeding official expecta-

tions, but prospects for con-

tinued growth are still con-

strained by unfavourable
trade and financing condi-

tions and tightened US eco-

nomic sanctions.

Presenting the 1997 budget
and economic plan to the
National Assembly. Cuba's
economic strategists said

one of their main tasks
would be to try to ease a
hard-currency cash squeeze
resulting from a widening
trade deficit and heavy reli-

ance on expensive,
short-term credits.

Mr Jos£ Luis Rodriguez,
vice-president and economy
minister, said Cuba's gross
domestic product grew 7.8

per cent in 1996, outstripping

a 5 per cent official forecast.

He said this was achieved
despite deteriorating terms

of trade, damage caused by
Hurricane Lili in October
and the US Helms-Burton
law, which seeks to curb for-

eign investment on the
island. There had been mod-
est improvements in income
and living standards.

Cuba's GDP plunged by
nearly 35 per cent between
1989 and 1993 following the
collapse of the island’s trade

and aid ties with the former
Soviet bloc. This means that

despite the 1996 advance,
general living standards stfll

remain weQ below 1989 lev-

els.

Mr Rodriguez said the dif-

ficulty with external
finances was the biggest
obstacle to sustained recov-

ery. As a result of these con-
straints. GDP growth for
1997 was forecast at 46 per
cent Tighter controls would
be imposed on hard-currency
spending, distribution of
credits, and investments,
with greater emphasis on
efficiency and productivity.

The minister spelled out
the tough challenges facing

the economy. Although
exports grew 33 per cent this

year, imports increased by a
similar amount, more than
double the forecast and fur-

ther widening a trade deficit

that had already reached an
estimated $1.2bn for 1995.

Rising world prices added an
extra $226m to Cuba’s oil

and food import bill this

year.

Although compensated in
part by inward investment

flows and remittances sent
by Cuban emigres, the trade
deficit was being financed
with short-term credits,

obtained at high interest

rates averaging 13-15 per
cent. This had increased
Cuba’s convertible currency
debt, estimated at about
$llhn.
Tourism and nickel min-

ing, both important hard
currency earners, were
expected to continue strong
growth next year.

Havana’s assault on
US sanctions law
By Pascal Fletcher

Cuba’s counter-attack over
the US Helms-Burton bill

appears to be more a politi-

cal than an economic
assault
The Helms-Burton Act

introduced in March, threat-

ens penalties against foreign

companies judged to be
“trafficking” in expropriated

properties in Cuba formerly

owned by US nationals or
Cubans who are now US citi-

zens.

Cuba's counter-measure -

the Law of Re-affirmation of

Cuban Dignity and Sover-

eignty. which was passed by
the National Assembly this

week - rejects outright the
legality of the US bill, declar-

ing “null and void” any

claims made under it.

At the same time it

upholds the right of Cuban
Citizens to Claim financial

compensation from the US
for damage and injuries

inflicted by Washington's
policy of hostility over the
last 37 years. Cuba's justice

ministry is to set up special

commissions to receive and
study claims.

Mr Ricardo AlarcOn,
National Assembly presi-

dent, said Cuba had a duty
to protect foreign companies
and individuals who
expressed confidence in the

island by investing there.

The Cuban initiative follows

counter-measures to Helms-
Burton introduced by Can-
ada and Mexico.

Only a few articles of the

new Cuban law seem
directly related to providing
investor protection. The gov-

ernment has been given a
broad mandate, including

the transfer of interests to

investment funds and other

financial entities. Several
foreign Investors in Cuba
have already moved to

restructure operations to
evade the Helms-Burton bOL
The document repeats

Cuba's willingness to pro-

vide fair compensation to US
citizens whose properties on
the island were nationalised

after the 1958 revolution. But
it recommends that this

form part of a wider political

negotiation between Havana
and Washington “on the

basis of equality and mutual
respect".
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,
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last year because they

delivered a poor

telephone response. A

NEWS: THE AMERICAS

Political

defections

cause stir

in Mexico
By UsSe Crawford
in Mexico City

A quite of defections from
Mexico's ruling party, and
opposition manoeuvres to

;

form a united front for next

! year’s mid-term elections,

have given a fore-

taste of the political turmoil

awaiting them in 1997.

The plunging popularity

of the Institutional Revolu-
tionary party (PRI) has led

many pro-government politi-

cians to switch allegiances

before congressional and
gubernatorial contests in six

key states, and the first elec-

tion for a governor for
Mexico City next July.

Ms Layda Sansores. PRI
senator for Campeche, trig-

gered the wave of defections
by announcing she would
stand for governor in her
oil-rich state for the left-

wing Revolutionary Demo-
cratic party. She was fol-

lowed by two PRI
congressmen who now call

themselves “independents”.
Their defection led to irate

scenes in the lower house,
where PRI stalwarts hurled

the seats of their former col-

leagues across the chamber.
In the wealthy northern

state of Nuevo Ledn, the
PRTs chances of holding on
to tiie governorship received

a blow with the defection to

the small Workers’ party of

Mr Lrfs Eugenio Todd, a for-

mer arnihasandnr and leading

PRI luminary in the state

capital, Monterrey.
The last straw for the rul-

ing party came with the res-

ignation of Mr Dante Del-

gado, former governor of
Veracruz, who took 14,500

PRI members with him in

an attempt to launch a new
political movement.
Mr Delgado’s career as an

opposition leader was
short-lived. He was arrested

10 days ago and charged
with fraud during Ms term
as governor, which ended in

1992. His arrest pat a tempo-
rary brake on the defec-

tions, as PRI politicians

reflected on the power of the

party to punish traitors.
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Economists counter

in row over US infl;

-attack

I
t seemed a good Idea at

the time. When a panel

of eminent economists

reported earlier this month
that the wam official mea-

sure of US inflation over-

stated the true figure, the

conclusion, as unstartJjngly

technical as it sounded, had
far-reaching implications.

It suggested the underly-

ing performance of the US
economy over the last 20

years had been better than
estimated. If the price ele-

ment of the overall increase

in national income, wages
and other components had
been lower than thought, the

real element (in purchasing

power terms) must have
been higher.

But. more importantly, it

also promised an invitingly

painless way to cut the gov-

ernment’s chronic budget
ftefirit- public pensions and
tax thresholds rise each year
in line with the consumer
price index (CPI). IT the rate

of increase were lower than
currently planned, then tax
revenues would be higher
and spending lower.

Mr Michael Boskin. a for-

mer rhairman of the Council
of Economic Advisers and
head of the special commis-
sion investigating the reli-

ability of US economic statis-

tics, estimated the reduction

in the deficit could amount
to as much as $l,000bn over

10 years.

Since the report was pub-
lished, however, a steady
stream of objections has
chipped away at its credibil-

ity. Pensioners’ groups said

that, if acted on, it ran the
risk of increasing poverty
among the elderly. Politi-

cians trod gingerly around
its recommendations for fear

of inviting popular retribu-

tion for what could be sera

as a backdoor way of raising

taxes and cutting benefits.

Political opposition was
not surprising given the
implications of the report for

the federal budget But a
more powerful rebuttal Is

now emerging from the
ranks of economists, chal-

lenging the methodology of

the report itself.

The most outspoken tech-

nical criticism so far has
come from Ms Katherine

Boskin: facing massed ranks ofeconomists

Abraham, head of the
Bureau of Labour Statistics

<BLS), the government
agency that compiles the
CPI. who said the Boskin
conclusions were deeply
flawed. Other economists
have come to her support.

Mr Gary Burtiess, an econ-

omist at the Brookings Insti-

tution in Washington, says:

“There is indeed an over-

statement in the CPI but it’s

only about half what Boskin
argued.” This reflects an
increasingly held view that

the report was over-zealous.

The wimmivsifm estimated

that the total overstatement
of the CPI inflation was lj
percentage points. Instead of

an annual rate of price
increases of about 3 per cent

at present, the figure should
be just under 2 per cent

It attributed the error to

three causes. Most important

was that some of the appar-

ent increase in prices

reflected improved quality of

goods and services and could

not be counted as *|pure
M

inflation. This contributed
about a6 percentage points

to the overstatement, the

commission said.

Substitution bias, or the
failure to detect changed
spending by- consumers as
relative prices changed, con-

tributed 0.4 percentage
pdints, and changes in the
pattern of spending by con-

sumers more buying at

discount shops now than at

AMERICAN NEWS DIGEST .

Uruguay in dock

as suspects freed
Peru yesterday requested an official explanation from
Uruguay after a court there freed two Peruvians who had
been charged with membership of the Tupac Amaru
Revolutionary Movement (MRTA), the group holding 104

hostages in the Japanese ambassador’s residence in Lima.

Soon after the two were released, Mr Tabafe
Bocalandro, Uruguay's ambassador to Lima, emerged
from the residence saying he was unaware of the reasons
for his release.

Uruguayan government spokesmen denied there had
been negotiations with theMRTA and said the suspects’

release was decided on by the country’s independent

l
judiciary. Mr Victor Joy Way, president of Peru’s

Congress, commented on the “apparent coincidence” of

the Uruguayan envoy's release and Japan said freeing the
suspected guerrillas “has complicated the resolution of
the crisis".

An explosion yesterday shook the Japanese
ambassador’s house but there was no indication that
anyone was injured. Policemen gave conflicting- accounts
about whether the blast occurred inside the house or on
its grounds, but later Indicated it was an anti-personnel

,

bomb going off accidentally. Sally Bowen, Lima

Go-ahead for tobacco suit
Connecticut may proceed with a lawsuit seeking $lbn
from tobacco companies to recover the taxmoney spent
treating smoking-related illnesses, a federal judge has
ruled after an attempt by tobacco groups to block the
state’s suit

Attorney General Richard Blumeathal said he believed
it was the first time a judge has thrown out one of the .

lawsuits tobacco companies have filed to block states

bringing Medicaid claims against them. Nineteen states,

including Connecticut, have such suits pending.

The companies alleged it was illegal for Connecticut to
shift its Medicaid burden on to out-of-state companies
making a product the state regulated and taxed. The
preemptive lawsuit was filed by Lorillard Tobacco. Philip

Morris, RJ. Reynolds Tobacco and Brown & Williamson
Tobacco, owned by BAT Industries. AP-DJ, New Haven

TV standard approved
The Federal Communications Commission yesterday
approved the technical standard that will govern tire next
generation of television in the US. setting the stage for

the commercial launch of high-definition television

(HDTV) after more than a decade of development

The FCC approved a compromise technical standard

hammered out in November between representatives of

the US computer and television industries.

The regulator’s move was welcomed by television

makers. Zenith Electronics said it planned to start selling

HDTV sets in early 1998. to coincide with the expected

launch of commercial broadcasts in the new digital

format. Richard Waters, New York

Brazil telecoms setback
A Brazilian court injunction yesterdayhalted the transfer

of a 35 per cent stake in state telecommunications group
CRT, bought last week by a group intending Tfelef&oica of
Spain. A spokesman said the state had filed an appeal to

have the injunction lifted and was confident that would
happen in a few days.

The injunction was sought by the Workers’ party,

which said the state did not own the block of shares
because they were used as collateral tor outstanding
loans. Reuter, S&o Paulo

traditional outlets - were
responsible for 0-1 percent-

age points.

The improving quality

argument has come under
most fire from economists.

Although there is plenty of

evidence that quality has
improved in certain goods
and services and that the

price rise to some extent
reflects that, there are three

problems.

First, improvements in

quality have probaMy
occurred over a much longer

time frame than is

accounted for in the Baskin

report. Although the increas-

ing availability of sophisti-

cated electronic equipment
may have increased the
degree of understated
improvement in quality in

tiie last decade, the problem
is not purely a recent phe-

nomenon; official measures
of inflation have always
overstated price increases.

S
econd, measuring qual-

ity improvements is

extremely difficult.

Although the quality of cars

may be better and more reli-

able than it was, how can
this be quantified reliably?

In any case, the BLS already
attempts to make these judg-

ments and changes its index

accordingly.

Third, what about those
goods and services where
quality has deteriorated? Mr
Boskin did not fully examine

this change, but some econo-

mists rite the declining qual-

ity of education as a good

example of movement in the

opposite direction.

“This question of quality

is really a judgment call.”

says Mr Burtiess, “not some-

thing that can be clearly

identified as an error ip. the

calculations'*.
’

There are problems too

with the Boskin commis-

sion's calculation of substi-

tution bias. This states that

the CPI does not properly

reflect the fort that if, for

"example, the price of apples

rises, consumers buy more
oranges. The actual Increase

in their cost or living is

therefore hot as great as If

they had gone on buying the

same number of the higher
priced apples.

But what if the consigner

really wants apples, and Is

forced to accept oranges as

second best? The actual util-

ity of the substitution may
be lower, a factor that

should be reflected In some
way in estimates of price.

The commission's report

also said the CPI did not

take account of the fact that

more consumers now bought

at cheaper discount stores

than at big supermarkets

and traditional outlets. The
BLS accepted this, and said

it was already working to

eliminate the distortion.

But Ms Abraham says ihe

BLS calculation puts the

overall overstatement of the

CPI at about 0.25 percentage

points. Other economists

critical of the Boskin com-
mission put the figure a lit-

tle higher. Mr Boskin and
his colleagues are convinced

l.l percentage points is the

correct figure.

An urgent consensus
among the experts is needed

if political support is to be

gained for a change to the

CPI. But as economists
argue among themselves in

ever more abstruse terms,

the bigger issue of Improv-

ing the way the government
indexes taxes and spending
is likely to slip from the

political agenda.

US inflation-linked bonds
postponed. Page 17
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Economists say improvement shows companies are succeeding despite appreciation of pound

Trade gap halves as ;;'iTriisg
A. (Ebn) p-mth % change v fi-ratti %-criarigi

exports to EU surge -
’
Volume erf exporter

(3-mth % change)

20

VoMnacflmportr
% chariot)

By Graham Bowley,

Economics Staff

An unexpected surge in

exports to Germany and
France helped halve the

UK's trade gap in October,

taking it to its lowest level

since the beginning of 1995.

The Office for National
Statistics said export vol-

umes to the rest of the Euro-

pean Union grew in October
at its fastest rate for 13
months.

This helped cut the UK's
trade deficit with the rest of

the world to a seasonally
adjusted £454xn ($75Sm) - the
smallest deficit since March
1995. It compared with a gap
of £Llbn in September. The
deficit with other EU coun-
tries was £36m, compared
with £254m in September.

About half of the rise in

exports in October was due
to oil and erratic items such
as precious stones. Exclu-

ding these, the underlying
deficit with the rest of the

world narrowed to fiLlbn,

from £L5bn in September.

More up-to-date figures

show that the trade gap with
countries outside the EU
widened slightly to £639m in

November from £418m in
October.

But economists welcomed
October’s improvement as a
sign that UK companies are

succeeding in markets else-

where, in spite of the sharp
appreciation of the pound
since the summer and still

sluggish growth in some
European economies.
The improvement will ease

fears that fast economic

growth could fuel a surge in

imports and a sharp deterio-

ration In the trade gap.

ONS statisticians said they
now thought the trend was
for a narrowing deficit.

Mr Phillip Oppenheim, a
Treasury minister, said the

figures showed that UK
exports were on a strong
upward path.

Stripping out oil and
erratic items, export vol-

umes to the EU in the three

months to October were 4ls

per cent higher than in the

previous three months - the

strongest growth since Sep-
tember last year.

But economists warned
that the recovery in UK
Investment, expected next
year, and continued strong
consumer spending could
lead to a gradual widening of

Sauce Dnuaueaiu

the deficit as imports were
sucked into the UK.
They said sterling’s rise -

which means that imported

goods are cheaper - could
also be temporarily depress-

ing the cash value of imports

in sterling terms.
But this might rebound

when importers have bad
enough time to react to the

lower prices by buying more.
Mr Jonathan Loynes. UK

economist at HSBC Markets,

said: The deficit will begin

to widen gently in the new
year."

The ONS said one big com-
pany outside the UK which
had been using Britain as a
port of entry for goods Into

the EU before exporting its

goods to other European
countries had switched its

activities to the Netherlands,

thus depressing both UK
imports and exports.

Statisticians said they did

not know yet whether this

was a temporary switch -

linked to the Channel tunnel

fire - or whether it reflected

a longer-term move by the

company.
Since 2993 statisticians

have detected a sharp rise in

imports of intermediate

goods, especially computer
parts, from outside the EU.
These were shipped into

the UK and then exported to

countries in mainland
Europe. But the ONS said
this flow of imports had
begun to slow.

German group to boost white goods purchases
By Peter Marsh

The German company that is

Europe's second largest maker of

domestic appliances is planning a
big increase In its purchases of
white goods from the UK because
of the attraction of Britain's low
wage costs and flexible working
record.

Bosch-Siemens Hausgerate
intends over the next two years to

increase four-fold its buying of
items such as cookers and washing
machines, which it would sell

under its own brand in the UK.

The company Is a joint venture
between Robert Bosch and Sie-

mens, two of Germany's biggest

engineering businesses.

Since Bosch-Siemens has no UK
production base, such ‘local sourc-
ing” is essential if it is to make
inroads into the UK market while
taking advantage of the conditions
for manufacturing in the UK.
Purchasing goods in this way -

with the products labelled as
though made by one manufacturer
though in fact made by another -

is a common feature of electronic

goods manufacture is «rmn«r

to the growth of “own label” prod-

ucts in the supermarket trade.

Mr Ernst-Uwe Hanneck, Bosch-

Siemens’ UK managing director,

said he wanted to increase the
company's sales in the UK - of

about %150xn (9250m) a year at fac-

tory prices - to about £200m a year

by late 1998. As part of this, use of

local sourcing of products is tar-

geted to grow from about 2 per
cent of Bosch-Siemens' UK sales to

5 per cent to 10 pa- cent in two
years’ time.

That equates to stepping up pur-

chasing of this kind from E3m a

year now to about £14m a year by
1998.

Bosch-Siemens has also signalled

it is still looking out for its own UK
production base, through a possi-

ble purchase of an existing site.

Two years ago tt was keen to buy
the UK production operations of

Hoover Domestic Appliance, part

of Maytag of the US. although
these eventually went to Candy of

Italy for £l08m - a price that

Bosch-Siemens was not prepared to

match.
“We would still be open to hav-

ing a UK production operation, if

this option became available,” Mr
Hanneck said.

One reason for Bosch-Siemens’

interest in the UK is that the white

goods market in Britain, after sev-

eral years of stagnation, is growing
faster than in. most other large

European countries.

Buoyed by a healthy rise in con-

sumer spending and more people

buying homes, sales volumes of

domestic appliances in the UK are

set to expand by about 5 pea: cent
this year even though, margins are

undo- pressure due to tough com-
petition.

Opposition leader approves plans for think-tank
By James Blitz,

Political Correspondent

The opposition Labour party

is set to recreate the Central

Policy Review Staff - the
think-tank that dominated
government policy-making
in the 1970s - if it wins the
next general election.

Senior Labour figures say
Mr Tony Blair, the party
leader, has approved plans
that would create a new

CPRS. which would help the
government to develop
long-term policies.

Baroness Thatcher, the
former Conservative prime
minister, abolished the
CPRS in 1983. She replaced it

with the Downing Street Pol-

icy Unit, a smaller unit of
civil servants and political

appointees.

Senior Labour figures

believe the policy unit has
too short-term an outlook

and is Hi-equipped to under-
take detailed analysis of the
work done by government
departments.

They believe one of the
merits of the CPRS, which
was set up in 1971 by the
Conservative leader Sir

Edward Heath when he was
prime minister, was its abil-

ity to co-ordinate detailed

research across government
departments.

With a much bigger staff

Gian the policy unit, the
CPRS examined strategic

issues that were not on the

government's immediate
agenda, such as the fixture

of the Foreign Office,

higher education and space

policy.

There is speculation that

Labour’s new body could
also play a role in helping

the Treasury assess the
annual public spending
round, replacing work done

by the fundamental expendi-

ture reviews introduced
three years ago.

One of the main issues fac-

ing Mr Blair would be who
to choose as a head for the

new unit An obvious candi-

date would be Baroness
Blackstone, the Labour peer

and member of the think-

tank from 1975 to 1978.

Another candidate is Mr Jon-

athan Powell, currently thief

of staff to Mr Blair.

The plan to recreate the

CPRS is part of the review
under way in and around Mr
Blair’s office about ways to

restructure the main govern-

ment departments if Labour
comes to power..

The party’s team on civil

service issues is considering

whether scrutiny of the ser-

vice could be strengthened

by reforming the activities of

Sir Robin Butler, the cabinet

secretary.

UK NEWS DIGEST

Meat industry

warns of crisis
Meat industry leaders are warning of “blood on the Root"

in the slaughtering sector next year if abattoirs tail to

agree on a scheme to cut serious overcapacity.

The beef crisis has temporarily exacerbated overcapa-

city, which industry estimates now put at 50 per cent,

said the Meat and Livestock Commission.

The commission la working with the industry cm strate-

gies for survival and hopes abattoir leaders will agree in

January on a plan to set up a consortium to form a

“development" company. It would buy up and close

slaughterhouses, selling sites for redevelopment The plan

could cost £20m to £3Qm (333.4m to $50. lm). said Mr Mar-

tin Palmer, head of industry strategy.

Without concerted action, the inevitabloratlwsalisation

would be “extremely messy”: he said. “Wo have seen tt

happen in other British industries. In five years, it may
only be half the size it is now."
But some industry figures doubt whether a voluntary

scheme can wort Mr Brian Pack, chief executive ofANM
Group, a Scottish co-operative that owns Scotch Premier

Mont, said no abattoir would pay up unless it was sure all

others were prepared to do so. He feared it would be left

to market forces to reduce capacity. "I believe there will

be blood cox the Boor," he said, Alison Maitland

RAIL FREIGHT .

EWS poised to dominate sector

English Welsh & Scottish Railway, the US-owned freight

company, is poised to acquire RailfTeight Distribution,

British Rail's Channel tunnel freight train operator, in a

move which will give it a near monopoly of the former BR
freight business.

EWS. which has already taken over BR’s Royal Mail

and bulk freight companies, has been nominated as pre-

ferred bidder for RfD. the last of the BR freight businesses

to be sold. The only other bidder was Freighthner, a man-

agement buy-out company, which moves container trains

in the UK.
The timing of the announcement, on Christmas eve.

will be seen by the opposition parties and opponents of
^

privatisation as an attempt to avoid criticism of the dec'.

EWS, which is owned by Wisconsin Central Transporta-

tion, Is expected to complete the takeover of RfD early

novt year, provided it can conclude the financial arrange-

ments for the acquisition. RfD operates trains moving
containers, cars and car components and conventional

freight between destinations in the UK and continental

Europe. Charles Batchelor

PRIVATISATION

SITA loses municipal bid battle

SFTA (GB). part of the French SITA group, has felled to

win one of the UK's biggest and most comprehensive con-

tracts to provide municipal services. In October SITA was
selected as lead tenderer by the London authority of Lam-
beth but the £35m contract has been awarded to Service-

team. The contract will run for seven years with an
option to extend to 10.

In the final process SITA was not prepared to meet
some of the authority’s requirements relating to Tape, the

Transfer ofUndertakings (Protection of Employment)
Regulations, which concern the rights of workers trans-

ferred between employers. Alan Pike

An expected return on investment.

The European Quality Award 1996, won by Brisa.

. ..

Brisa, one of the foremost tyre manufacturing companies of Europe, and the market leader of

its country, is the winner of the 1996 European Quality Award. The Award presented to the best

performing company in the implementation of the European Model for Business Excellence stands

as the ultimate recognition of Brisa'\s dedication to quality. And the celebration of < austandin^

results in relation to employees' well-being, customer satisfaction, and

market share. Just a few big steps on the road to business excellence...

Brisa is a leading company of the Sabanci Group of Turkey.

A joint venture of the Bridgestone Corporation ofJapan and the Sabanci Group,
Brisa produces a wide range of tyres under Lassu and Bridgestone brands.

The Bnsa factory in Izmir. Turkey is one of the laigest tyre production facilities under one roof

in the world. As of 1995, the Company is the 6th biggest eyre manufacturer in Europe.

BRISA BRIDGESTONE SABANCI TYRE IMMlffACTUfUNGAW THWHffi

.

Da\

paying



w

„
1 '

feVivv
4»- #=,:^_ •.

Michnc:! Of:'.

FINANCIAL TIMES FRIDAY DECEMBER 27 1996
'

S
enior executives in big
businesses are increas-
ingly turning themselves
into “Information offi-

cers", responsible for at least part
of the time with bouncing iHpbq

around their companies.
The role is particularly pro-

nounced at some of Britain's big-
ger engineering companies con-
cerned with “global sub-
contracting” - turning out huge
varieties of components to fit

into' other businesses' products
on a worldwide basis. For engi-
neering companies of this sort,
involved with dozens of overlap-
ping technologies, putting one
part; of the enterprise in touch
with an idea developed elsewhere
can make the difference in win-
ning a substantial order.

the UR engineering group
which has annual sales of £L7bn,
provides an example of this
spread of information. One-page
news bulletins, called “red
flashes", are sent throughout the
company. These discuss new
technical ideas devised by one
part: of the business that could be
usefnl-ixi others.

The group makes a range of
mechanical and polymer-based
and mechanical products for,

among others, the automotive
and aerospace industries. Ideas in

“red flashes” could be anything
from a new plastics formulation
to a seal to stop water leaking
into railway carriages.

In spite of the system, Sir
Christopher Lewinton, TTs Chair-

man* and chief executive, believes

the .company is no more than a
tenth of the way towards ensur-
ing that information is swapped
between different divisions in the
most efficient way. At present
then -are a “few dozen" such
ideas a year that are channelled
around the group, while it should

be pushing the figures towards
hundreds, he says.

Another company trying a sim-
ilar approach is McKechnie, with
sales of -nearly £500m a year,
which makes a range of products
from plastic- parts for computers
to aerospace fasteners. Michael
Ost, McKechnie ’s chief executive,

says a large part of his job is

“looking for opportunities to
transfer technology” between dif-

ferent parts of the company so
that they can pick up and
develop their counterparts’ ideas.

One example involved a plas-

tics moulding technology, devel-

oped by one McKechnie division

for making fuel pipes for
vehicles. Other parts of the com-
pany adapted the technology to

make connectors for incorpora-

tion' in ^Hewlett-Packard printers,

and also a plastics “trim” product
for domestic use in sealing baths.

Siebe. Britain's biggest diversi-

fied -engineering company, which

‘J5

(($W m Bn,com jif F.irmc-r

Alien Yurko

It’s

to talk
The task of spreading information
between divisions goes right to

the top, writes Peter Marsh
splits its £3bn-a-year sales

between control systems for any-

thing from fridges to cars, plus

industrial equipment such as
compressors, also has to try to

juggle ideas between different

parts of the group.

Allen Yurko. Siebe’s chief exec-

utive, spends up to a third of his

time visiting the company's exec-

utives in regional and divisional

headquarters around the world.

At these meetings he typically

“brainstorms a dozen potential

developments, some of which are
bounced back to the divisions for

more work. Often 1 am looking to

see how such ideas may be
exploited across toe group. I have
to stay close enough to the action

to appreciate' what the divisions

are doing, but not so close

MANAGEMENT
that I inhibit local management."
Through such discussions

Siebe took into a new field a com-

puterised sensing technique
developed by Foxboro. its factory

controls division. The sensing

system, based cm gas detection

techniques, was initially devised

for monitoring air quality in pro-
cess plants in equipment costing

about £7,000. -

Engineers in another. Siebe
division, concerned with person-

nel safety products, modified toe

technique
,
tor personnel protec-

tion devices selling for about
£700. These are worn by people
working in hazardous environ-

ments, such, as miners.

Morgan Crucible, another UK
anpiwwing1 ami materials com-
pany which operates globally,

has 120 plants in 40 countries and
sells products such as carbon
brushes for motors and electrical

connectors to industries as
diverse as off-shore construction,

household goods and industrial

roofing. Part of its philosophy is

to keqp business groups small -

with annual sales of £850m It

splits itself into about 150 subsid-

iaries each employing up to

about 150 people.

In decentralised organisa-

tion, Bruce Farmer, the manag-
ing director, says an important
role far him is to talk to other

people in the group, taking in

ideas and passing them on to oth-

ers. ‘I spend 95 to 100 days a year
visiting other parts of the group.

1 .write no more than 10 memos a
year. The flow of ideas is easier if

you aie liluMnaring tTringw face to

face or over the phone.”
The company tries to involve

other employees in the process; it

spends film a year on training
managers to be more receptive to

new thinking and to react
quickly to changes demanded by
customers.

Out of this welter of discussion

has come some useful tuehnicai

leaps in which, for instance,

carbon-based materials used in
the menharpreil parts Of pimps
and developed by one unit of the
company have also seen service

elsewhere In coatings for bear-

ings used in aircraft controls.

Components for electric motors
- an area In which Morgan is a
world leader - can be experi-

mented with and used hi a van-

sty of products from tooth-
brushes to railway engines and
with customers ranging from
Black & Decker to Bosch.

Farmer estimates that his com-
pany makes “tens of thousands"
of different products, with one
fifth of this year's sales

accounted for by products which
did not exist in 1993. He says the

measures to help the swapping of

ideas are important in keeping

up the new product flow.

Executive health • Carol Cooper

A jog along the road
to good intentions

Practical new year resolutions that everyone from
the boss down should make - and keep

I
t is traditional to start the
new year with an abundance
of good intentions,hut

which resolutions are realistic
cnongb to last 12 months? The
following suggestions for a
happier «mi healthier

workplace in 1997 consist of
five practical ideas for the
executive’s own well-being,

followed by five for the staff,

although obviously many cwu
benefit both.

First, let your appetite be a
guide to good nutrition and eat
only when hungry, not just

when entertaining clients or
when frustrated by a bad day at
the office. That means no
comfort eating, but no weird
regimes of one lettuce leaf on
alternate days either - yoyo
diets are unhealthy.

Make a commitment to

exercise. Those with gym or

sports facilities at work often

have no time to use them, text

anyone can fit gentle exercise,

like using stairs, into their

daily schedule. If nothing else,

S
u will be in better shape for
e next train or Tube strike.

Take hourly breaks from the
VDU screen, no matter how
punishingthe pace of work.
Even half-a-mhmte spent

stretching neck, back and
shoulders, and gazing into the
distance makes a big difference.

When things go wrong, keep
calm. Irate outbursts both
aUBnato staff and stress the
heart - research shows that

bouts of temper more than
double the aggressor's risk of a
heart attack in the next two
hours.

Inevitably, work is brought

home, literally or
metaphorically. To prevent
insomnia, don’t take unresolved

worries up to bed. Instead, set

aside 15 minutes or so, with

paper and pencil, to debrief

before bedtime.

Make health risk assessment
part of everyday life. It takes

only awareness and common
sense to spot potential dangers
such as trailing flexes, air vents
blocked by artistic displays of

holiday postcards, and filing

cabinets placed next to desks -

they tempt people to stretch and
twist rather than get up and do
it properly.

Make an effort to comply with

legislation. Of course, most
employees heed the
requirements of the Reporting
of Injuries. Diseases and
Dangerous Occurences
Regulations 1995 on reporting

big injuries, but what of less

serious events and near-misses?

If you take pride In your low
accident rate, either your

It is estimated that
two-thirds of all

dangerous
incidents go
unreported

company Is exceptionally

safety-conscious , or there is

serious under-reporting. It is

estimated that two-thirds of all

dangerous incidents go
unreported, bnt businesses need
to keep tabs on close calls so
they can learn from them.
Tackle absenteeism. Good

records may be enough to warn
staff who medicalise their social

problems and “take a sickle'' to

often. Employers who don't

keep records often have 30 per

cent higher absenteeism.

Interviewing staff on their

return is also effective,

probably more so than phoning
an employee at home when bis

temperature is 39°C-

Make time to listen to

employees. A happy workforce
is usually healthier and more
productive. Or you may spot

symptoms of depression such as
slowness, poverty of emotion
and inability to enjoy jokes -

not just the boss's quips, but
genuine wit.

Suicides are rising, especially

in men under 35. In a recent
study about 45 per cent fell into
toe category of “executive
suicide", where work stress was
thought to be an important
factor. Many companies offer

in-house counselling, but
employees should also see their

GP.
Finally, no doctor's list of new

year's resolutions is complete
without mentioning smoking.
At work, smokers have a higher
rate of absenteeism, more
low-back pain (the reason is

unclear), and spend more time
away from their desks,

sometimes huddling outside the

main entrance to enjoy a
cigarette. If yon still smoke too.

yon could give up with your
staff.

The author is a London GP
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You’ll find our sterling 30 Day Notice Account is just one of the

solutions we can provide to ensure you are' making the most from your

money. You will also be able to benefit from free financial advice and a full

range of services, designed for people living overseas.

To find out more about our 30 Day Notice Account, or any of our other

services, simply call us on the numbers below or return the coupon.

| Mufend Offshcra, P0 Box 615, St Hefei t

l Jessy £4 5YD, Channel Islands answ !
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Call 44 1534 615111 or fax 44 1534 616222 24 hours a day
Please quote ref no: FT3096
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Helping you make your money work harder
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COMPANY NOTICES

Glover International Sales, Inc.

a US Vagin Islands corporation, is available to arrange leases of

U.S. manufactured widebody aircraft to be used predominantly

outside the UB. If interested, please contact the company ac

Glover International Safes, Inc,

c/o CTTCO Sl Thomas Inc.

5 Kronprindsens Gade

Charlotte Amalie, St. Thomas

U.S. Virgin Islands

Grammercy International Sales, Inc.

a Uix Virgin Islands corporation, is available to arrange leases of

UJS. manufactured widebody aircraft to be used predominantly

outside the U-S. If interested, please contact the company at

Grammercy International Sales, Inc.

c/o CTTCO St Thomas Inc.

5 Kronprindsens Gade

Charlotte Amalie, Sl Thomas

U-S. Vagin Islands

Lafayette International Sales, Inc.

a U.S. Vagin Islands corporation, is available to arrange leases of

U-S. manufactured widebody aircraft to be used predominantly

outside the U.S. If interested, please contact the company at:

Lafayette International Sales, Inc.

c/o CITOO St Thomas Inc.

5 Kronprindsens Gade

Charlotte Amalie, Sr. Thomas

U-S. Virgin Islands

Oriole International Sales, Inc.

a U.S. Virgin Islands corporation, is available to arrange leases of

U.S. manufactured widebody aircraft to be used predominantly

outside the U-S. If interested, please contact the company an

Oriole International Sales, Inc.

c/o CTTCO St Thomas Inc.

5 Kronprindsens Gade
Charlotte Amalie, Sc Thomas

U.S. Virgin Islands

Shannon International Sales, Inc.

a U.S- Virgin Islands corporation, is available to arrange (eases of

US. manufactured widebody aircraft to be used predominantly

outside die U.S. If interested, please contact die company ac

Shannon InlmwH^iil SdIm, Inf

c/o CTTCO Sl Thomas Inc.

5 Kronprindsens Gade

Charlotte Amalie, Sl Thomas

U.S. Virgin Islands

Pelham International Sales, Lac.

a U.S. Virgin Islands corporation, is available to arrange leases of

US. manufactured widebody aircraft to be used predominantly

outside the U-S. If interested, please contact the company ac

Pelham international Saks, Inc.

c/b CITCO Sl Thomas Inc.

5 Kronprindsens Gade
Charlotte Amalie. St Thomas

U-S. Virgin Islands

CONTRACTS & TENDERS

PETROLEO BRASILEIRO S.A.

yi| PETROBRAS

Service dc Material

INTERNATIONAL COMPETITIVE
BIDDING NOTICE

BIDDING N* PCM 210-38-0004/96

Portico Bnsileiro S.A. - PETROBRAS has received a tarn in various

caneodei equivalent u, USS 260 mUliou from the World Bank and

axatds to apply 3 portion of ibe proceeds of Out lota <0 purchase

material and equipment for me erection of one Hjrdiwreatracnt

Process Unh at President Bcmrardes Refinery, in Cubotik) - SP - Rrazit

This Bidding win tie performed under the rules of the World Bank and

hi purpose is the Supply of.

One Air Quality Monitoring Mobile Unite equipped for air concentration

measurcnM of nurogen monoxide, nitrogen dioxide and lumped

nitrogen oxides, ammonia, sulfur dioxide, hidrogCD eilfij. carbon

monoxide, meal hydrocarbons. owwnedtane hydrocarbons,

specified C, 10 C
t

hydrocarbons, ozone and particulaie agpendod

mancr. The unit also provides surface meteorological data

acquisition of wind speed and direction, tempera fore and humiddy.

barometric pressure, UV-a and ITV-B inten&ky Automatic data

acquisition, logging and calibration procedures must be supplied.

Bids wii] be received until 3 p.m. on March 04. 1997, Interested

Bidders, from eligible countries, members or die World Bank, and

Taiwan. China who comply with all (cquxremenB ml forth in the

Bidding Donimms may obtain this Bidding by the submission or a

bank deposit slip non-refundable fee of USS 30.00 t fifty American

doUaral for Bidding to be made 21 Banco do Brasil S.A. - Agenda

PETROBRAS - Rio, Code 3180-1, Current Account 0s 377. 100-8 in the

name of PETROBRAS I ADM. CENTRAL, or contact us at the

following address:

Peo&lco Bnsileiro S.A. - PETROBRAS
Service de Material - SERMAT
Av. Republics do Chile. 65 - fpandar - Sab OttU I

CEP 20033-900 - Rio de Janeiro - RJ Brazil

Phone: 1352 1)534- 1 752

Fax: (5521)534-3837

Ail: Bidding Committee Coordinator

Ref.: BIDDING N° PCM 210-384004/96

Christ Died Tn Save

You From Your Shs

Am To Give You Abundant Life.

Fwitm mtM. ptmeaitski

OuSAtmAttOL LuriMSEfH

LEGAL
NOTICES
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A CHRISTMAS THRILLER

Collateral Damage
A mystery in five parts by thriller

writer Peter Tasker. The story so fan
Charlie has discovered that Piers
Montagu, Berwick Brothers' star

investment manager, whose charred
body was found in his country

home, had attempted to control the
world aluminium market. Clues lead
her to the Lucky Snake company.

Peter Tasker, Japan strategist for
Dresdner Kleinwort Benson, is

author of Silent Thunder and
Buddha Kiss. His story concludes in
tomorrow's Weekend FT — you could
play a part in that final chapter by

entering our competition (see panel).

CHAPTER FOUR

L
ike many thing's in

life. Hoag Kong
looks a lot better

in the dark. So
thought Charlie as

she gazed out of the aircraft
window at the skyscrapers
glittering like a tray of
expensive duty-free bric-a-
brac.

A few minutes later the
747 was gliding past the
giant apartment blocks,
close enough to see the fami-
lies at dinner, th»»w careering
down the perilously short
runway and juddering to a
halt just yards from the
murky waters of the har-
bour.

The taxi-driver, whose
English language compre-
hension was the worst shp

had come across outside
New York, deposited her at

the Peninsula Hotel shortly
after eight

Charlie left her bag with
the concierge, then took the
Star Ferry over to Wanchai.
She was just in time for her
dinner appointment with
Alan Lau, senior columnist

‘This club has
over 2,000

hostesses on
its books.

And Donald
interviewed

every one
of them.’

on the South China Herald.
It was the first time she had
seen him since going down
from Oxford.

“Charlie, you look great"
"You too. You're looking

so ... so distinguished." In
fact Alan was looking mid-
dle-aged. His hair-line was in

frill retreat and his androgy-
nously sleek features, which
Charlie had once found so
attractive, were marked with
stress-lines.

"The heat is on," he
explained. "When I went to
Beijing in the summer to
cover the party planum, my
room was turned over and
all my papers were stolen.

Then just last week someone
took a baseball bat to my
car."

"Why for God’s sake?"
“That's the interesting

point Td done a lot of criti-

cal stuff before, but no one
ever cared. What I’ve been
focusing on this year is a
series on factional struggles
In the higher echelons of the
army. Obviously someone
cares about that It's a clear
signal that as of next July
my career here as a journal-
ist is over."

“With your reputation,
you could go anywhere,
Alan. Singapore, for exam-
ple."

That made Alan chuckle.

and something of the old
smooth charm returned to
his face. “An investigative
journalist moving to Singa-
pore? That would be like a
downhill skier moving to
Jamaica."
Charlie waited until the

dim sum had arrived before
broaching the subject of the
Lucky Snake group. “If only
I could write what I knew
about those people," said
Alan with a sigh. “What a
story that would make. You
know the basics, I suppose

T

The basics proved to be a
lot more complex than Char-
lie had realised.

Apparently, old man Wu
had been bom in Shanghai
at the turn of the century,

and the family’s “great leap

forward” in the mid-1980s
had been sponsored by top-

ranking cadres in the Shang-
hai faction of the CCP.

It was after his father’s

death that Alexander, who
was bom and bred in Hong
Kong, began shifting alle-

giance, cultivating army
leaders just over the border
in Guangdong province.

According to Alan, the
Guangdong faction was mili-

tantly opposed to central
authority. “They don't want
to pay taxes to Beijing or
obey any credit controls,

though of course they still

demand their share of the
subsidies. The Communist

party calls this ‘warlord-
ism’."

“The Scots call it devolu-

tion."

Alan bit into a crabmeat
dumpling. “Anyway this is

what caused the rupture
between the brothers. Don-
ald considers that Alexander
is dishonouring his ances-
tors. As the elder son. it's his

duty to preserve the tradi-

tional link with Shanghai.”
"Donald?" said Charlie,

taking a sip of the soapy
Tsingtao beer.

“Didn't I tell you? Donald
is the black sheep of the
family. These days Alexan-
der barely acknowledges his

existence."

“Do yon think I could
meet him?”
"No problem, Charlie. Don-

ald Wu is very keen on
attractive ladies."

of the pounding music. “And
Donald Wu personally inter-

viewed every one of them.”
Charlie peered through the

gloom. Everywhere she
looked there were girls in
long slit-leg skirts pouring
drinks, stroking cheeks,
wrestling with drunken busi-

nessmen on the dance floor.

Thai girls. Latino girls, black

girls, bottle-blonde Essex
girls - all shapes and sizes

were represented.

"He once tried to list this

place on the stock
exchange," went on Alan.
“But the deal fell through.
Now it’s his own private
playground."

Just then the crowd
cleared away from the
dance-floor, leaving a slim
Chinese man in a white suit

in the middle. He lifted a
cordless microphone above
his head, executed a few
kung fu-like sweeps of arm
and leg, then broke into an
even slushier Cantonese ver-

sion of a slushy Phil Collins
song.

“That's Donald Wu," said

Alan when the music fin-

ished. “Now you nan see
why his younger brother
took over the management.”

you like. Til mention the

idea next tfant* i see them.
Who knows - you might end
up duetting with Phil Col-

lins."

That was a deliberate
probe of the man’s reality

level: if he laughed, the read-

ing was normal. Donald Wu
didn't laugh. Instead, he
gave a self-deprecating shrug
and tossed his handkerchief
at the buxom filippina who
bad brought the drinks.

“Of course, someone in
your position could have
bought the whole company,”
continued Charlie. “There
might have been quite a few
synergies, given the assets of
the Lucky Snake group.”
Such as the savings from

using your ultra-low-cost CD
manufacturing facilities.

Just how keen became
apparent a couple of hours
later when Alan took Charlie
to the Club Dante, an enor-
mous disco in the neon-splat-

tered centre of Kowloon.
The doorman was a tall

Sikh with a jewel flashing in

his turban. He muttered
something into a walk-
ie-talkie, and in a matter of

seconds a vintage Bugatti
appeared from the cavernous
interior. The tuxedoed chauf-
feur ushered them into the
back seat, then drove them
to their table on the far side

of the dance floor.

“This dub has over 2,000

hostesses on its books,"
shouted Alan above the roar

“Liked your singing,"
opened Charlie 10 minutes
later. “Have you ever
thought about going profes-

sional?”

Tm, like, thinking of put-
ting on a concert here in
Hong Kong. Just, like, for
my friends, you know."
Donald Wu spoke with a

soft American accent. He
was sprawled on the sofa in
the manager's office,
mopping the perspiration
from his face with a red silk
handkerchief.

“1 mean in the west." said
Charlie, “there’s a lot of
interest in world music thw
days. The Virgin people were
telling me just last week
that they're crying out for
new talent from Asia."
“You act for Virgin?"
"That's right My bank

advised on the EMI deal. If

T was a
Mend of

Piers. Before

he died he
told me
about his

dealings on
your behalf.
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The Competition
The Last Word
Collateral Damage wffl end wkh an epigram

written- by Peter Taster. Pit your wit against

that of the author by betterftg his final Una, =

which wffl be an old style saying with a bit

of a twist' For example:

‘When the year grows coW, we know the
'

pine and the cypress are the last to fade'
~ Confucius

The tKre funniest, original entries wffl - -

.
receive an FT hamper hand-picked by0
specialists: bottles of red and white wirier

chosen by Jands Robinson, the ETa wba - r
‘

writer, the fiction and non-flcflori books of.i-/
the year, as judged by Annatena McAfee,,

;

literary editor a classical and a popular GD;‘ .

selected by our music writers; and.a;coupte ;
of good taste goodies chosen by Lucia van- -

der Post, Row to Spend It ecfitoc/.
**

Again words that formed in

Charlie's brain, but never
made it to her mouth. One
day she was going to forget

to intercept them.
Donald gave a dismissive

wave of the hand. ‘It's my
brother who does all that
stuff. And he's got no under-
standing of music at all.”

“Actually Tm visiting your
brother tomorrow. I’ll cer-

tainly give him my opinion

on the potential for enter-
tainment software. Look at

Disney. Look at Polygram -

it’s worth more than the rest

of Philips put together.”

Donald’s eyes narrowed.
“You're seeing Alexander?
What far?”

“Oh, financial co-opera-
tion," Charlie said vaguely.

“Didn’t he explain it to
you?"

“No, he didn’t," snapped
Donald Wu and reached for

the microphone on the table.-

It was time for the next per-

formance.
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In fact Charlie hadn't been
expecting to meet Alexander
Wu in person. Nonetheless
there he was at 10 o'clock

the next morning, staring
across the table with ill-con-

cealed hostility. What was
she doing? How much did
she know? The man’s ten-

sion was palpable. “No, we
have no intention of divest-

ing any of our assets here,"

he snapped at her opening
question. “The future of
Hong Kong is healthier than
ever before."

They were sitting in the
Lucky Snake office in the
Landmark, looking out on a
three-windowed panorama of
the harbour. The turbid
water was busy with boats;
tug, tramper, skiff, ferry,
frigate, junk.

On one side, Wu and his

finance director. On the
other. Charlie in the guise of

a fund manager scouting out
potential investments “Your
companies are structured in

an extremely complex way,”
she continued. “What
exactly do you see as your
core competences?"
“My core competence is

making money. Wherever
that leads me, I go.”

The two brothers were the
same height and build, and
shared the same petulant
downturn to the mouth. But
Alexander looked much
smarter, as befitted a Har-
vard MBA. He spoke with a
staccato Cantonese accent
that couldn't wait to rush on
to the next sentence.

“And does it lead you to
relabel goods made by chil-

dren and political prison-
ers?” Charlie had got that
from Alan Lau. She had
thought it would get a
response, and she was right
Alexander's fist crashed

down on the desk. “Listen,
we don’t need to take any
lessons on morals from you
British. Why did you come
to Hong Kong in the first

place? To sell opium, to steal

like pirates - that's why!"
"That’s a long time ago,"

protested Charlie.

"Not for China, it isn't
You talk so noble now, Chris
Patten and Margaret
Thatcher and so on, but we
remember what happened.
It’s not forgotten,"

“Then what about the Jap-
anese? You seem quite
happy to do business with
them.” Wu froze. The
finance director eyed him
nervously.

Charlie paused before con-
tinuing, then chose her
words with great care. “I
think you have had indirect
contact with my bank
before, Mr Wu. I was a close
friend of Piers Montagu,
very close. Before he died he
told me about his dealings
on your behalf."

Wu motioned for the
finance director to leave the
room.

“Go on," he said, suddenly
quiet.

“We just want your
co-operation," said Charlie
pleasantly, “if you return
our money by the end of the
week, we will take no fur-

ther action.
1"

"What money are you
talking about?"

“I think you know what I

mean."

Alexander Wu got to his
feet, a humourless smile on
his lips. “This meeting is

now over. If you have any
claims against the Lucky
Snake Group, you should go
through the normal legal
channels. Goodbye, Miss
Deane. Have a nice trip
home.”

next move. One of the bell-

boys crossed her line of
sight. He was ringing a
handbell and carrying a
placard with her name on it

“Paging Miss Charlotte
Deane, paging Miss Char-
lotte Deane."
Apparently there was a

call waiting for her at the
front desk. When Charlie
picked up the phone, it took
her a few seconds to recog-

nise the soft Californian
accent.

“How you doing there? Did
you get anything going in
the meeting?" It turned out
that Donald Wu was calling

her for a specific reason.
There was going to be a big
party that night to celebrate

Alexander's 40th birthday,
and Donald would be really

happy - here be sounded
almost shy - if Charlie
would accompany him.
“But wouldn’t your

brother mind?” That peeved
him,
“Hey. he may run the busi-

ness, but he doesn’t run my
life, you know!”
So it was fixed. The only

question in Charlie's mind
was how Donald had known
when to page her. Possible

answer: because he was
watching. Charlie turned to

scan the lobby and the
phone went dead. Through
the revolving door she
glimpsed a white
Rolls-Royce pulling out Into

Salisbury Road.

ate Piers Montagu for long.

It's no secret, you know. We
can make life very difficult

for you.”

"Really?” said Wu sarcasti-

cally. “How exactly do you
plan to do that?"

Charlie dropped her voice
to a whisper. “There’ll be an
international arrest warrant
You may be safe here, but
you can forget about your
house in Vancouver and
your girlfriend In Los
Angeles. And we won't give
up- One day you're going to

wake up and find Beijing has
swapped you for a couple of
Harriers.”

Pure bluff, of course, but
the gossip gleaned from Don-
ald in the Rolls hit home
Alexander’s face tight-

ened. He was on the point of

reproducing his explosion of
the morning when one ofthe
waiters appeared at his side

and passed him a note. Alex-
ander glanced at it then
glowered at Charlie. "This
man will escort you to the
door. If I see you here again.
I’ll have you thrown out
physically."

He turned and hurried
towards the French win-
dows. his metal-rimmed

d

So the first approach yielded
nothing. As Wu must have
known, they had no legal
proof of his involvement.
And at this rate the bank
was not going to last out the
week anyway.
Charlie sat in the lobby of

the hotel, sipping a cup of
mint tea and pondering her

The Lucky Snake Group
acquired its name when old

man Wu found an 8ft python
in the grounds of his house
in Clearwater Bay. Since
that day, the prosperity of

the family had never once
faltered. The reptile was fed
regularly with live chickens,
and after its death its bones
were mashed up into a
medicinal paste, which was
still consumed on special
occasions.

Charlie was being regaled
by Donald with this and
other tales as she sipped a
cocktail in the garden of his

brother’s villa on the Peak.

The sunset was spectacular,

the sea glinting like a mir-

ror. orange clouds over the
Pearl estuary, shadowy
mountains masking the vast-

ness beyond
The party was pretty spec-

tacular too. On one side of

the lawn, a Dixieland jazz

band flown in from New
Orleans; on another, per-

formers from a top Chinese

circus. Charlie watched in

fascination as an apparently

drunken clown staggered his

way up a pyramid or acro-

bats.

“What are you doing here,

Miss Deane?" Alexander Wu
was standing at her shoul-

der, and the expression on
his face was less than cele-

bratory.

“Your brother was most
persistent," said Charlie,

nodding in the direction of

Donald, who bad gone to

fetch another drink.

“Stay away from my fam-

ily. We won't tolerate any
troublemaking."

“You certainly didn't toler-

The heels

were close

now, just the

other side of

the door.

Charlie

scrambled on
to the sill.

heels ringing on the paving
stones. The waiter took
Charlie by the elbow
and steered her to the
entrance.

Out of the comer of her
eye, Charlie saw Donald Wu
pushing through the crowd,
a wineglass in each hand.

Seconds later the waiter
deposited her in the hallway,
then returned to the party,
mission accomplished. Char-
lie was gathering her coat
when she heard a car-door
slam, then Alexander's heels
clicking along the corridor
towards her. Instinctively
she buried herself in the
rack of coats and waited for
him to pass.

But he didn't.

Instead, he stopped no
more than a yard from
where she was hiding. “It’s
been a long time," he
boomed, suddenly genial.
“Yes ft has.” said another,

heavily-accented voice. “I
hope all Is satisfactory. Mr
Wu.”

"If Mitsukawa is satisfied,
then we are satisfied too."
The voices moved away.

Peering out from between
the coats, Charlie saw the
two men walk down the cor-
ridor and disappear through
a door at the end. So this
was it. Mitsukawa and Wu
were in bed together. The
evidence was right under

her nose.

Instead of going to the

front gate, Charlie slipped

round to the other side of

the house, which looked out

on a well-maintained tennis

court
Assuming the manner of a

lost party-goer, she ambled
down the path.

There was one window at

the hack of the house. It was
half-open, the curtains flut-

tering in the breeze. Peering
through the gap, Charlie
glimpsed the two men stand-

ing in a small study-like
room.
Wu had his back turned to

Charlie. The other man took
a small envelope from his

pocket and handed It to
him.
Wu went to the bookcase,

and slipped the envelope
between the pages of a book.
After some murmured con-

versation. the two men left

the room. A split second to
size up the risk-reward ratio,

then Charlie made her deci-

sion. She clambered on to

the window sill, pushed
aside the curtain, and
jumped lightly to the
ground.

Outside she could hear
Wu's heels clicking up the
corridor.

Now which book was it?

She pulled a couple from the
bookshelf, but found nothing
inside.

Then she froze. The sound
of the heels slowed, stopped.
Now it was coming back
towards her. fast.

Last try - Charlie grabbed
a book and shook it The
envelope fell to the ground.
Inside was a single floppy
disc. She pocketed it and
stuffed the book back into
place.

The heels were close now.
just the other side of the
door. Charlie scrambled on
to the window-sill. As the
door swung open, she leapt
to the ground, tumbling over
in the undergowth. Her head
hit something hard, and for
the next few moments the
world went black.

Charlie lay motionless,
soundless.

When she had recovered
her breath, she hauled her-
self to her knees. Half
stunned, at first she didn't
realise what her hands were
gripping - a pair of stripey
trousers.

Charlie looked up to see a
grotesquely large mouth
grinning down. Paint-ringed
eyes blinked bloodshot.
Strong hands reached under
her armpits, and dragged her
off her feet.

Then the clown wrapped
his fingers around her throat
and started to squeeze.

. . - TO BE
CONTINUED

Natasha becomes the
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Cinema in 1996/Nigel Andrews

’Twixt costume and
the kitchen sink

We reviewers
are all
expected to
do it, but
branding

years is like branding cattle.

The poor creature - in this
case 1996 - must stand ntm
wbfie the critic scorches his
summary on its hide! The
reek of presumption Is over-
powering, hot everyone likes

that dear incandescent ver-

dict: Was the year good?
Bad? "Was the prevailing
theme feminism; racism;
existentialism; food poison-
ing;

.
intermarriage? And

what- of the future of cin-

ema?
The answers are respec-

tively yes, yes. yes. no, yes.

nn.no and “Erm.”
One thing can be said with

confidence: it was a good
year for Britain. I am often
accused of being unpatriotic,

preferring Hollywood to
Pinewood for field trips and
being more interested in the
planetary aftershocks of a
bestselling American film

than the pebble-in-puddle
impact of most UK movies.
But a year that Included

Secrets And Lies, Seme And
Sensibility. < Richard III,

Trainspotting, Jude, Boston
,

Sickout, The Pillow
,
Book j

and others is a miracle year
{

for Britain. Even the Oscar-

;

festooned Nick Park saw his
j

fame spread further. When J .

was in New York last month i

the filing most people talked

about was the disappearance
of Wallace and Gromit;

never mind the same-week
presidential election.

British rinpma staH spends
Its time either in costume or
in the kitchen sink, with
social realism and heritage
cinema fighting for that
small inch of ground is

the free screen in a Tinsel-

town-dominated multiplex.
But this year rivalry pro-
duced riches.

Mike Leigh and Ang Lee

It may be that
Britain now has
the strongest

film culture in

the world

offered contrasting takes on
English family life. And
Scotland, shocked into indig-

enous activity by the recent
sight of Mel Gibson taking
over their history, the
spirited Trainspotting and
the piquant Small Faces.
That land’s native son Ewan
McGregor emerged into star-

dom beyond Caledonia,
through the Judicious steps
of' a Jane Austen film

(Emma) and a nude Peter
Oeenaway role (The Pillow

Book).

It may he that Britain now
has the strongest film cul-

ture in the world, if so. it

can be down to two things:

the country’s vigorous hun-
ger for self-expression

(including the free play of
colourful self-doubt) after
the regimented braggadocio
of the Thatcher years; that
and the coming of age of a
group of directors, led by
Leigh and Greenaway, who
have moved beyond the par-
ading of Tnawnwiama Into an
assured if still quirky tragi-

comic vision.

The rest of the world can
be dealt with in short order.

American cinema has no
Idea what it is doing, which
is just as well since it is

doing almost nothing. A
year of senseless barnstorm-
ers on the large screen - we
give the honestly insane
Independence Dag and Mis-
sion; Impossible precedence
over the numbskulled
Twister and Cutthroat Island
- was not compensated for by
goodisb but modest low-bud-

get films.

The comedies Denise Calls

Dp and The Truth About
Cats And Dogs proposed an
intriguing new genre, the
telephone love story (prop-

erly prophylactic in the age
of HIV). The Coens’ thriller/

black comedy Fargo was a
little triumph, though both
those words are justes. And
while T might take TYn Cup,
Toy Story, Thing To Do In
Denver When You're Dead,
The Cable Guy and even Oli-

ver Stone’s darkly grand-

standing Nixon to a desert

island. 1 am not sure that 1

would bring them back
again

One other thing. In an age

when stars have so much
power that they can initiate

projects, what did some of

these stars think they were
doing? Geena Davis in Cutth-

roat Island, Julia Roberts in
Mary Reilly and Demi Moore
in more films than we care
to count showed that noth-

ing is more reckless than an
emancipated female star.

Emancipate men, however,
competed keenly. We
remember, despite our best

efforts. Up Close And Per-

sonal (Robert Bedford),
Sabrina (Harrison Ford) and
Jack (Robin Williams, who
would also like The Birdcage

taken into account).

In Europe and points east

stars do not exist, except for

Gerard Depardieu, so the
director is still maator of his
dominion. The problem is,

where are the directors? Or
at least the new ones?
A Summer’s Tale was a

radiantly witty French love

story, but its maker was the
sere Eric Rohmer. Netty And
M. Amaud was a sharp
human comedy from the
hardly youthful Claude Sau-

tet And Claude Chabrol’s La
Cbremome was a black com-
edy to die for, directed by a
man whose first to-die-for

films were made forty years

ago.

The few outstanding new
directors from foreign climes

were Hong Bong’s Yim Ho
(The Day The Turned Cold),

Japan’s Hirokazu Koreeda
(Maborosi) and France’s Ced-
ric Elapisch (When The Car’s

British directors have come of age: Vivian Wn in Peter Greenaway's ‘The Pillow Book*

Atony). This is not enough to
keep world cinema ticking

over and one has to ask: Is

great film -making a thing of

the past?

Not only are there are no
figures with the authority of

style and grandeur of wit,

the sweeping moral vision

and eclectic human curios-

ity, of a Renoir, a Bergman,
a Godard, a Fellini or a Fass-

binder; but there almost
seems no room for them in

today's cramped socio-psy-

chological climate.

Not jUSt mainland Europe
but the world at large is in a
dither about purpose and

identity. In much of the west
the politicisation of minds
after the 1960s. and its

deadly bequest of political

correctness, planted the idea

that personal destiny is an
unworthy theme. Art must
talk about nationhood and
responsibility, about ethnic

Identity and gender emanci-
pation, about social macro-
visions.

A few directors skilled at

marrying political and per-

sonal motifs, like Krzstsztof

Kieslowski. Zhang Yimou.
Lars Von Trier (of Europe
not Breaking The Waves)
and even America's Oliver

Stone have thrived. Every-
one else with talent sits

about, biting his or her nails

or his or her tongue. When a
film-maker does make a dash
for free speech in this repres-

sive world mindscape. he
comes out with a nervous,

brittle and self-consciously

’outrageous’ film like Crash.

It is time to restore ego-

tism. obsession and individ-

ual life to the forefront of

art. We have been sanctimo-

nious long enough in pre-

tending. and forcing artists

to pretend, that Self is less

worthy a subject than Soci-

ety. History teaches us that

great movies about human
beings - Citizen Kane. La
Grande Illusion, Bicycle

Thieivs. The Godfather -

have an uncanny knack of

becoming great films about
the society they depict or the

society in which they were
made. It almost never works
the other way around.

+
Ten best films of 1996:

A Summer's Talc. The
Pillow Book. The Day The
Sun Turned Cold. Trainspot-

ting. When The Cat’s Away.
La Ceremonie. Secrets And
Lies, Fargo, Richard III.

Maborosi.

Art in 1996/William Packer

Away from the cutting edge

w' IIIWII I .3 • - Cjf '•* m ft

‘After the Bath: Woman Drying Herself in ‘Degas:
Beyond Impressionism* at the National Gallery

I
t may not have felt so at the
time, but 1 have to say.
looking back, that 19% was
not at all bad for the visual

arts. Was it therefore a great

year? Do we declare the vintage?

There were certainly some out-

standing shows, and many good
ones, but the best were almost all

either historical or confirming
established reputations. Any-
thing purporting to be ground-

breaking. issue-addressing, pre-

conception-challenging, new,
exciting, cutting-edge, was usu-
ally pretty dire. To get those
doubtful accolades out of the way
at once, here are the nomina-
tions: The Turner Prize (Hume.
Patterson, Horsfield, Gordon), for

again being the Turner Prize;

Tacita Dean at the Tate, for dis-

covering that film-makers use
sound effects; ACE, for showing
up the Arts Council in Its role as

collector. Picturing Blackness at

the Tate for crass politically-cor-

rect revisionism; New Contempo-
raries, for encouraging the

young; Richard Wilson for not

knocking down the Serpentine,

but only boring a few boring
holes. And the winner is - last

among equals, ACE.
[ must admit, though, that in

this general area I did occasion-

ally have my fears confounded.

Rachel Whiteread’s retrospective

at the Liverpool Tate, all those

filled-in spaces beneath chairs

and under floor-boards, was both

impressive and beautiful, collec-

tively so much more than the

sum of its parts.

The young abstract painter,

Callum Innes, at Inverleith

House in Edinburgh, memorably
showed off of his beautifully-

judged reductive minimalism.
Also at Edinburgh, in a tiny

show at Portfolio, the late Helen
Chadwick’s last photographic
works had, for me at least, an

unexpected poignancy and
strength.

But across the broad board of

contemporary art, the older

painters and odd sculptor were
the artists who made the year

more interesting for me - quite

at odds with the apparent poli-

cies of such as the Arts Council

and the Tate, who seem to hold

that only the young thrusters at

the “cutting-edge" (dread term)

can have any current relevance.

The Tate itself gave away the

critical vacuity erf that position

with its splendid, long-overdue
retrospective of Leon Kossoff.

now 70 and at his best
But even better was Prunella

Clough’s show at Camden, of her
paintings of the past 20 years.

That she has not been given that

same full Tate treatment long

ago. been ganged and Darned and
made into the international star

she might to be, is more than a
scandah it is a mystery. She, at

well over 70, is still as good a
painter as any we have. Hers was
my show of the year by a living

artist.

Other first-rate painting shows,

and all by comparative oldies,

were the David Hepher at the
Museum of London; the Howard
Hodgkin at the Hayward; Leo-

nard Rosoman and Norman Bla-

rney together at The Fine Art
Society; John Wonnacott at

Agnew’s; Karl Weschke in a spe-

cial display at the Tate; Elizabeth

Blackaddder and David Michie

one after the other at the Mer-
cury. Norman Adams at the
Beaux Arts; and John Hubbard,

who won the Jerwood Prize, at

Purdy/Hicks. The touching and
delightful memorial exhibition to
Roger de Grey was no less a duty
and a compliment than the Royal
Academy owed its former presi-

dent
Nigel Hall and David Nash at

Annely Juda, Bill Woodrow at

the Tate, Jake Harvey at Art
First and the too-long-neglected

Kenneth Armitage with a
deserved revival at the Yorkshire
Sculpture Park, have all vari-

ously helped to keep the cur-

rency of British sculpture strong.

As for modern foreigners, Jasper

Johns’ flags at Anthony d’Offay

was an important special study,

while the Carl Andre retrospec-

tive at the Museum of Modern
Art at Oxford was a salutary

check to any too-easy denigration

of minimalist sculpture. The
most captivating contemporary
sculptures, however, were the

painted portrait carvings of Kat-

sura Funakoshi, at Annely Juda.

Abroad, British Art has had its

moments too. and if the survey of

20th century British sculpture at

the Jeu de Paume in Paris was an
ill-chosen failure, the disappoint-

ment was more than made up by
the splendid Francis Bacon exhi-

bition at the Centre Pompidou,
and the exquisitely presented
show of Henry Moore's working
plasters at Nantes, both of them
illuminating and definitive

studies of their subjects.

Abroad indeed was far from
bloody, offering as it did this

Uncle Matthew some of the great-

est treats of this or any year. The
Vermeer show at the Hague,
which brought together two-
thirds of the known oeuvre,
barely two dozen pictures, of this

most particular and refined of

masters, was something we shall

simply never see again. Corot, at

the Grand Palais in Paris, contin-

ued the great sequence of study
exhibitions by which the great

masters of French painting are

being picked off, one by one.

Two masters of the Danish
Golden Age of the early-19th cen-
tury, Christian Kobke and the

rather less familiar Wilhelm
Bendz, were each given the foil

treatment in Copenhagen, to

remind us how much we lose by
our general ignorance of north-

ern European painting. Back in

Paris, the Adolph Menzel retro-

spective at the Mus6e d'Orsay.

did as much for German paint-

ing, filling in the gap between
Romanticism and the expression-

ism of Lovis Corinth, which we
shall see when the recent Beilin

show comes to the Tate in the

spring.

In Venice, the Palazzo Grassi

gave most of the year to the lat-

est in its series of cultural

studies of the ancient world, this

of the Greek diaspora westwards
through Mediterranean. And the

refurbished Ca’ Rezzonico suit-

ably celebrated the tercentenary

of the birth of Gianbattista Tie-

polo. the greatest of Venice’s
painters of the 18th century,
which is to say, one of her great-

est ever, peer of Titian and Vero-

nese. Back in Paris, at the Grand
Palais the Picasso Portraits
brought us back to the 20th cen-

tury, while yet maintaining the

continuity of the great tradition.

No bad way to end the year.

Which brings us at

last to a year at

home of truly
remarkable exhibi-

tions, large and small, that began
with Cezanne at the Tate, and
still has the Malcolm Collection

of old master drawings at the
British Museum, the Grand Tour
at the Tate, Rubens' landscapes
at the National Gallery, and Gia-

cometti at the Royal Academy. In

between we have had Lord Leigh-
ton at the RA. an acquired taste,

no doubt, but still to be savoured,

and a small Millais show at

Southampton that deserved a

wider showing. Leonardo’s draw-
ings. some unexhibited before,

have filled The Queen’s Gallery.

William Morris was handsomely
celebrated at the V&A, Charles
Rennie Mackintosh at the McLel-

lan Galleries in Glasgow. The
Raphael Cartoons are back on
show again at the V&A.
Up in Edinburgh, the small

show of the work of Velazquez as

a young man at Seville was real

coup. Richard Green put on a

memorable show of Jan van
Goyen. that most delicate of the

Dutch 17th-century painters.

Spink's fine show of Augustus
John's drawings. Jack Yeats at

the two Waddlngtons and the

Renato Guttuso at Whitechapel
were all useful and timely re-ex-

aminations of neglected reputa-

tion.

And so for the rest of the

Packer Awards. The Vermeer
was 1 suppose the best of the
old-master shows abroad, but the

Tiepolo was my favourite, the

Bendz the most surprising. Best

20th-century show abroad was
the Henry Moore at Nantes. Best
domestic Modem British was the

show of Paul Nash’s second
world war paintings and draw-
ings at the Imperial War
Museum, with Christopher
Wood’s Two Comwalls, at the St

Ives Tate, a fair second. And the

Giacometti show, the best
account of the artist as both
painter and sculptor that we
have yet had. was. in its original

display at the Scottish National

Gallery of Modem Art in Edin-

burgh. the best Modem exhibi-

tion of the year overall.

But best of all. better than the
Vermeer, Picasso. Tiepolo, Leon-
ardo. Moore or Bacon, Giacometti
or Velazquez, was the National
Gallery’s show of Degas’ sets of

working drawings, with associ-

ated sculptures. For bringing us
so enthrallingly close to a great

artist as he worked. Degas

:

Beyond Impressionism was for me
the exhibition of the year. Yes,

after its fashion, it was a vintage
year.

: International ;

ANTWERP
CONCERT
Bourlssehouwbung Tel:

32-3*2319750
• Konrnklijk Fllharmonisch Orfcest

van Vlaanderen: with conductor

Grant Llewellyn, soprano Lena
Lootans and mezzo-soprano
Katoarina Kameus perform works

by Rossini, Bellini, Verdi, Strauss,

Leh&r and Offenbach; 8pm; Dec
31

BALTIMORE
EXHIBITION
Baltimore Museum of Art Tel:

1-410-396-6800

• Landmarks In Print Collecting:

Masterpieces from the British

Museum: travelling exhibition

Including some 100 works from

the Britsh Museum’s collection

ofmore than 2m prints. Together,

these works chronJde toe history

of western printmaking and

provide an historical account of

the British Museum’s print

collection. Some of the artists

included are Dflrsr, Gauguin,

Hopper, Kirchner, Manet, Master

E.S.. Munch, Rembrandt,
Schongauer, Seghers, and
Toulouse-Lautrec; to Jan 5

CHICAGO
EXHIBITION
Art Institute of Chicago Tel:

1-312-4433600
• Degas: Beyond Impressionism:

exhibition focusing on the works
created fry Edgar Degas in the

later years of his career. The
exhibition comprises more than

90 works drawn from major public

and private coBections in Europe,

Japan and the US and focuses on
the artist’s work of the 1890s and
1900s. Included are paintings,
pastels, drawings and sculptures.

This exhibition was previously

shown at the National Gallery in

London. In Chicago a special

section « added to the exhibition,

including about 20 paintings,

drawings, prints, and pastels from

the Art Institute's own Degas
holdings that have been chosen

to provide a general overview of

Degas’ career up to the moment
that marks toe beginning of

“Degas: Beyond Impressionism”;

to Jan 5

COLOGNE
OPERA
Opemhaus Tel: 49-221-2218240

• Die Zauberfifite: by Mozart

Conducted by Erich WSchter,

performed by the Oper Kfiki.

Soloists Include Iride Martinez.

Dorothea Jansen and Ute Daring;

4pm; Dec 28

THEATRE

Schauspietoaus &
Weat-end-Theater Tel:

49-221-2218240
• Faust (Parts 1 & 2): by Goethe.

Directed by GQnter Kramer and
performed by toe Theater KSln.

The cast includes Hans-Michael
Rehberg, Martin Reinke and Sfrgrt

Walter; 7.30pm; Dec 28. 29

HAMBURG
EXHIBITION
Museum ffir Kunst und
Gewerbe Tab 49-40-24862732
• Gegen den Strom -

Expressionistische Tanzmasken
von Lavinia Schulz and Walter

Holdt this exhibition on the

occasion of the centenary of the

birth of mask dancer Lavinia

Schulz gives an overview of her

work are! that of her partner -

both on stage and in fife - Walter

Holdt. The display features

masks, drawings, photographs

and other objects; to Jan 5

OPERA
Hamburgische Staatsoper Tel:

49-40-351721

• Die Hedermaus: by J. Strauss.

Conducted by Stefan Solteaz,

performed by toe Hamburgische

Staatsoper. Soloists indude
Daniels, Rittertousch, Sommerfeld

and Neumann; 6pm; Dec 29

LONDON
CONCERT
Queen Hall Tel:

44-171-9210600
• Lb Nozza di Figaro: by Mozart
Concert performance, conducted
by Ian Page and performed by the

Brava Ensemble. Soloists include

Christopher Parke and Lynne
Harman; 7pm; Dec 28
Wgmore Hall Tel:

44-171-9352141

• Alfredo Perl: the pianist

performs Beethoven’s Sonata
No.1 in E, Op.14, Sonata No£ in

G, Op.14, Sonata in A, Op.101
and Sonata No.3 in E flat Op.31;

7.30pm; Dec 28

DANCE
Royal Festival HaH Tel:

44-171-9604242
• The Nutcracker: a
choreography by Ben Stevenson
to music by Tchaikovsky,
performed by the English National

Ballet Soloists Include Zoltan

Sotymosi and Daria KUmentova;
2.30pm & 7.30pm; Dec 27, 28

EXHIBITION
Queens GaBery Tel:

44-171-9304832
• Leonardo da Vinci: One
Hundred Drawings from the

Collection of Her Majesty The
Queen: this exhibition includes

preparatory sketches for paintings

such as toe "Adoration of toe
Magi” and the "Last Supper',
designs for equestrian

monuments, war machines and
costumes for court entertainment
Next to these sketches this

exhibition features studies relating

to his enduring interest in water,

flight and his studies in anatomy;

to Jan 12
Royal Academy of Arts Tel:

44-171-4397438
• Alberto Giacometti

(1901-1966): major exhibition of

works by this Swiss artist Over
200 sculptures, paintings and
drawtogs give a survey of his

entire career from his early

interest In cubism and
abstraction, and his experiences
with “kinetic” sculpture, to his

creation of more figurative

sculpture and his lean standing
figures which began to appear in

the 1940s; to Jan 1

MADRID
CONCERT
FurtdackSn Juan March Tel:

34-1-4354240
• Maria Aragdn and Fernando
Turina: tire mezzo-soprano and
pianist perform works by Moreno,
Guastavino, Garda-Abril,

Montsaivatge and Bemaola;
12noon; Dec 28

NEW YORK
CONCERT
Avery Fisher Hall Tel:

1-212-875-5030
• Canadian Brass and members
of the New York Philharmonic:

with trumpeter Jens Lindemann
perform works by Handel,

Gibbons, Albinoni, Gabriel) and
offers; 3pm; Dec 28, 29

OPERA
Metropolitan Opera House Tel:

1-212-362-8000

• La Boh&me: by Puccini.

Conducted by Nello Santi.

performed by the Metropolitan

Opera. Soloists include Racette,

Geyer, Giordan!, Mtehaete-Moore,

Whelan, Tlan and Berberiarr. 8pm;
Dec 28

PARIS
EXHIBITION

Centre Georges Pompidou Tel:

33-1-44 78 12 33
• Munio GrtaJ Weinraub:
exhibition devoted to the work of

toe architect Munio Gitai

Weinraub (1909-1970)
who was a student at toe
Bauhaus in Dresden in

the early 1930s and formed a

partnership with A1 Mansfeld for

some 20 years (1937-1959),
realising about 250 projects,

mostly in the Haifa region;

to Jan 6
Mus6e d’Art Modeme de la VIRe
de Paris Tel: 33-1 53 67 40 00
• Georg BaseJttz: retrospective
exhibition of works by the
German artist Georg Baselitz. The
chronologically organised
exhibition features some 80
paintings, sculptures, and a
selection of prints from the period

1965-1996; to Jan 5

WASHINGTON
OPERA
Elsenhower Theater Tel:

1-202-467 4600
• 0 Gato Montes: by Peneila.

Condueted by Miguel Roa,
performed by the Washington
Opera. Soloists include Ana Maria

Martinez, Rafael Rojas, Eduardo
Del Campo, KImm Julian. Virginia

AJonso-Tokarz, Marianne Cometti,

Robert Gardner and John Marcus
Bindel; 7.30pm; Dec 28

Listing compiled and supplied
by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved.

Tel: 31 20 664 6441. E-mail:
artbaseepLnat

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 KHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the

financial markets

17.30

Financial Times Business
Tonight

CNBC:

08.30
Squawk Box

10.00
European Money Wheel

18.00
Financial Times Business
Tonight



10 FINANCIAL TIMES FRIDAY DECEMBER 27 IW

COMMENT & ANALYSIS

Fix that broken window

GObCi
NEWS

A few years
ago, if you
drove into
New York
City from
New Jersey,
your first

experience on
emerging

from the Lincoln Tunnel
would be to have your wind-

screen smeared with dirty

water by a man with a

bucket and sponge. It wbuld
be swiftly followed bv your
second experience: a menac-
ing demand for money.

It was a signal that you
were entering the mean
streets of one of the world's
toughest cities. In those
days, people visited New
York with trepidation and
guide books routinely con-

tained a chapter on safety
and survival.

But today, the squeegee
men are gone, as has the

graffiti that used to adorn
the subway trains. The mur-
der rate has plummeted and
New York is among the saf-

est cities in the US.
Around tbe world, the

crime rate is rarely dis-

cussed without being pre-

fixed by the phrase "ever-

increasing".

But New York's experience
shows that crime can be cut
if the will and resources are

there. This year, there have
been 937 murders in the
city, admittedly more than
five times as in London, but
less than half the peak of

2,245 murders in 1990. New
York is set to end 1996 with
fewer than 1,000 murders
for the first time in 28 years.

Experts have struggled to

explain this startling
about-turn. Some say it is

just demographics: there are

now fewer males of crime-

committing age. Others say
it is the ending of the turf

wars that grew out of the
crack cocaine epidemic of

the 1980s. Another theory
attributes the decline to the
high US incarceration rate.

Mr Howard Safir, the
city's police commissioner,

has another explanation.
Crime went down by 0.9 per
cent in the US as a whole
last year, but in New York
City it fell by 16.1 per cent
That’s not demographics,"
he says. “That's something
special happening in this

city, and it’s something spe-

New York has cut serious crime by tackling

minor offences, says Richard Tomkins
rial being done by the police

department.”

Three years ago, Mr Safir

recalls, New York City

gained a new mayor who
had fought the election on a
tough anti-crime ticket.

Mayor Rudolph Giuliani
and his then police chief. Mr
William Bratton, launched a

campaign to eliminate

minor offences such as ille-

gal street-vending, aggres-
sive begging, prostitution,

public drunkenness and
graffiti

According to the so-called

broken window theory, it

was New York's earlier fail-

ure to address such misde-

meanours that encouraged
the growth of mare serious
crimes, in much the same
way as a broken window in

a building leads to further
vandalism if nobody does
anything about iL

“A city that sends a signal

that disorder is okay and
that minor crimes are okay
is a city that will also
encourage major crimes."

Mr Safir says. “And many of
the people who commit
minor crimes are the very
same people who commi t

major crimes."

The New York Police

Department introduced new
methods to tackle more seri-

ous crime. A big step was to

improve the flow of infor-

mation by installing com-
puterised graphic displays

in precincts and at head-
quarters, showing precisely

where new crimes were
being committed.

Officers at headquarters
can now examine rates of
criminal activity across the
city by building, block,
neighbourhood or precinct,

compare the figures with
previous rates of activity in

the same parts of the city or
with figures for other areas,

and identify where prob-

lems are arising.

Every five weeks, precinct

commanders are brought to

headquarters and held
accountable for wbat has
happened on their patch.

Senior officers examine the
number of crimes commit-
ted in each precinct, the
umber of summonses
issued for minor offences,

the number of civilian com-
plaints received, the hours
of overtime worked,
response times and other
management indicators.

“If the figures are good,
we pat them on the back
and tell them they are doing
a great job," Mr Safir says.

“But if crime is going up. if

they have a spike in crime,
we tell them to come up
with a strategy to reduce it

by the next meeting. If they
need help, they have to ask
us for it, and we give them
additional resources.

“What we are really

doing," he adds, “is apply-

From mean streets to safer streets

AH crimes (1985=100)

Murder (1985=100)

Sauce: DabBtraam

mg business management
principles to crime. Most
police departments in the
world react to crime: we
manage crime. We don’t
count arrests: we count
crime complaints. So if a
precinct commander is

doing his Job and being suc-

cessful under this system,
he is preventing crime, not

reacting to it"
Mr Safir believes be can

go on cutting the crime rate

by waging war on drugs.

Unsurprisingly, between 60

per cent and 80 per cent of

the people arrested In New
York test positive for her-

oin, cocaine or marijuana.

“My belief is that 80 per
cent of the remaining crime
in this city has a nexus to

drugs," be says. “So we are

using every law that exists

at federal state and local

level to go after drug traf-

fickers."

Safir proclaims that his

aim is to drive the drug traf-

fickers out of New York
City and into neighbouring
territories. “We are going to

drive them to New Jersey,

and to Westchester, and to

Nassau County: because it's

my belief that the only way
to deal with drug-trafficking

is for state and local law
enforcement agencies in

every jurisdiction to take
the same aggressive, respon-

sible attitude that we are
taking here.

“If you drive them to New
Jersey, and New Jersey
takes the same attitude we
are taking, pretty soon New
Jersey will drive them to

into Pennsylvania, and
pretty soon we will get
them out of this country.”

Fair enough, but how are

the neighbours taking it?

“The district attorney of

Westchester County called

me the other day and she
was very supportive." Mr
Safir says. “But they are
seeing some displacement
and they are going to have
to take the same kind of
aggressive attitude that we
are.

“People in New Jersey
have been less friendly. But
that’s not my problem. My
problem is the five bor-
oughs of New York City."
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NatWest takes the lead]

in corporate banking
By George Graham,

Banking Correspondent

National Westminster Bank

has overtaken Barclays to

gain the biggest share of the

UK corporate banking mar-

ket, according to a review by

Chartered Banker, the mags-

zine of the Chartered

tute of Bankers.,

aksm

Lard Alexander, chairman1

of NatWest, said his bank
had been focusing on the
corporate market. "It's obvi-

ously good news because

there is no question of our
a buying market share byj
B relaxing lending standards,’'

he said.

In a mare detailed

of the 500 largest companies.
Chartered Banker found that

NatWest was rated by
finance directors as the best

bank for short and medium-
term loans, treasury man-
agement, leasing, foreign

exchange and international J

Enough said.

Why comment further when the FT article has said it all?

To find out how we can help you mate a success of yovr business,

call George Furrow, Senior Executive, on 0171 454 2560

and he'll arrange for a NatWest Corporate Manager to contact you,

A NatWest
More than just a bank

National Westminster BankHe 41 Loftbun^ London EC2P 2BP. Registered No. 929027

-LETTERS TO THE EDITOR

•

Number One Southwark Brw^V LoAeion SE1 9HL .

+44 172-8735938 *** •’

to ‘QneT- e-rand: lepegjifite^fcctgn PuhSahed teeters are aba available oftJhcFT web site, http: /rwww.rT.eom

Traoslatfcm mayhe available for fecaa written inthe mataimerTUgtgnal bmffmgrt.

Claim of aircraft subsidy race is untenable
From MrRonald
B. Woodard.

Sir, Your editorial

comment about the merger
between Boeing and
McDonnell Douglas

rBoeing, Boeing", December

17). raises the spectre of “the

risk of a ruinous
international subsidy race”,

but overlooks several

fundamental facts:

• If “commercial aircraft

programmes have long

benefited from defence
spending" and are

“cross-subsidised" by
government business, why
doesn't the commercial
aircraft business more
clearly reflect the alleged

connection between
gnui»niTii(>nf business and
commercial success?

Strong defence contractors

such as Lockheed have faded
from Hip commercial realm,

and Boeing, with only about

25 per cent government
business, is the world's

leading commercial aircraft

manufacturer.

• Three Airbus partners -

British Aerospace,

Daimler-Benz Aerospace,
ami Aerospatiale - remain
among the top five European
defence contractors. Are
cross-subsidies an issue

there?

• Neither Boeing nor
McDonnell Douglas has ever

received any direct

government support to

design and build competitive

commercial airplanes.

The government funding
received for tbe SST was
under a development
contract and the airplane
was never built and did not
affect the competitive

airplane market
• In the past 10 years there

has probably been as much
technology transfer from the

commercial realm to the

military side as in the

opposite direction. This

would tend to negate
'

the advantage of “defrayed

research and development

costs” cited in the editorial

comment.
• The editorial states that

the “EU should urge the

United States to quickly

resume negotiating” for

rules on government
funding.

But these rules already

exist negotiated in 1993 and
supplemented in 1993 by the

WTO subsidies agreement

.

The industry is hardly a
lawless jungle, and it was
the Europeans who wouldn’t

agree to subsidy levels below

the agreed one-third.

-Your editorial opened with

the observation that “the

merger is simply the latest

result of pressures for

consolidation of aerospace

businesses worldwide. As

such, its logic is hard w
fault”.

You’re right about that

much - McDonnell Douglas

and Boeing have
complementary capabilities'

and the merger is a mutually

advantageous union.

The resulting aerospace

operation will undoubtedly

be more competitive, but

your dalm that this

increased competitive

capability might be “unfair”

and cause a “ruinous

international subsidy race”

is untenable.

Ronald B. Woodward
president

Boeing Commercial
Airplane Group
PO Bax 3707
MS 75-01

Seattle, WA
96124-2207
USA

A greater

threat to

society
From MrJ.C O'Connor,

Sir, Peter Aspden requests

that we treat our headline

writers kindly, they being
tbe myth-makers of our age
(“An age for the 'even wil-

der’ ", December 14/15). Con-
sidering that not aB their

readers are as discerning as
Mr Aspden. and that their

efforts contribute to an
adverse evolutionary pres-

sure on behaviour in our
society, might it not be more
appropriate ifthey were
selectively culled - meta-
phorically. X hasten to add?
These spongy-headed

humans who know not the

power they possess are
likely to be much mare ofa
threat to tbe fabric of society
ban the BSE cattle that

they headline!

JjC. O’Connor,
19 Widdicombe Avenue,
Lower Parkstone,

Poole, Dorset, US

Britons being kept in the dark
over the advantages of Emu
From Mr Friedrich R. Blase.

Sir, Richard Layard's con-

cluding remark: “If the UK
canes about jobs, it must
take a lead in Europe rather

than arguing endlessly at
tbe back of the class”.

(“False fears about Emu”.
December 18) sends shivers

down my spine as we
approach the year of the

general election in the UK.
Undoubtedly Layard's con-

vincing argument for the

euro could win increasing

support for the European
currency across all sections

ofsociety if it were only to

be read and heard by many
more.
Instead, tbe British public

is kept in a demoralising

state of misinformation. It is

the enlightening compari-
sons to the US system which
remove much of the fears

that are raised about the

euro. Those who rightly

believe in the advantages
and opportunities of the euro

must work harder than ever

to spread the word in the

UK.
Considering the forthcom-

ing general election, this

duty gains considerably in

importance. Europe will be
an issue which all three

leading parties will focus on.

However, the Tories fail to

position themselves, since, if

they did, it would be the end
of party unity.

Labour is more concerned

to pat across a trustworthy

picture of its leads-

,
a daunt-

ing task which will rob their

energy to tackle a fragile

and awkward issue like

Europe. The Liberal Demo-
crats, for years the only real

and consistently pro-

European political faction,

lack the strength needed to

bring about real change in

the public’s view of Europe.
Those who believe in polit-

ical and economic integra-

tion in Europe as the neces-

sary and inevitable step for

sustainable prosperity face a
great challenge.

The task is to inform the

British public objectively

about the implications of

the euro and further co-

operation in the EU. The
goal is a well-informed elec-

torate which knows the con-

sequences of its choice. Lay-

ard says: “If the UK cares

about jobs, it must take a
lead in Europe.” With the
Tories unwilling and Labour

unable to take a lead In

Europe, there is only one
choice left for the pro-

Europeans.
If we miss the chance in

2997 to bring about the nec-

essary change in Westmin-
ster. it will be the final nail

in the coffin for Britain’s

ambitions in Europe.
With that in mind 1 wish

you and your readers a

happy and successful new
year.

Friedrich R. Blase,

KapuzJnerstrasse 11,

D-48149 MUnster,
Germany

H ere is a riddle

that will not have
appeared in your
Christmas

cracker. What do crates of
tequila, shiploads of elastic

and the homes of British sol-

diers have in common?
Answer the revenues they

generate have been used as
security against bonds
issued over the past 12
months. Raising money by
pledging the income from
such assets is known to

bankers as securitisation.

US banks have been rais-

ing finance by selling off

their credit card debts and
mortgage loans since the
1970s. Securitisation has now
taken off izz Europe and the

emerging markets of Latin

America and Asia, and has
been one of the strongest
trends in the international
capital markets this year.

In the first nine months of

1996, securitised bonds to the
value of $78.7bn (£47.i0bn)
were issued in international

markets, according to the
Bank for International Set-

tlements, the central banks'
central bank. The total for

the whole of 1995 was
$25.4bn.

In the tequila deal,

Mexico’s Jose Cuervos raised
$50m with a bond secured on
the earnings from Its US
exports. The elastic is part of

a similar deal agreed with
another Mexican exporter.
In the UK, Annington

Homes bought properties
occupied by UK service per-

sonnel from the ministry of
defence in October, raising

£904m through a bond issue

securitised against the rents

from the homes.
Some companies are find-

ing that they can raise more
capital for mergers and
acquisitions by issuing sec-

uritised bonds than by tradi-

tional bank borrowing. “In
the space of 18 months
securitisation has gone from
something which is used
occasionally to one which is

the first choice to finance a
complex restructuring," says
Mr Guy Hands, head of prin-

cipal finance at Nomura
International, the Japanese
Investment bank which
structured the finance for

the Annington consortium.
At their simplest, asset-

backed securities are simply
bonds which pay interest
that Is derived from the reve-
nue earned by the underly-
ing assets. For example, if

aircraft leases are securit-

ised as bonds, the leasing
payments are pledged to pay •

the interest to bondholders.
Other forms of income

used to securitise loans
Include railway rolling stock

Tequila
sunrise

Richard Lapper on some of
the more bizarre assets used

to back bond issues

-SbMEPftV SON nu.THfS WrLL. BE VfcjURS

TO 'SeCURiTiSE'

lease payments, rental
income from property and
earnings from exports such
as wheat, oil and interna-
tional telephone calls. In the

US, forestry income, reve-
nues from feature films and
the payouts from life Insur-

ance policies of terminally iH

people have been converted

into securities.

One deal reported to be
under consideration is an
issue of bonds secured
against future royalties from
the back catalogue of David
Bowie, the British rock
musician. Bankers have also

examined the securitisation

potential of church mort-

gages, exports of chicken

from Thailand and even Lat-

via's empty beaches.

The asset-backed market
came about because of the

peculiarities of the US bank-

ing Industry. There, many
banks are prevented from
operating across the country

and do much of their busi-

ness is particular regions.

Such regional banks are

vulnerable to a downturn in

the local economy: unlike

banks with a national

spread, they cannot set

losses from that region off

against profits from more
prosperous areas.

In the early 1970s, mort-

gages were securitised to

help bankers pass the risk

on to the capital markets.
The idea was later extended
to car and student loans.

The trend was given extra
impetus in the 1980s when a
number of hanitg lost money
on loans to property develop-
ers and to Latin America. By
securitising the loans
against renegotiated debt
repayments, banks get
their hands on capital which
would otherwise have to be
set aside as a provision
against default
More than three-quarters

of the securitisation still

takes place in the US, with
companies increasingly
using it to raise capital for
new ventures. “Corporates of
every shape and size are
turning to securitisation ns a
more reliable way of access-
ing funding," says Mr David
Bonsall, head of securitisa-
tion at Union Bank of Swit-
zerland in London.
But the market has begun

to grow elsewhere over the
past two to three year*, in
the emerging markets of
Latin America and - to a
lesser extent - Asia, private
companies have used securi-
tisation as a way of obtain-
ing access to cheaper and
generally longor-term fund-
ing than would otherwise be
available.

Jose Cuervos, the Mexican
tequila company, for exam-
ple. has been able to reduce

its funding eosts by about
four percentage points a

year, according to Mr Sergio

Guillen, the company's plan-

ning director. The company
bad previously boon mainly
dependent on short-term
bank finance.

Moreover, by securitising

its export earnings the com-
pany was able to borrow at a
cheaper rate than tbe Mexi-
can government, something
which has traditionally been
difficult for borrowers from
the emerging markets. “It

has worked for us,” accord-
ing to Mr Guillen, who says
the money has been used
to develop the company's
factories and reduce other
debts.

In Europe, public bodies in

several EU countries -

including Finland, Ireland
and the Netherlands - have
sold off mortgage books,
reducing public debt to
qualify for membership of
the European single cur-
rency.

"You are going to see it

throughout Europe,” says
Mr Hands of Nomura. “This
is something more and more
people will focus on."

Securitisation has played
an important part in some of
the year's biggest corporate
restructurings, such as for
GPA, the Irish aircraft leas-
ing company, and Credit
Lyonnais, the French bank.
European banks, under pres-
sure from shareholders to
improve their return an capi-
tal. have also begun to secur-
itise their loans.

“Banks are facing pres-

sures on their capital bases
and Inexorably rising costs
and are trying to do any-
thing to stay competitive."
says Mr Bonsall or UBS.
The growth in the market

this year is encouraging
bankers to expand their hori-
zons. There is some hope, for
example, that Japan's bonks
might use securitisation to
remove some of the billions
of dollars in bad debts on
their books.

And at a local level, securi-
tisation is providing limit-
less scope for ingenuity.
Among the more bizarre pro-
posals put to rating agencies
in the past few months Is

one to securitise payments
for plastic surgery.
“What u comes down to is

if you’ve got a cashflow and
you ran measure It. you cm
raise funds against it." says
Mr Paul Taylor, mumming
director at Duff & Phelps,
the rating agency. "There
urn lot «f weird ideas
around."
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Middle East
movements

From the Middle Bast comes
good news. Christmas has been
quality negotiating time for
Benjamin Netanyahu, Israeli
prime minister, and Yassir Ara-
fat, the Palestinian leader, alter
months of disagreement threat-
ened the peace accords under-
pinning the region’s future. Mr
Arafat spoke confidently yester-
day of a deal that could be done
before year’s end and Israel
opened a Gaza Strip road as a
conciliatory gesture.

The mood swing follows the
Increasing involvement of the
US after an earlier series of omi-
nous moves by Israel. Its clo-

sure of the Palestinian self-rule

areas set up by the 1993 Oslo
accords, by cutting off trade and
travel to work made Israel, had
cut low Palestinian incomes by
more than a quarter.

On December 13, Mr Netan-
yahu's government decided to
restart subsidies and tax breaks
to expand Jewish settlement in
the West Bank and Gaza, in
what was the most serious
threat to Palestinian hopes of
founding a state in this modest
portion of their ancestral land.

Mr Netanyahu was elected in
May at the head of a coalition of
determined nationalists and
fundamentalists who see all the
occupied territories as part of

Eretz Israel - the biblical home-
land of the Jews. He defeated
the Labour architects of Oslo
who believe detente in the
region, and Israel's security
within it. require the return of
Arab land for peace.

Oslo undertakings
The subsequent freezing of

the Oslo process by September
led to fierce fighting between
Israeli troops and Palestinian
Authority security forces across

the West Bank and Gaza. US-
sponsored talks since then have
centred on Israel's Oslo under-

taking to withdraw from most
of the West Bank town of

Hebron, where 400 extremist
settlers live in a fortified

enclave surrounded by 130.000

Palestinians.

There is now progress in

these talks, with Israel appar-

ently prepared to withdraw
troops from most of Hebron.
But, if agreement is reached in

the next few days, Mr Netan-
yahu will face strong criticism

from his hardline partners.
The Likud premier has said

that while Oslo was a mistake,
he would respect it as an inter-

national agreement. But until
now. he has done T)o+hir>g to
implement this undertaking,
and by expanding eninmimition
of the West Bank and planning
to complete the encirclement of

Arab Jerusalem with a wall of
Jewish settlements, he had com-
promised future negotiations.

Easing the danger
His summit on Tuesday with

Mr Arafat, their first in three
months, and the subsequent
negotiations on self-rule in
Hebron should ease the immedi-
ate danger of the West Bank
exploding in violence. The US,
as principal guarantor of the
peace process, had recognised
that danger and President Bill

Clinton has been consulting
with his Middle East envoy on
the steps forward apparently
taken this week.
Last week three former US

secretaries of state and five for-

mer national security advisers
wrote to Mr Netanyahu to tell

him that expanding the settle-

ments would kill the peace. Mr
James Baker, who opened the
peace process in Madrid five

years ago. said "we have gone
from calling the settlements ille-

gal in the Carter administra-
tion, to calling fhflTq obstacles

to peace in the Reagan and
Bush administrations, and now
we are saying they are compli-

cating and troubling”.

Mr Netanyahu appears to

have taken notice .of at least

some of the dearly worded US
message. The future of peace in

the Middle East and of security

for Israel depend on how far he
is prepared to walk with Mr
Arafat in the coming year.

After a stubborn start as
prime minister that irritated

allies and provoked the Pales-

tinians. Mr Netanyahu still has
an opportunity to take the lead

in the peace process. His heart

may never be at ease with the

accords, but his head should tell

him that events this weds have
brought more than seasonal
cheer to a troubled region.

Avoiding the

damage
fhe crisis at Berwick Brothers

merchant hank
,
now dose to its

:limax in the FT’S Christmas
ihxUIer Collateral Damage, is no
oore far-fetched than most of

he upsets that have hit finan-

:ial markets in recent years,

deed, because it involves no
lew wrinkles on age-old pat-

erns of greed, wishful thinking

nd complacency, it is arguably

ess implausible than some real-

ife scandals.

Peter Tasker's aim in writing

iis thriller was primarily to

ntertain. But the case also

Uustrates one of the pervasive

bernes in financial markets in

ecent years.

This is the increasing integra-

ion of markets, across barriers

f geography and type. Big mar-
;et moves have always spilled

>ver from one country to

other. and from one type of

ecurity to the next. But in

ither respects, individual mar-

jets managed until recently to

etain local peculiarities. These

lermitted a degree of manipula-

ion by those operators with the

ouscle to achieve it.

The Tokyo equity market was
i notorious minefield for foreign

>articipants. Similarly, metals

oarkets, with their own com-

ilex terminologies and conven-

ions, were the preserve of spe-

cialised traders whom few
utsiders could hope to best

-ucrative arbitrage

But market anomalies exist

inly until they are competed
iway. And the past decade has

hown how cross-market arbi-

rage destroys cosily accepted

atterus of manipulation. The

American investment banks

bund a way of exploiting the

tructural inadequacies of the

’okyo stock market by dealing

u stock-index futures. So iucra-

Ive was this form of arbitrage

bat no-one blinked when Nick

jeeson seemed to have found

Sarings its own niche in the

ame business.

More recently, the big hedge

unds exploited the clear

vidence of over-valuation in

opper, putting some long-

tanding informal arrange-

aents to smooth the metal’s

irtee fluctuations under

ultimately intolerable pressure.

What lessons should investors

and regulators draw from such
developments? First, some
causes for concern. Market
imperfections are not the only

things that can be exploited

across borders: regulatory weak-
nesses can also be a source of
damaging arbitrage. This means
that a Feeble set of rules or an
inadequately resourced team of

supervisors can have an impact
well beyond the individual mar-
ket concerned.

Market integration

Second, market integration

brings into question the
long-standing assumption that

professional markets can easily

be distinguished from those
intended for retail participants.

Because virtually any form of

security can now be repackaged
for sale to individual investors,

widows and orphans can find

themselves exposed to risks that

the most seasoned professionals

would blanch at
- Bat the third lesson is a hope-
ful. one: integration smoothes
the operation of market forces,

allowing balance to be restored

more rapidly than before. Even
if all the traditional traders of.

say, an individual commodity
are brainwashed or intimidated

into seeing the market one way,
outside speculators now act as a
countervailing force. This,
means that market-distorting

positions are more easily

exposed, exploited and resolved.

We shall have to wait until

tomorrow to see how the Issues

are resolved in Collateral Dam-
age. This being fiction, however,
there is a good chance that vir-

tue will triumph- If the real

world were so neat. Deutsche-

Bank and Goldman Sachs would

outbid each other every year for

the services of the world’s top

theology graduates.

Nonetheless, the integration

of markets introduces salutary

downside risk to market prac-

tices that would otherwise go

unpunished. After all, as Confu-

cius would say if he were alive

and working as a bond-market

strategist: "The Enlightened

One realises that he is master of

all but the market"

It’s the revenues, stupid
Peter Martin’s Third Millennium Management theory is the most
important innovation in business thinking - until the next one

T
his modest essay
introduces the most
Important innovation
in management think-

ing since money sup-
planted barter. Third Millennium
Management replaces at a stroke
all previous strategies. It is con-
cise. effective and cheap. In
short, it is the managerial equiv-
alent of penicillin.

Third Millennium Management
starts from the basic truth that

all other formal management the-

ories are founded on the manipu-
lation of costs. Frederick Wins-
low Taylor's detailed time-
and-motion studies, W. Edwards
Dealing's total quality approach,

the Boston Consulting Group’s
experience curve, and the re-

engineering craze — all these the-

ories, influential in their day,
have had cost at their heart
Even the strategy consultants,

though ostensibly peddling a doc-

trine grander than mere bean-
counting. have given cost a cen-

tral role. It Is cost-effectiveness -

sometimes dressed up as synergy,
economies of scale or core compe-
tence - which determine where
and how a company is best
placed to expand its activities.

Yet cost-based theories are fun-

damentally flawed. The half of

the business equation they
neglect - revenues - contains
almost all the information that

really matters. Costs are essen-

tially static, since they encapsu-
late the past history of the com-
pany. Revenues are dynamic,
reflecting the ebb and flow of eco-

nomic activity, customer prefer-

ence and pricing signals. Focus-
ing on costs belittles revenues,

cutting managers off from their

single most valuable source of

information.

It is sometimes said, disparag-

ingly, of a manager that he or
she is not "bottom-line oriented”
- cares too much, in other words,
for revenues and not enough for

profits. Yet in any honestly run
business, revenues are an unam-
biguous yardstick of perfor-

mance. Profits are much more
subject to the vagaries of
accounting.

In the real world, of course,

successful managers do focus an
revenues. But to do so. they must
set aside much that management
theory has been teaching them
for a century or more.

Many good managers are aware
of this tension. Guiltily, they
ignore what they have been
expensively taught by academics
and consultants. Instead, they
press ahead with the strategy
which they know makes sense in
practice.

Third Millennium Management
solves this problem at a stroke.

By placing revenue-generation at

the heart of strategy, it brings
what managers think into line

with what they do.

And it is a management theory
for the new millennium not
merely because it avoids the

errors of the past The strategy

also reflects the profound
changes in economic structure
that lie beyond 2000.

Tbe new era is one in which
truly variable costs will tend to

zero, completely swamped by
fixed or semi-fixed costs. The
manufacturing element of a prod-

uct or service becomes relent-

lessly cheaper, the design, brand-

ing or support elements become
irresistibly more expensive.

Accounting tools designed to

cope with a world of variable

costs cannot easily grapple with

this new state of affairs: the pro-

posed technical solutions, such
as activity-based costing, are

inadequate.
If costs are fixed, then reve-

nues are aD-importanL Guessti-

mating revenues becomes the

central task of the company. Con-
trolling costs becomes a second-
order task, essential but ungla-

morous, on a par with supervi-

sing the office cleaning.

This is the central principle of

the new theory. It is at once as
old as the first Hour-mill, and as

new as the latest chip foundry.

The essence of Third Millennium
Economics is this: look after the

pounds and the pennies will look
after themselves.

No respectable management
theory can be summed up so
baldly, of course. So Third Mil-

lennium Management al9o hag a
full complement of laws, para-

digms, success factors and mis-
takes to avoid at all costs.

The first law of Third Millen-

nium Management is that busi-

ness genius lies in imagining rev-

enues that do not yet exist When
Sony's Akio Marita dreamed up
the Walkman, he wasn't just

imagining a product, he was
imagining a stream of revenues

for which there was no existing

evidence. Imagining those reve-

nues was at least as important as
designing the product that would
generate them.

In some respects. Imagining a
revenue stream requires greater

mental originality - and cer-

tainly greater bravery - than

inventing a product. A prototype

has a physical existence that

offers immediate reassurance;
but until the product has been on
the market for a while, there can
be no such confidence about
sales. And colleagues who would
not dream of denigrating the
technical aspects of a new prod-

uct will not hesitate to criticise

its business prospects.

The second law of the new the-

ory is that every company win
soon find itself in a “hits” busi-

ness. Such businesses - films, TV
shows, records, books - were
once a class apart Cushioned by
predictable sales, other managers
found the wild swings of hits

businesses frightening and sHpn.

N ow, in industry after

industry, you are
only as good as your
latest product Each
new launch, from

software to industrial ceramics,

could be a wild success or a com-
plete failure. Winner takes alL

Tbe leader benefits from self-

reinforcing brand advantages in

a world in which "mental shelf

space” among consumers and dis-

tributors is the most valuable
real estate. With products
increasingly sold as part of com-
plex systems, a leader is able to
set de facto standards, greatly

reinforcing the advantages of a
successful product - until the
next hit or flop comes along.

Managing a hits business
requires different skills from
managing the profits of an estab-

lished stable of products. Most of

all, as Third Millennium Manage-
ment would suggest, it requires a
nose for revenues.

The third law is that your core

business is what you make it.

Yes, focused companies generally

(though not invariably) do better

than unfocused ones. Yes, under-

standing a sector deeply can help
you imagine the next big stream
of revenues (though it can also

make you a prisoner of the pres-

ent). But in the Third Millennium
world, two well-managed rivals

can have quite different degrees

of vertical and horizontal integra-

tion, insourcing and outsourcing,

diversification and focus - and
neither of them need be right or
wrong.

Tbe key is not some schematic,
ultimately cost-driven, analysis
of where your company's past or
present strengths lie. Those wfl]

be irrelevant tomorrow. What
counts is where you can derive

substantial new revenues in the
future, with the emphasis on the

words “substantial", “new” and
“future". Whatever allows you to

do that effectively is your core
business, regardless of the dia-

grams in last year's strategy doc-

ument.
So much for general principles.

Third Millennium Management
also offers some practical rules of

thumb. For example: spend twice
as much time thinking about rev-

enues as you do about costs.

Managers devote weeks or
months to poring over every
aspect of the familiar, soothing

cost structure, while plucking a
revenue estimate out of the air.

or out of tbe first market
research study that comes to
hand.
The temptation is an obvious

one: the costs appear real. firm,

something you can get your teeth

into. If you try hand enough, you
can probably estimate them prop-

erly. Future revenues, by con-
trast are evanescent, elusive,

prone to error, above all outside

your control. No amount of anal-

ysis can make revenue forecasts

pinpoint accurate; but time and
energy devoted to thinking about
them ran at least cast a stronger
light on the risks.

Here is a second rule of thumb:
tailor your costs to the imagined
revenues, not the other way
round. Too many business people
simply wont to achieve sales that

will justify their existing cost

structures and way of life. Real-

ity may require greater ambi-
tions - or greater parsimony.
A third rule of thumb is more

challenging still: set a notional

price for your product or service

that reflects its worth - then
halve it before you launch. After

six months, halve it again. Avoid
the common European tempta-
tion or going for margin, rather

than market share. Remember,
revenues are what count.

Well, there you have it: an out-

line of a new management theory

that is at least as plausible as

most others peddled from the
bookshelves. What is there about
management that makes intelli-

gent, active participants so will-

ing to place their faith in nos-

trums of - to put it politely -

uncertain validity?

The state of management the-

ory* seems, to this consumer any-

way. to bear a striking resem-
blance to the pre-scientific era.

Classical and medieval natural

philosophers devoted huge efforts

to classification and taxonomy,
in an attempt to make sense of
the puzzling world around them.
They could not, in an era before

precision measurement, use the

experimental method.
Management theorists are simi-

larly deprived of experimental
possibilities, and they lack the

data required for the techniques
of the social sciences. Not sur-

prisingly. like their pre-scientific

predecessors, they fall back on
endlessly elaborated description.

Similarly, the period that
immediately preceded the Newto-
nian revolution brought plausible
- but as it happens entirely

bogus - theories such as
humours or astrology to a pitch
of great sophistication, in an
attempt to analyse personality
and health. Some of tbe greatest

scientific minds of the period
placed credence in theories now
utterly rejected.

Study of such theories was not
valueless, however it provided a
systematic structure for the dis-

cussion of issues that hitherto
had seemed too inchoate to

grasp. Possibly such frameworks
of analysis provided insights
which would not otherwise have
occurred. That may be the role

that management theory plays
today. After all, didn't some
aspects of Third Millennium
Management strike a sympa-
thetic chord?

Third Millennium Management:
Upsize Your Profits and Downsize
Your Risks! (5Q2pp. $39.95, Bathos
Press. New York and London,
forthcoming)

Motor of the American dream
tutu travel, mgi
street shoppie
and air quality ai

just three of tt

sacrifices made 1

the motor car i

the 100 years sim
the pioneerin
days of Got

lieb Daimler and Karl Benz.

Arguably, the losses have been
greatest in the US. where mass
production was spawned and
ownership at more than 1.75

vehicles per household is the
highest among the leading indus-

trial economies. Just as the
six-shooter became a symbol for

the new nation in the last cen-

tury, so the motor vehicle has
turned into an icon for America
in the past 100 years.

In the 19th century, the

revolver was an emblem of per-

sonal independence and the

instrument by which the US was
forged coast to coast In the 20th

century, the automobile has

given Americans independence in

the form at enhanced mobility,

and physically connects a sprawl-

ing nation. For many, there Is

probably no better indicator of

“the American way of life”.

Use US industry was born in

1896. when Frank and Charles

Duryea. two brothers from
Springfield. Illinois, built 13 simi-

lar care from the same design.

They were followed by other

entrepreneurs - Henry Ford,

David Buick and Ransom Olds.

Vehicle registrations rose

early 10-fold in the first five

years of the century, from 8,000

in 1900 to 77,400 by 1905. The total

jumped almost sixfold again in
the following five years.

By 1915, there were 2.3m
vehicles on US roads and by 1920,

it had reached 8.1m. America’s
millionth new car changed bands
in 1912, the 10 millionth in 1920

and tbe 25 millionth just five

years later.

It was Ford who pioneered the
mass production techniques
which made this growth possible.

He brought the price ofa Model T
down from $950 in 1908 to $290 in

1927, opening the way to mass
car ownership.
Growth declined dining the

great depression of the 1980s.

And production for the commer-
cial market ground almost to a

halt during the second world war
when car plants were converted

to military use.

But after 1945, production
soared again, fanned by the eco-

nomic recovery and buoyant con-

sumer spending. Annual output

shot up to 6.7m units in 1950 and
7.9m five years later.

"The 1950s and 1960s were tbe

golden years for the motor indus-

try." says Mr Bob Stockton, pub-

lic affairs director of the Automo-
bile Hall of Fame in Detroit.

Flowing lines, massive V8
engines and abundant chrome
were the leitmotivs of carefree

consumption, relatively low
prices and cheap and abundant
gasoline.

It was tbe peak period for

creating the network of multi-

lane interstate highways which
remain America’s economic
arteries. Tbe amount of federal,

state and locally controlled sur-

faced road rose by almost 60 per
cent between 1945 and 19G5 to

more than 2m miles. The percent-

age of surfaced, against dirt, road
rose even fester, from 5L9 per
cent to 75J! per cent over the
same period.

This was also tbe era that saw
the rise of suburbia and the
development of out-of-town shop-

ping malls. "The growth in com-
muting was stimulated by the
car. But people's decision to
move out of the city also boosted

car ownership.” Mr Stockton
argues.

These trends ensured car pro-

duction continued to grow into

the early 1970s. Domestic output
peaked at 9.7m units in 1973. just

ahead of the previous record of

9.3m in 1965.

But the fat years for the “Big
Three" domestic carmakers -
General Motors, Ford and Chrys-
ler - were already ending. Rising

fuel costs after the oD producers
cut supplies and sent prices soar-
ing in 1973 led to a downturn in
output in the mid-1970s. Safety
concerns blighted the sale of new
care after Ralph Nader's success-

fill consumer crusade.
Imports began to nudge the tra-

ditional American saloons off the
highways. From objects of deri-

sion, small imported Japanese
cars became almost chic as petrol

The automobile: America’s 2tfth century icon

became more expensive. When
protectionism looked likely to hit

imports, foreign carmakers
opened plants in the US - the
first by Honda in 1983.

The rise in environmental con-

cerns triggered by pollution from
exhaust emissions and made visi-

ble in the heavy black clouds of
smog over many US cities con-

tributed further to the growing
distaste for traditional' “gas-
guzzlers”.

From the 1980s, tbe car produc-
tion figures stop telling the whole
story. The headline totals fail to

distinguish between felling out-

put at the “Big Three" and the

rising impart of the “transplant"
factories set up by foreign manu-
facturers.

More reassuring for domestic
manufacturers, the passenger car
figures also mask the growth in

popularity of “recreational
vehicles", such as pick-up trucks
and sports utilities - both offi-

cially classed as trucks.

While car output has stag-

nated, truck production has
accelerated in recent years. In
1995, the total reached 5.6m units.

Many were hardy pick-ups,
such as Ford’s best-selling F
Series, or all-terrain four-wheel-

drive sports utilities. As the 20th
century draws to a close, it

appears to be these rugged
vehicles that now reflect the
independence and self-reliance

many Americans still aspire to.

Haig Slmonian

snaem;.-
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30,000 gather for rally against Milosevic

Serbian riot police

halt protest marches
By Paul Wood in Batgrada

Serbian riot police yesterday

prevented opposition protest-

era from maw-hhig through the
centre of Belgrade following
warnings that the "obstruction

of normal traffic" by demon-
strators would no longer be
tolerated.

The police action forced
marchers to abandon their

daily protest through the capi-

tal against Serbian President
Slobodan Milosevic.

About 30,000 Zajedno
(Together) coalition supporters

yesterday gathered in Belgrade
in defiance of a government
ban on all marches across
Serbia. Police had said they
would intervene if protesters

caused traffic congestion.

The warning followed vio-

lent rfariims this week during
demonstrations sparked by Mr
Milosevic’s refusal to accept
opposition victories in local

elections on November 17.

At least 58 people were
injured on Tuesday in fighting

between police and rival

marchers when Mr Milosevic

called for a counter-rally out-

side the Zajedno offices. One
man later died in hospital
The Organisation for Secu-

rity and Co-operation in

Europe is due to publish a
report today about the cancel-

lation of the local election

results. This could put extra

pressure on Mr Milosevic.

Yesterday thousands of riot

police blocked the demonstra-
tors’ route as the Serbian
leader faced international
warnings over using force
against the protestors.

Police ignored a march
through snowy streets by 5,000

students but confined the
304100-strong Zajedno demon-
stration to a square, appar-
ently without severe force.

Opposition officials said they

would gather every day in the
square but not march while

the riot police blocked the
way. They denied that the fail-

ure to march yesterday was a

defeat

Mr Zoran Djindjic, an opposi-
tion coalition leader, told dem-
onstrators: "We will always
managp to last nna day longer

than Milosevic. They simply
cannot keep 20,000 police In
Belgrade every day, but we
can hold out for six months if

necessary."

Mr Nikola Sainovic, deputy
prime minister, said the
authorities would not use vio-

lence but “anyone who vio-

lates or questions the author-
ity of the law will not be
tolerated".

The US and other Western
governments have warned Mr
Milosevic be risks economic
reprisals and continued inter-

national isolation if he uses
violence to restore order.

Russia has warned against

any outside interference in
Belgrade's political turmoiL

Palestine

and Israel

hopeful on
deal oyer

Hebron
By Avf Machos In Jerusalem

Telefonica

expansion

disrupted
Continued from Page 1

A Tisa-led consortium last

week won a tender for a 35
cent stake in the regional Bra-

zilian operator Companhia
BUograndense de Teteconmni-
capBes for about 3660m, but
the purchase has been tempo-
rarily blocked because of a
legal action in the state of Rio
Grande do SuL
Salomon Brothers, the

investment bank advising
Patrimonio del Estado, the
state bolding body attached to

the fliMMM ministry, said it

was working on a valuation of

the Tisa stake. Its estimate for

the private sale is believed to

have set a range of between
Pta96bu and Ptalllbn.
Analysts regarded this as

relatively cheap, saying a
price in this range would be
justified by Tisa’s sharehold-

ings in telecommunications
companies in Latin America. I

China now the

eighth largest

source of capital
By Tony Walkor in Beqmg

Budget fears hit

Tokyo markets
Continued from Page I

income tax cut, and a 0.1 per

cent decline in central govern-

ment public spending.

“People in the market feel

this fiscal tightening is danger-

ous," said Mr Jason James at

James Capei Japan.
A stream of weak economic

figures also fuelled investors’

fears that the government
might have taken an over-opti-

mistic view of the economic
outlook.

China has emerged as the
world's eighth largest provider

of capital, committing about
J18bn in officially approved
direct and portfolio investment
abroad between 1983-1995,

according to a study.

Illicit outflows, or capital

flight, have also proved a
prime source of funds for

places such as Hong Kong
where mainland Chinese enter-

prises and individuals have
invested $30bn-$4Qbn.

Mr David Walk a consultant

to the London-based Royal
Institute of International
Affairs, says in a study for the

Organisation for Economic
Cooperation and Development
that inflows of capital into

China - $48.4bn in 1995 alone -

have diverted attention from
other aspects of China's inte-

gration into international capi-

tal markets.
The International Monetary

Fund says China accounted for

2 per cent of the total global

flow of capital in 1995. In time,

“fast growth and savings
surges in countries [like

China] could offset or even
dominate savings declines in

countries like Japan and
France."

Mr Wall says the IMF almost
certainly underestimates the

movement of Chinese capital

abroad. Gross outflows of
long-term capital may have
exceeded $100bn between 1989

and 1995 of which about $50bn

was not officially approved.
“Not all of the outflow of
long-term capital is approved
by the government," he says.

“Much takes the form of Illegal

transfers abroad. This Is

reflected in the large "errors

and omissions" item in the bal-

ance of payments which
increased from $330m in 1989

to $17.8bn in 1995.

The spread of Chinese com-
panies abroad - has provided a
ready vehicle for capital flight

Methods include under and
over-invoicing, “commissions"
to associates abroad, asset

swaps and the physical move-
ment of cash.

Chinese enterprises have
also made liberal use of "round
tripping", involving export of

capital which is then repatri-

ated, possibly as foreign
investment to benefit from tax
breaks.

Mr Wall found that there

was a strong concentration of
i

investment In Hong Kong,
Australia, Canada and the !

US.
!

“The investments in these

countries are diversified, but
there is something of a concen-

tration in Hong Kong on trade

and services, on securing raw
material in Australia end Can-
ada. and on securing propri-

etary technology in the case of

the US.

Outflows of Capital from
China : OECD Development
Centre Technical Paper, 1997.

David Wall, Royal Institute of
International Affairs.

Israelis and Palestinians were
yesterday optimistic about
clinching an agreement next
week on control of most of the

Israeli-occupied West Bank
town of Hebron being handed
over to the Palestinians.

Their optimism was shared
by Mr Dennis Ross, the US
Middle East peace envoy, who
headed back to Washington
yesterday to briefMr BUI CSin-
ton, the US president He said

he would return to the region

by Monday. *T hope and expect
that we will conclude an agree-
ment shortly thereafter," Mr
Ross said.

Palestinian legislators said

Mr Yassir Arafat president of

the Palestinian Authority, had
told them a deal would be fina-

lised next week. They said

I

Israel was committed to a fur-

ther withdrawal from the West
Bank after pulling oat of
Hebron.

"Talks are continuing in a
very good atmosphere,” said
an Israeli government spokes-
man. “Even thrinph ^ can taka
time to formulate the agree-

ments It is dear we are going
to come to a successful end to
the negotiations."

About 400 Jews live among
some 120,000 Palestinians In
Hebron, which is in a state of
perpetual tpwrian. it is the last

Palestinian town scheduled for

self-rule under the 1995 peace
deal. But Israel has delayed Its

transfer, citing fears for the
security of the Jewish minor-
ity, and both sides have
blamed the other for prevent-

ing a deal during nearly three

months of negotiations.

However, signs that the
deadlock may have been bro-

ken emerged this week when
Mr Arafat and Mr Benjamin
Netanyahu, the Israeli prime
minister, held a summit meet-
ing, mediated by Mr Ross.

Jewish settlers in Hebron
have started protests in an
attempt to thwart implementa-
tion of the Israeli pull-out.

Israeli settlers have tried to

occupy vacant Palestinian
houses, and yesterday a fire-

bomb was hurled at a Jewish
enclave.

An Israeli government
spokesman said: "We will take
all necessary steps to make
sure the agreements are hon-
oured.” Mr Amnan LipUn-Sha-
hak, chief of staff of the Israeli

Defence Forces, has said the

Israeli army will carry out the

redeployment within one day
after the accord is signed.

Mr Netanyahu faces some
resistance in Ms cabinet toany
accord. Several ministers have
said they will not support the 1

redeployment. But political !

analysts say Mr Netanyahu
;

will have enough support for

government . approval.

Editorial Comment, Page ll

FT WEATHER GUIDE

Europe today
Most of western Europe will be
mainly dry with sunny periods. The
Netherlands and northern Germany
wW have snow as a disturbance

approaches from the North Sea.
__Stkjw is also expected in southern

~Scandinav1a and the Baltic states.

Eastern Europe wifl be sunny,

France and Spain wflJ have sunny
periods. The Alps will have sunny
periods with snow in the north,

Italy will have showers In the south

and thunder showers are expected
over Mafia. Greece wfll also have
thundershowers.

mmsmr ^
FfvftHtay foracait

North-west Europe wB! continue

wfrrtiyfor the next few days as

disturbances draw cold air and
anew Wo the areaHigh pressure

will keep eastern Europe mainly

dry. Spain wfll also be mainly dry,

but south-eastern Europe wffl have
showers or rain as a disturbance

develops over the Mediterranean.

mm
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TODAY'S Situation at 72 GMT. Tampormiras maximum for day. Forecasts by Metoa Conauff of tfm Netfwrfands
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THE LEX COLUMN

Lego logic
The latest idea doing the rounds *

that state-owned Aerospatiale,
together with its prospective

merger partner Dassault, might bid

for Thomson-CSF - stretches credi-

bility. Even flggumtng Aerospatiale

could find the necessary cash, sell-

ing Thomson to a government-
controlled company would hardly

be a privatisation. Bat a more credi-

ble T\nMnp is that AAraspatiale/Das-

sault could take a junior role In a
renewed offer for Thomson from
Alcatel Certainly, they would add a

veneer of defence know-how to
Alcatel. And superficially, the
grouping could be presented as hav-
ing the clout to take on the likes of

America's Lockheed Martin.

AH the same, such a vertically

integrated combination of an elec-

tronics supplier (Thomson) with an
aerospace manufacturer (Aerospa-

tiale) is unlikely to generate large

financial benefits, since the overlap

between the businesses is modest.
Moreover, there most be some risk

such an alliance could obstruct the

combination which would create

real value - pooling Thomson’s and
GEC-MarconI’s electronics busi-

nesses. Perhaps Alcatel could

assemble such a large gathering,
but it begins to look implausibly
unwieldy. In any case, the Aerospa-
tiale irioa should mate** no Hfflprpnrg

to the real question confronting the

government: whether to auction
Thomson or float it. The latter

remains more compelling. Potential
bidders at an auction can put
together whatever bits of French
industrial Lego they choose, bat a
strong; independent, floated Thom-
son would be better able to deter-

mine the right combination.

3b*ra price raUfae to . .

nggfcnal BeosWyCo^prtfas
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Cash flow
"Cash is king". Though the

phrase is a cliche, the notion that

investors ought to be looking at a
company’s cash flow rather than
merely Its accounting profits is

valid. The only «p«g is that defining

cash flow is Slippery. Different com-
panies, stockbrokers and consul-

tants calculate it in different ways.

Some semantic tidying up is

needed. The starting point should

be a recognition that there is no
correct definition of cash flow, just

as there is no single measure of
profit. But just as investors distin-

guish between operating profit, pre-

tax profit warnings, jt is impor-
tant to be precise about which sort

of cash flow one is talking about
Below are the definitions Lex pro-

poses to use.

Ebiidcn earnings before Interest

tax. depreciation and amortisation.

Ebitda has caught on as a valuation

tool especially forjudging the rela-

tive attractiveness of companies In

the samr industry across borders -

for example, European telephone
companies. Typically, ratios of sales

or enterprise value (market capital-

isation plus debt) to ebitda are cal-

culated. The appeal is that these

measures strip out the different

depreciation, capital structures and
tax regimes in different countries.

Closely allied to ebitda is operat-

ing cash flow. The only difference la

that adjustments are made for

changes in working capital Operat-

ing cash flow is the top line of UK
cash-flow statements, where It is

described as "cash flow from
operations". While working capital

changes can be important In any
single year, they tend to even out

over time. So, for trend analysis,

ebitda is normally a better measure.
But ebitda is not a holy grail,

precisely because it is calculated

before many of the costs business

has to bear. Most Important is capi-

tal expenditure. Without invest-

ment, companies would wither on
the vine. The snag is that, for most
companies, only a portion of the
capex is required to maintain the
business while the rest is used for

expansion. Ideally, companies
would give a break-down; in prac-

tice, they do not That means esti-

mates of maintenance capex - the
investment needed to maintain the

value of the company's assets - are

subjective though not worthless.

Of course, tax is also a cost to

business. And, certainly if one
wants to discount cash flows to cal-

culate a net present value, one
needs to take It into account For

this purpose, the best measure is

operating free cash flaw, operating

flow minus capex and tax (but

before interest). Discounting such

cash flows by a company's coat of

capital will give its enterprise value

- from which net debt needs to be

deducted to calculate the value of

its equity.

Sometimes, though, one is inter-

ested simply in how much cash is

left over for shareholder* - in

which case interest should also be

subtracted. Thisfree cashflow Is the

amount available for paying divi-

dends. . cutting debt and making
acquisitions.
At other times, it is helpful to

think of dividends as given and sub-

tract them to give residual cash

flow. This number, which is often

negative, la the cash available for

repaying debt and acquisitions. It Is

not terribly useful for valuation

purposes, but In judging how much
debt and dividends a company can
support, it is Invaluable.

UK takeovers
How well has Britain's Takeover

Panel survived the battle for North-

ern Electric? Certainly, the dfib&cle

vindicates the panel’s philosophy of

applying the spirit rather than the

letter of the law; a legalistic

approach would have been a disas-

ter. Against this must be weighed

two failures. First, much trouble

could have been avoided if tbo
panel had earlier stopped the advis-

ers of the target company buying
shares - this is not the first time

the controversial tactic has been
used. Second, the panel executive

arguably erred on the side or a
timid, rule-bound view. Certainly,

the executive's reaction when BZW
belatedly owned up to its extra fee

- merely ruling the sum should not

be collected - looks conspicuously

mild. Had the panel not overruled

Its executive and not extended the

bid timetable. Northern would still

be independent today.
- None ofthis vindicates hopes that

Mr Alistair Defriez’s appointment
as the executive's director-general

,

would herald a more streetwise

approach. On the other band, con-

:

spiracy theories over Mr Defrlez’B
j

past role as an adviser to Northern

look overblown. He offered to stay

out of the decisions on this bid. but
the bidder thought that unneces-
sary. Mr Defrlaz’s real failure was
not to move Cast enough to put the

rules right Assuming the Northern
battle prompts him to get a move
on, some good will have come of it
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In all 3 Hastes, you'll And exquisite cuisine,
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So fly to the Lebanon in luxury with British- Mediterranean.
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IN BRIEF

Murdoch ponders
ASkyB venture
Rupert Murdoch's News Corporation is

considering launching a public offering for 30
per cent of American Sky Broadcasting, the
tlbn digital satellite television venture sched-
uled for launch next year. An initial public
offering would fill the gap left by the changed
circumstances of News Corp's original partner
in the project, MCI Communications. MCI was
going to take a 50 per cent stake in the ASkyB
venture and hold the licence for the digital sat-

ellite frequencies. Page 16

Wiseman receives clearance to bid
Robert Wiseman Dairies of Scotland is prepar-
ing to enter talks on a possible takeover of Scot-
tish Pride Holdings, its main rival, after receiv-
ing a qualified go-ahead from the government.
The two companies account for nearly 80 per
cent of the Scottish milk market. Page 14

Banerj state sale faces further delay
The privatisation of Brazil's troubled state bank-
ing sector failed to get off the ground when the
sale of Banerj, controlled by the state of Rio de
Janeiro and Brazil's second-largest state-owned
bank, was postponed for the second time In nine
days. Page 16

Seat expecting up to $31m in profits
Seat, the Volkswagen group's Spanish car-

maker, expects to show a net profit of Pta3bn-
4bn ($23m-$31m) this year following four consec-
utive years of losses, according to outgoing
chairman Mr Juan Llorens. Mr Uorens. who
took over at the height of Seat’s troubles in

1983, when its losses reached PtalSlbn. is being
replaced by Mr Pierre-Alain de Smedt, head of
VWs Brazilian subsidiary. Page 16

Euromerchant In $10m Albanian venture
Euromerchant Bank, the Greek bank controlled

by the Latsis shipping group, has launched a

$10m venture capital fund to invest in private

companies in Albania. The Euromerchant
Albania Fund will be managed by Global

Finance, a venture capital and private equity

management company which runs a similar

fond investing in Bulgaria and Romania.
Page 16

Goldman Sachs to help Turk Telekom
Turkey has appointed a consortium headed by
Goldman Sachs to advise it on the stalled sale of

Turk Telekom, tbe lynchpin of the government’s
privatisation programme. Turkey hoped that

10-35 per cent ofTelekom would be ready for

offer in up to three months after Goldman Sachs
had completed its advisory services and the sale

strategy had been worked out Page 16

IK inflation-linked bonds delayed
The US Treasury Department has postponed the
launch of its first inflation-linked bonds, which
had been expected in mid-January, and has yet

to set a new date. The department said the move
was not connected to the recent controversy

over US inflation data. Page 17

Companies in this issue
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Yamaiehi in $1.3bn bail-out of affiliate
By Wiffiam Dawkins in Tokyo

Yamaiehi Securities, the
weakest of Japan's big four
stockbrokers, is to inject

YlSObn ($1.3bn) into its strug-

gling non-bank Vam .

aichi Finance, to write off bad
property-related loans.

This is the third of the top

brokers, after Nomura and
Daiwa. to bail out a lending
affiliate in a belated campaign
to clear up the debris from the

collapse of property prices five

years ago.

Traders said the Yamaiehi
write-off and the voluntary col-

lapse of an unrelated non-bank
lender had contributed to a

Broker follows rivals in rescuing a non-bank lender

sharp fall in Tokyo share
prices over the Christmas
period - as a reminder of the

unresolved problems in
Japan's financial system.
Nikko Securities is the only

one of the big four not to have
taken such action. Analysts
believe it will now be under
pressure to write off its non-
bank unit’s problems. Non-
banks are lenders without a
licence to take deposits from
the public. They played an
important part in channelling
credit to riskier property pro-

jects - considered unsuitable

for the main banks - during
the 1980s asset price boom.

Until recently, Japan's stock-

brokers preferred to hide the
problems of non-bank affiliates

in the hope that property
prices would rise enough to

float bad debtors out of trou-

ble. But prices have yet to
recover.

Nomura Securities, the lead-

ing broker, abandoned the
wait-and-see strategy in Sep-

tember by announcing a
Y371bn ball-out for its non-

bank unit. Nomura Finance.

Daiwa Securities followed last

month with a Y120bn injection

for Daiwa Finance.

Yamaiehi will follow the
example of its tern competitors

in booking the write-off as an
extraordinary loss in the year
to March 3L As a result, it

expects to make a YllObn
unconsolidated net loss in the
current year, rather than the

Yl6bn profit it forecast in
October, with the publication

of its results for tbe first half

of 1996-97. It made a Yl5Ebn

net profit in the 12 months to

last March.
Yamaiehi is leaving

unchanged its forecasts of

operating profits for the cur-

rent year. It projects a 26 per

cent rise in recurring profit -

before tax and extraordinary

items - to Y19bn on revenues
up 2.6 per cent to Y230bn.

Separately, the Tokyo based
non-bank lender Koei Corpora-

tion. with debts of Y260bn,
announced it would file for

voluntary liquidation on
March 31. It took the decision

after obtaining the consent of

its main bank. Industrial Bank
of Japan, which has Y6L2bn in

outstanding loans to Koei
This is the latest example of

a new trend in which leading

hankg are prepared to let non-

banks connected to them go

into liquidation rather than
continue to prop them up as
stockbrokers have been doing.

The trend was established two
months ago by Dai-Ichi Kan-
gyo Bank, Asahi Bank and the

Bank of Yokohama, which
allowed Nichiei Finance to go
into liquidation with liabilities

of Y99L4bn, tbe largest corpo-

rate failure in Japan’s post-war

history.

Northern
minority
investors

may spurn
bid winner
By Simon Holborton

and William Lewis

Leading minority share-
holders in Northern Electric
have not yet decided whether
to accept the successful £782m
takeover bid far the north-east

of England electricity com-
pany from CalEnergy of the

US.
The US independent power

producer said on Tuesday that
It owned or had received
acceptances for 50.3 per cent

of Northern's shares. North-

ern’s board is expected to rec-

ommend today that minority
shareholders accept the bid.

Bat there was speculation yes-

terday that several sharehold-

ers, including M&G and For-

eign and Colonial, holding
about 15 per cent of the com-
pany, may decide not to sell to
CalEnergy and instead remain
as minority sbareholders.

“There is a strong argument
that, in a heavily regulated
business like Northern’s, our
position will be protected
because CalEnergy will take
value out by paying divi-

dends," one said.

Takeover rules mean that
CalEnergy can carry out a
compulsory purchase of the
remaining shares only if tt

holds 90 per cent of Northern.
CalEnergy achieved the nar-

rowest of victories after the
Takeover Panel, the City
watchdog that regulates bids,

intervened to extend tbe offer.

It also overcame a last-ditch

attempt by Prudential Corpo-
ration to defeat the bid.

The panel decided to extend
the bid because Barclays de
Zoete Wedd, an adviser to

Northern, failed to tell a panel
inquiry last week the full

extent of the fees it would
earn. The oversight cost
Northern its independence.

Ufa- David Sokol, the chair-

man of CalEnergy, said: “1 am
absolutely delighted that tbe

majority view has prevailed.

We look forward to getting on
with the business of running
the company."
Northern said the company

accepted the market's judg-
ment. "It is sad, however, that
the value arguments that had
won the day were overturned
by a technicality.” it said.

This was a reference to the
panel's ruling against BZW
and tbe fact that at the dose
of original bid timetable

last Friday CalEnergy had
received acceptances for only
49.77 per cent of Northern’s

shares.

In tbe dying hours of the
bid. Prudential lobbied insti-

tutions that bad accepted Cai-

Energy’s offer, and succeeded

In persuading holders of

neariy 1m shares to sell them
for 650p, the price CalEnergy
was prepared to pay.

Bnt It was a decision by
Gartmore, a large fund man-
ager owned by National West-

minster Rank, to accept Cal-

Energy's offer tbat was
believed to have delivered vic-

tory to the US company. It had
950,000 shares, the bulk of the

1.17m CalEnergy needed to

counter Prudential's buying.

CalEnergy’s acquisition of

Northern means there are

only two independent regional

electricity companies -

Southern Electric and York-

shire Electricity - left from

the 12 that were privatised in

1991. Six of the 10 have been

taken over - or, as with East

Midlands and London Electric-

ity, are in the process of being

taken over - by US bidders,

who have collectively spent

more than £7*8bn.

Lex, Page 12;

Cock-up theory. Page 14

Insurance brokering: how the leaders compare
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Insurance brokers set for shake-up
Aon’s merger with a US rival heralds big changes across the sector

U S insurance broker
Aon's ti.SSbn agreed
bid for rival Alexander

and Alexander will shake to
the core an industry where
profitability is marginal and
growth elusive.

The case for consolidation

among insurance brokers is

persuasive. Rates have tum-
bled in recent years and a
trend among larger clients to

demand risk management
advice from a broker rather
than just insurance has led to

higher spending on informa-
tion technology and staff.

Some multinationals are
insuring themselves through
"captive" companies, and
small commercial buyers have
begun taking on risks them-
selves. Many customers
increasingly prefer to pay lees

and not commission, intensify-

ing competition.

The merged group will push
Marsh & McLennan, the
world's biggest broker in reve-

nue terms, into second place.

It will achieve significant cost

savings in both the US and
London insurance markets,
where there is considerable
overlap between the two.

Competitors are expecting to

benefit from a fall-out of

skilled staff and business, and
while some might argue that
one less broker means reduced
competition, complacency
would be dangerous.
The merger looks particu-

larly ominous for UK broking
group Sedgwick. It derives 44

per cent of its income from the

US and may have been consid-

ering a merger with at least

one of the two.

Aon's move surprised few
industry executives and ana-

lysts. This relatively young
and acquisitive firm had a sig-

nificant pile of cash following

the disposal last year of two
US life assurance subsidiaries

to GE Capital for «L36ba. It

snapped up UK broker Bain
Hogg in October from Iocfa-

cape.

Alexander and Alexander
was viewed as vulnerable to a
bid: third-quarter profits from
the world’s fourth biggest bro-

ker were disappointing and tbe

share price had been foiling.

W hether this marks
the end of Aon's
acquisition spree is

unclear. Analysts argue that
what the group gained from
selling the life companies has
been spent an the brokers, so
another big purchase is

unlikely. “They've got to get it

all together and create a
global, seamless broker, other-

wise you don’t get the cost

savings," says Mr Roman Ciz-

dyn, insurance analyst at Mer-
rill Lynch.
Some estimate costs world-

wide could be trimmed by
about 10 per emit In the UK,
back-office operations and
computer systems could be
integrated and some of its

eight London properties sold.

“Even though we’ve became

the biggest broker in the sec-

tor, we’re not obsessed with
being the largest,” says Mr
Ran Forrest, the chairman and
chief executive of Aon Risk
Services Companies and for-

mer chief executive of Bain
Hogg.
"The strategic objective is to

get a critical mass to enable us
to serve our clients. We’re aim-
ing to integrate oar operations

to have the critical mass and
reduce the cost base to our cli-

ents and offer the widest range
of services." says Mr Forrest,

who retains his role as head of

UK retail broking.

Speculation about the sec-

tor’s next merger has focused

on Marsh & McLennan and
Sedgwick.
Hie US group does not have

the business mix of a pure

insurance broker, earning
almost half its $3.Sbn 1995 rev-

enue ' from consulting and
investment management It

prefers organic growth and
wants to expand consultancy
overseas.

As for Sedgwick, market
rumours over the past few
weeks have linked it with both
Marsh & Mclennan and Willis

Carman.
The former would make a

more likely partner, given its

strength in non-broking areas
which would fit with Sedg-
wick's efforts to diversify out
of property and casualty brok-

ing.

Alternatively, Sedgwick,
already well represented in the

US and UK, may merge with a
gmaf)pr broker strong In other

areas.

Willis Corroon, for its part.

Indicated In August that any
consolidation among tbe
global brokers would lead it to
reassess its position. But for

now it maintains that it is not
convinced by the arguments
for large-scale mergers.

Its recent review came out in

favour of making small, tar-

geted acquisitions. Analysts
suggest one reason for this

may be that the insurance
broking merger which created

Willis Corroon a few years ago
did not achieve all its goals.

Chunks were taken out of the
revenue base as insurance
markets deteriorated.

Poor results during 1994 may
have in part precipitated the
review.

Christopher Adams

Elf Atochem buys
Laporte adhesives
By Jenny Lucsby

Laporte, the UK speciality

eVigrrtiftaia company, Rag sold

its European adhesives busi-

ness to Elf Atochem, subsid-

iary of tbe French oil producer
Elf Aquitaine, for about £L00m
(»67m).
The deal, announced yester-

day in Paris by Elf Atochem,
comes as part of a radical

reshaping of Laporte under Mr
Jim Lang, who took over as
chief executive just over a year
ago.

Mr Long bad put up for sale

the adhesives and coatings
division, accounting for nearly

one quarter of group turnover
of £1.02bn. Yesterday’s deal
shows that Laporte has
decided on piecemeal dispos-

als, rather than a sale to a
single buyer.

Still to be sold are Laporte's

US adhesives business and its

timber treatment business,
accounting for sales of £150bl
Elf Atochem has been keen

to extend its adhesives activi-

ties as part of a strategic shift

from bulk rhwnii-Mig towards
speciality products. Until now,
its adhesives business has

JpfJvt ty

been concentrated in France.

Laporte's European adhesives
business has annual sales of

ElOOm. it includes Evade and
Sovereign in the UK, Evode
Industries In Ireland, Simeon
in the Netherlands and Hey’di
in Germany. It will be inte-

grated into AtoFindlay, a com-
pany set up after the acquisi-

tion of Findlay Adhesives of

the US.

The sale of the European
business will virtually elimi-

nate Laporte's net debt of
about £H0m. However, accord-
ing to one analyst, the benefit

to shareholders will depend on
the price Laporte can get for

the remainder of its adhesives
division.

Mr Leng has made it dear
his main aim is to narrow the
group’s range of activity. He
has Identified the adhesives
division as a fragmented: low-

margin business closer to the
consumer than is normal
within speciality chemicals,

Laporte’s adhesives division

last year achieved an operat-

ing profit of £17-2n[i on sales of
2230.5m. a margin of 7.5 per
cent The group’s overall oper-
ating margin was u per cent
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Wiseman receives clearance to bid
By Clay Harris

Robert Wiseman Dairies Is

preparing to enter talks on a
possible takeover of Scottish

Pride Holdings, its main
rival, after receiving a quali-

fied go-ahead from the gov-

ernment. The two account
for nearly 80 per cent of the
Scottish milk market
Mr lan Lang, trade and

industry secretary, accepted

the Monopolies and Mergers
Commission recommenda-
tion that Wiseman be
allowed to buy Scottish

Pride, the processing arm of
the former Scottish Milk
Marketing Board, only if it

gave undertakings to the

Office of Fair Trading about
prices and acquisitions.

Wiseman said on Decem-
ber 24 that it could live

within the conditions laid

down by Mr Lang. The com-
panies have not held formal

discussions, but are expected

to do so In the new year.

The MMC said a takeover

would be expected to operate

against the public interest

While national supermarket

groups could prevent Wise-

man from exploiting its dom-
inant position, other retail-

ers could be expected to face

higher wholesale prices than
would otherwise be the case.

But the MMC stopped
short of recommending that

a takeover be blocked,
because it did not believe
Scottish Pride could con-
tinue as an independent
company. It considered the
chances of Scottish Pride
finding an alternative buyer
for its fresh processed milk
business remote.

At the annual meeting in
August, Lord Sanderson of
Bowden, chairman, said
Scottish Pride was under-

capitalised and needed to

raise £llm. In the year to

March, it reported a pre-tax

loss of £4J2m on sales of

aattn.
Last month, it said talks

were at an advanced stage

on the sale of its UHT,

cheese and butter businesses

to Scottish Milk, its main
milk supplier. Wiseman told

the MMC it was interested in

Scottish Pride whether or
not this wait ahead.

The MMC referral followed

a formal approach made in

May by Wiseman’s advisers

for information about Scot-

tish Pride.

Mr Lang accepted the
MMC's advice and said Wise-

man should:

• submit, and make pub-
licly available, regular
audited reports about its

prices to seven categories of

customer in Scotland;

• provide customer lists

and any other data the OFT

needed to determine that its

market position was not

being abused; and

• undertake not to buy any
other supplier of fresh pro-

cessed milk in Scotland

without the OETs prim con-

sent
Mr Lang’s decision was

announced shortly before

the stock market closed on
December 24. Both compa-
nies' shares closed
unchanged. Wiseman at I65p

and Scottish Pride, traded on
Aim. at 42Vip.

Robert Wiseman Dairies pic

and Scottish Pride Holdings

pic a report on the proposed
merger. The Stationery
Office, £1430.

Takeover conduct leads to cock-up theory

T he extraordinary cli-

max to the takeover
battle for Northern

Electric put the spotlight on
several of London's most
powerful institutions.

Those playing key roles

included BZW, Northern's
broker; Schroders. its

adviser; the Prudential, a big

Northern shareholder; and
the Takeover Panel, the reg-

ulatory body.

BZW emerged the most
bloodied. The panel's investi-

gation into the disclosure of

its £250,000 performance-
related fee is set to continue
and could lead to further
sanctions from other regula-

tors. Mr Alistair Defriez, the

panel’s director general, said
BZW's behaviour would be
investigated but “at this
stage there are no accusa-

tions being levelled".

A spokesman for BZW
said: “We believed at the
meeting of the pane] on
Wednesday that we had
dealt fully with the obvious

issues of concern, which
were linkage of our fee
arrangement to success of
the bid and to the purchase
of shares, and we provided
categoric assurance that no
such linkage existed.”

Competitors of BZW said

the bank's actions appeared
to be the result of “cock-up
rather than conspiracy” but
that it was “highly embar-
rassing'' for it One corpo-

rate financier at a rival

house said: “While nobody
has come out clothed in

Jane Martinson and William Lewis find the City
bewildered by Northern Electric’s failed defence

glory. BZW’s reputation will

have suffered most. You're
only as good as your last

deal is the saying in this

business.
”

Schroders, Northern's
financial advisers, said: “We
are obviously disappointed
that the success of our pow-
erful defence has been
reversed on a technicality.'*

However an adviser to
Schroders said: “People
there are absolutely shat-
tered. They feel cheated of
an historic defence because
of this."

A competitor of BZW’s
said it should have involved
Its corporate finance aim
more, with greater experi-

ence of panel hearings. “The
trick with the panel is

always to be up-front and
honest and the worst thing

you can do is leave the
impression that you’ve told

the truth but not the whole
truth,” he said.

BZW said it expected to be
exonerated by the panel
investigation. “I think peo-
ple who take a clear and dis-

passionate look at the facts

are going to recognise that

BZW acted in the best inter-

ests of its clients throughout
and was completely scrupu-
lous in its behaviour. We did

nothing that broke the code
or the law throughout the
proceedings. We simply did

what we believed was best
for our clients.”

On December 24 several of
Northern’s shareholders crit-

icised BZW's role. “If they
had not screwed it up last

week. Northern would have
won.” said one institutional

investor. Other shareholders
who supported Northern
were critical of the panel
and its decision to extend
the deadline. “How the
£250,000 can be enough to

persuade the panel to extend
it is beyond me,” one said.

The Prudential, which
attempted to defeat the bid

by offering cash to investors

which had already accepted
the terms, said: “Our actions

throughout were taken with

a view to the long-term
value of our shareholding.”
Following talks between

Pru executives on December
22, Cazenove, the stockbro-

ker, was instructed to buy
Northern shares. But stock
was not actually bought

until four hours of frantic

trading on the morning of
December 24, when Caze-
nove purchased some 900,000

Northern shares at 650p each
for the Pru, talcing fop lat -

ter’s stake to more than 12

per cent Fund managers at

the Pru believed CalEnergy’s

offer undervalued Northern.

A U the main partici-

pants agree the out-

come was profoundly
affected by two meetings
held between BZW and die
panel on the Wednesday and
Friday before the original

bid deadline. At a meeting
on Wednesday to discuss
BZW's share purchases, nei-

ther the broker nor its law-

yers. Norton Rose, men-
tioned the discretionary fee.

Mr Simon de Zoete, BZW
vice-chairman, did not
attend the meeting. When he
saw the text of the meeting
the following day, the men-
tion of a flat fee caught his

attention as he had been
involved in arranging the

£250.000 discretionary tee.

The fee had been proposed
by BZW at the beginning of

the CalEnergy bid as a way
of rewarding its perfor-
mance.
By Thursday night, BZW

had decided to alert the
panel. A 10.30pm can to Mr
De Zoete’s home from the
panel set the Friday morning
meeting. The timing
appeared particularly unfor-

tunate for BZW because of
Thursday night’s decision by
Northern’s board to pay the

£250,000.

The belief that BZW’s
behaviour was a result of
cock-up rather than conspir-

acy is based an the assump-
tion that BZW and its legal

advisers either forgot about
the tee at Wednesday's meet-
ing or did not think it worth
jwgirHnnfwfr because neither

the outcome of the bid nor
the share purchasing had
anything to do with it

As one corporate financier

said: “Why would a bank of

this size risk so rwnrTi for

this sort of fee?”

jFairey

raises its

offer for

Burnfield
8y David BZacKweS

Fairer Group, the specialist

engineer, has raised its offer

for Burnfield, the measuring
instruments manufacturer,
by 11.5 per cent
Merrill Lynch. BarnfiekTs

adviser, considers tbe

revised £57.7m offer fair and
reasonable. However, for

technical reasons related to

another proposed purchase,

the Burnfield board cannot
recommend acceptance.

Under the latest offer,

BumfLeJd shareholders will

receive 25 new Fairey shares

for every 92 Borafield
shares.

The offer is equivalent to

I65p a share. It represents a
65 per cent premium to

Burnfield*s dosing price on
December 16. the day before

the launch of tbe original

£5Um hostile bid.

Burnfield shareholders
wilt also receive the 2Jtp

final dividend forecast by
the board for the year to

December 21.

Fairey’s bid remains con-

ditional on shareholders
rejecting Burnfield’s pro-

posed £24m acquisition of

LDS, a privately owned
vibration equipment group-

This was unveiled on
December 13, together with
a 7-for-10 rights issue at 90p
to help pay for it. Burn-
field’s extraordinary general
meeting on Monday is

expected to be postponed.

On launching the bid Mr
John Poulter. chid execu-
tive of Fahey, said substan-

tial savings could be
achieved by integrating
Burnfield’s Beta laser gaug-
ing and Malvern particle

measurement divisions. He
suggested that the enlarged
group could capture 25 per
emit of die global market
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NEWS DIGEST

Rank buys Hard
Rock Canada
Rank Organisation, which in June paid £27Um cash tor

most of the Hard Rock Cates outside the UK that It d»d

not control, has now bought the Canadian outlets for

jsim <£S&5xn). The acquisition of three owned caffe and

eight franchises in Canada takes the diversified leisure

group's total to 75 Hard Rock caffe around the world.

Hard Rock is central to the strategy of Mr Andrew

Teare. who became Rank chief executive in April. Earlier

this month, analysts downgraded profit forecasts by some

5 per cent to about £300m. after a Rank trading statement

warning of operating profits at existing Hard Rods Caffe

“Slightly lower" than In 1995. David BlactoceU

Bunzl in £62m disposals
Bund the paper and packaging group, has agreed to sell

its German and Italian fine paper businesses to KNP BT.

the Dutch paper, packaging and distribution group, for

ESi.em. KNP will pay Bun2l £57.6ta in cash and assume

about £4m of external borrowings, providing the disposal

is cleared under European Union merger regulations.

Mr David Wiliams, Bunzl managing director, said the

disposal was part of Bunzrs strategy to exit lower margin

businesses. He said the group did not plan to sell any

other operations. “We do not have a for sale sign on any

business.” he said. Matakn Rich

BAT dismissed from US suit

A second US court has dismissed BAT Industries from a

smoking-related lawsuit against its Brown & Williamson

Tobacco subsidiary, further easing fears that the UK
group may have to pay large sums in compensation to

people who fell ill after smoking cigarettes.

On Tuesday, a district court in Missouri grunted BAT

s

motion dismissing the company from a case brought

against B&W by a local woman because of lack of per-

sonal jurisdiction. District Judge Ortrie Smith held that

Mrs Barbara Smith bad foiled to demonstrate that BAT.

as opposed to its subsidiary, had transacted business in

Missouri or was involved in any conduct of B&W alleged

to be tortious.

The ruling follows a similar judgment by a Florida

court earlier this year which dismissed BAT from claim .

mart* against B&W. Patrick Harverson

British Borneo takes on wells
British Borneo Petroleum, the exploration and production

company, has taken up the rights to (me of Shell’s deep

water fields in the Gulf of Mexico. It will operate the three

known wells in the Leo field if they are found to be viable.

Shell will retain an overriding royalty as well as a share

in the profits above a certain leveL

Argent buys stores for £32m
Argent a property company, has bought seven stores

from Littlewoods. the retailer, for £32.2m. They will be

leased back to Littlewoods far 25 years at an aggregate

initial rent of £2.46m.

Lilleshall sells Vanplas unit
UlleshaU, the building products, plastics, engineering and
industrial group, is selling its Vanplas arm for £3.15m to

Feneseal, a division of Laird.

Comunica$oes Pessoais, S-A.

SPONSORED 144AAMERICAN DEPOSITARY
RECEIPT (ADR) FACILITY

Established by

THE
BANKOF
NEW
YORK

For information please contact

Kenneth A. Lopian (212) 815-2084 in New York or

Michael C McAulifte (0171) 322-6336 in London.

E-Mail: ADR@BankofNY.com

77i£s announcement appears as a matter of record only.

Shareholders are referred to the cautionary announcement dated

6 December 1996 and are advised that the negotiations between

Elandsrand Gold Mining Company Limited and this company are

proceeding;

The outcome of tbe negotiations will be conveyed to shareholders in due

course. In the meanwhile, caution should continue to be exercised in

dealings in the shares of die company.

Johannesburg
«Wr>y 27 December 1996
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US$100,000,000
Floating Rate Notes due 1997

(R«tonnaOi0«f the option at No4Bhofcl»®*i 1989and 1993}

In accordance with the provisions of the Floating

Rate Notes, notice is hereby given as follows:

Interest Period : December 24, 1996 to

June 24, 1997 (182 days)

Rate of Interest : 6.125 % per annum

Coupon Amount : USSLMJ6
(pernote of USS50.000)

U5S154KL64

(per note of US55OQ.000)

Agent

© LTCB Asia Limited

WORLD
TAX REPORT
WorldTax Report enjoysan international reputation

for being the firstto report on all important changes in

the many taxjurisdictions. Hs network of international
correspondents all work in the field, ensuring thatthe

Information it provides is comprehensive and
highly practical

Presented inacountryby-countryfbnnat,
World Tax Report enables you to:

Fully understand thecomplex tax rules ofeach
national market

Keepon top of international taxdevelopmenta as
they occur

Be forewarned of Impending changes in this fast-

moving area

Identifythe practical implication®toryour businesa

React to changesand stay ahead of your
competitors

Tb receive a FREEsample copy, contact

Charlotte Green
FT Financial Pubfisfung, Maple House,

149 Tottenham Court Road, LondonWP 9LL, UK
Tel: +44(0} 17) £962314 Fax: +44(0)171 8962319

ft
FINANCIALTIMES
financial Publishing

CH0L JEDANG CORPORATION
(formerly Chall Foods A Chemical lnc.)

(the "Compmyl
uaa»jPoo«Poo3PBBceiT
Comwt&to Bonds due 2006

(incatpotwd kiAe RapuMc olKrm araead BHMy)

Notice o! BondhoWers’ AddRtanml Option to Redeem Bond*
end Right to Revoke Notices of Redemption

To the holder* of tbe Company's 11.5X30,000,000

3 per cent. Convertible Bonds Oue 2006

(RadMtnablB at»w apron ol 8a8omMdm In IBM and t999|

(BWtiQMO

Notice is hereby given that totawfogtha execution bjrCHEILJEDANG
CORPORATION (iha 'Company') and CITICORP TRUSTEE
COMPANY LIMITED (ti» Trustee*) 03 a Supplement Trust Oeod
dated 25 October 1996 which amended the Terms and Confitions of

the Bonds (as more My desafoed In the notice to Bonrftotders which

appeared in this newspaper on29 October, 1 996). Dongsuh Securities

Co., Ud. has now calculated the percentage of principal amount at

which Bonds to be redeemed on 31 December, 1999 wfl be redeemed

(the 1999 Put PrtceT.

The 1999 Put Price has been calculated by Dongsuh Securities Co..

Ltd. aefog in accordance wW> the formula set out in the Supplemental

Trust Deeddefined tdxwe and has been set a: 139.008 per cento! the

principal amount of tha Bonds.

AO Boochoidere contemplating taking any action In respect of the

matters contained In this notice should seek Independent advice as to

the* tax position and, it in any doubt, should also seek Independent
fimndai advice.

Copies of the Supplemental Treat Deed which implements the above
amendments ate avaflabte at the specified offices of each at the
Paying and Conversion Agents set out below.

Principal Paying Agent and Convention Agent

Citibank NJL
Citibank House
336 Strand

London WC2R 1HB

Paying and Conversion Agents
Citibank {SwRaeriand) Citibank (Luxembourg) SA.
aehnhobtraase 83 58 Boulevard Grand-Duchessa Charlotte
CH-8021 Zurich L-13M Luxembourg

Citibank. NA.
Boulevard General Jacques, 263

B-1050 Brussels

December27. 1996, London
Issued by: Chefl Jedang Corporation emBAW©
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your usual Ruanda,

FT Surveys
or
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Business.

Many things have been said about us. No doubt we asked for

it We've been doing the same job for 200 years: managing

investments. And this longstanding experience has always been

our pledge for the future. Can this reasonably be held against us?

Geneva's Private Bankers
LIBERTY • INDEPENDENCE • RESPONSIBILITY

In Geneva;

BORDIER & Cie - DAR1ER HENTSCH & Cie

(I844j (1796)

LOMBARD ODIER&Cie

(
1798

)

MIRABAUD & Cie - PICTET & Cie

(
1819

) (
1805

)

«The Gimipematf des Banquiere Privfe Genevois isnot regulated in the UnitedKingdomand does notconductanyinvestment business inthe United Kingdom. The protection afforded to investors under theUK regulatory system would notapply

and compensationunderthe Investors Compensation Scheme
would notbe available This advertisement has been approved by Lombard Odier Private Asset Management Limited and PictetAsset ManagementUK Limited, regulated by IMRO».
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News Corp may offer 30% ofASkyB I

s*®*

By Raymond Snoddy

Mr Rupert Murdoch’s News
Corporation is considering a
public offering of 30 per cent

of American Sky Broadcast-

ing, the $lbn digital satellite

television venture scheduled

for launch next year.

Mr Murdoch, rhatrmfln of

News Corp, said he would

“probably” go for an initial

public offering to fill the gap
left by the changed circum-

stances of his original part-

ner In the project, MCI Com-
munications, the US
telecommunications group
which is in the process of

merging with British Tele-

communications.
MCI was to have taken a

50 per cent stake in the
ASkyB venture and hold the

licence for the digital satel-

lite frequencies.
"Their [MCTs] intention is

to hold at least 20 per cent
and then we would probably
have an IPO for 30 per cent,"

Mr Murdoch said.

A US company with US
shareholders is already
being set up to hold the
licence, and perhaps even

the satellite, because MCI
will be a foreign-owned.

company when the BT deal

is completed.
“We are planning to

launch in mid-October, but I

can't guarantee that it won’t
be two or three months
later," Mr Murdoch said.

ASkyB. with its 175-2QQ

channel system, will be late

into the digital satellite mar-
ket in the US - behind oper-

ators such as DirecTV,
owned by Hughes Electron-

ics; Primestar, run by a con-

sortium of cable companies
led by Telecommunications
Inc; and EchoStar.

“In the US we have quite a
few things up our sleeve.

We have better pictures,

better technology and we are
going to put the local televi-

sion stations up on the satel-

lite. Our service would be a
supplement to cable,"
the News Corp chairman
said.

With local stations on the
satellite as well as movies,
subscribers will be able to

receive high-quality digital

pictures of their existing
television stations.

Mr Murdoch believes that

movies will be available to

him, as the deals with
DirecTV are not exclusive.

Movies from Twentieth
Century Fox will also con-

tinue to be available to other

operators.

“You don’t want to destroy

the (film] business.” Mr Mur-
doch suggested.

There will also be a local

sport on the satellite, and
although the News Corp
sports service. Fox Sports,

will continue to be shown by
cable companies, it will not

be available to rival satellite

operators.

ASkyB is also hoping to

form alliances with the US
regional telephone compa-
nies to market and service

the satellite system and
install receiving equipment

“All over America the
cable companies have a very
bad name and bad reputa-

tion. The old utilities give

wonderful service," Mr Mur-
doch said.

The satellite service will

cany Fox News, launched in

October, and Sky News from
the UK. Rupert Murdoch: ASKyB *a supplement to cable*

Greek bank launches $10m
fund to invest in Albania
By Kerin Hope
in Athens

Euromerchant Bank, the
Greek bank controlled by
the Latsis shipping group,
has launched a SlOm venture
capital fund to invest in pri-

vate companies operating in
Albania.

The Euromerchant
Albania Fund will be man-
aged by Global Finance, an
Athens-based venture capital

and private equity manage-
ment company which runs a
aimiiar fund investing in
Bulgaria and Romania
' Mr Angelos Plakopltas,

Global’s managing director,

said the closed-end fund had
10 deals in the pipeline.

COMMODITIES PRICES

mostly involving Greek
companies.
The fund is expected to

focus on private-sector con-
struction, manufacturing of
consumer goods and projects

in energy and agriculture.

“We plan to invest along-

side international companies
setting up in Albania," he
said. These are likely to be
hum Greece and Italy, the
main sources of investment
there to date.

Joint venture partners in

Albania were likely to be
returned emigrants setting
up their own businesses on
the basis of experience
gained working in Italy and
Greece, Mr Plakopitas said.

More than 500,000 Alba-

nians are estimated to have
worked abroad since a com-
munist era ban on foreign

travel was lifted in 1991.

The Albanian government
is investing (3m in the new
fund through INS1G. the
state-owned insurance
monopoly. Euromerchant
Bank has made an initial

commitment of Sim to the

fond.

The European Bank for

Reconstruction and Develop-

ment is investing Ecu2.8m
($3.47m), while the Interna-

tional Finance Corporation,

the World Bank’s private
sector lending arm, is expec-

ted to provide Si .5m.

The remaining funds are
due to be raised by April

Further delay for

Banerj sell-off
By Jonathan Wheatley
in Sao Pauio

The privatisation of Brazil’s

troubled state banking sec-

tor failed to get off the
ground yesterday when the

sale of Banerj, controlled by
the state of Rio de Janeiro,

was postponed for the sec-

ond time in nine days.

The bank’s employees
brought a legal action argu-

ing that Banerj’s assets had
been undervalued. With the

buyer risking having to

make extra payments to

match a future revaluation,

yesterday’s auction was can-

celled minutes before it was
due to begin, following a
postponement on December
17 on constitutional grounds.

Many of Brazil's state-

controlled banks face serious

difficulties after years of

being used as sources of

capital by their political

controllers.

Banerj and Banespa of Sao
Paulo, Brazil's biggest state-

controlled bank, were taken
under central bank control

in December 1391. -

For the past year Banerj

has been managed by Boz-

ano Simonsen. a Rio de
Janeiro investment bank, in

preparation for privatisation.

The government of Sfio

Paulo has resisted selling

Banespa and its future
remains uncertain.

Banerj'5 temporary admin-
istration is due to expire at

the end of thin month.

sees

return to

full-year

profit
8y David White in Madrid

Seat, the Volkswagen
group’s Spanish carmaker,
expects a net profit of
Pta3bn-Pta4bn <$23m-S3lm)

this year following four con-

secutive years of losses,

according to outgoing chair-

man, Mr Juan Horens.
He confirmed the com-

pany was ahead of its plan
to reach break-even in 1997,

saying that results would be
“modest, but in the black".

Mr Llorens, who took over

at tiie height of Seat’s trou-

bles in 1993. when its losses

reached PtalSlbn. is being

replaced by Mr Pterre-Alain

de Smedt, head ofVWs Bra-
zilian .subsidiary.

He said the result

reflected financial support
from. VW for the company’s
restructuring programme
and Pta4«bn in aid from
Spanish central and regional

governments. However, he
added that even without
these Inflows, it was the
company’s best result since

VW took control in 1986.

Output, inrtnHfaip vehicles

made for VW, would be
more than 415,000 - an
increase of about 21 per cent
- and was expected to rise

to 450,000 next year. Since

1993, production had risen

40 per cent with a workforce

reduced by 30 per cent from
18,380 to 12,900. Annual
production per employee
had doubled during his term
as fhah-mnn, he SaW.
“We have turned the page

on the crisis of 1993,” he
said, describing the the com-
pany’s situation at that time

as “extremely critical”.

“The continued existence of

the Seat marque and the
company itself were at

stake.”

The company, which
exports about 70 per cent of

its production, revealed in

September that it bad
moved out of loss for the

first time in five years.

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Mow Trotting)

ALUMNfUM, 98.7 PURITY ft per tonne}

Precious Metals continued
GOLD COMEX (100 Troy Ot4 SAroy eg.)

Sett Day's Open

price dnnge Hgb tow Vd M

GRAINS AND OIL SEEDS
WHEAT UFFE (E per tonne)

Sett Day's Open

price cbnga Mgh law «M tat

SOFTS
COCOA UFFE (trtcrrw)

Srit Daft
price change Hp IN W op*

M
Cacti 3 man

Close 1523-3.5 1553-4

Pluvious 151B3-05 1551-2

HgMow 1559/1552

AM Official

Kart) doaa 1557-8

Open M. n/a

Total daBy lumow iVa

ALinmUM AUJ0Y (5 per tonne)

Ctose 1377-7

J

1400-02

Pmtous 1370-80 1398-400

Wgh/tow 1377 1400/1395

AM Official

Keifa doss 1400-05

Open int n/a

Total deify tunowr n/a

B LEAD (S psrtono))

Close 717-8 721-2

Previous 703-4 707-7.5

ffighflow 722/708
AM Official

Kerb close 716-8

Open Int n/a

Total Otay tunover n/a

M NCKB. M per tonre^

dose 6435-40 6530-35

Previous 6415-25 6520-30
High/low 8435/6430 6550/6460

AM Official

Korb dose 8480-90
Open int n/s

Total dali tunover n/a

H TIN (S per tonne]

Close 5710-20 5785-7
Previous 5715-25 5765-70
H&i/low 5800/5760
AM Official

Kerb dOM 5770-80

Open Int n/a

Total (My turnover n/a

M ZMC, special Mgh wade (S per tonn^

Close 1 0493-50.

Q

1070-705
Previous 1040-1 1063-4

High/low 1073/1067

AM Official

Kerb dose 1072-3
Open int n/a

Total daly turnover n/a

COPPER, grade A par tonne)

Close 2231-2 2134-5

Previous 2228-33 2131-3
fegh/taw 2145/2120
AM Offidal

Kerb does 2(43-5

Open W. n/a

Total cfafly tunover n/a

Dec 3G9L9 +05 3702 3807 58 109 Jae 95.85 -015 0520 9520 10 1216 Dae 860 -5 862 861 29 110 DM
Jn 3704 +05 - - - Mar 9025 -015 9825 9825 50 1015 M» 900 -3 901 889 1/B8 432GB FBI

Ml 371.1 +05 371.4 3708 1533 80815 MW 10025 -015 10050 10025 80 2519 May 819 -2 922 818 194 16287 Apr

Apr 3713 +05 3718 3729 147 21064 Jul 101.75 — - - - 379 M 936 -3 941 936 60 12.152 Joe

Jib 375.7 +05 375.9 3749 656 16.748 Ste 9A50 -* - - - 5 »te 953 -3 960 954 491 8252 Ate

AW
Total

378.1 +05 - - 63 5AS
4(445 M0187

Bn
Total

9050 - — -
148

902

M*
Dee

Total

B64 — 967 96S 117 7274
L3B01102B2

Oct

TOM
PLATINUM MYMEX [50 Troy OZ.; S/troy ceJ WHEAT CBT gj.OOObu min; Cents/SOfa bushri) COCOA CSCE flO tonnes; STttxmes)

MEAT AND LIVESTOCK
LIVE CATTLE CME (tfXOOOfas; csrrts/lbs)

Ste DaTe Op*
Wee ctnape fflgb Low M M

57425+0805 67950 66600 64 48

65325 +0405 65.175 64350 4J677 3X992
65S75 +0.125 65.675 6520 2034 23.152

62825 -0.100 63.025 62860 887 2968

62650 +0100 62725 62.450 455 2424
02350 +0.150 65.450 62225 296 2928

LEAN HOGSCME PUOOOtot; centaflbB)

Jan 3710 -1.4 374.7 3710 971 5.927

Apr 375.1 -1-2 37R5 3745 903 15,747

Jd 3775 -1.2 3725 3785 12 2026
Oct 3805 -12 - 3825 10 2JH5
Jan 3832 -12 - - 1.107 1525
Total 1(888 26X10

PALLADIUM MYMEX [100 Troy azj S/troy ozj

Due 11725 3 2
Mar 119A0 +0.60 11250 11850 129 6534
tel 12055 +6.80 - - 21 419

Sep 12155 +050 - - 250 255

Dee 12285 +0.60 17

Total ISO 7225

M sn.VB1COMBt <5J00 Troy mjCwBftvycttj

Dec 4874 +5.6 487.0 4810 26 30

Jan 4885 +5.6 <725 4705 2 11

Fet> 490.3 +55 - - - 2

Mar 4826 +55 4910 4876 1509 54.312

May 437.4 +55 4964 4926 12 9679
Jul 501.9 +65 4976 497.0 152 8,321

Tote 1.066 91691

ENERGY
CRUDE Oft- MYMEX (1600 barrels. S/barreQ

Mb 38420 +225 38850 39220 2283 31586 MB 1366 -2 1369 1363 2239 33266 Fab 78,750+0650 76200 75250 1225 13234

MW 369175 +1.00 37150 368.00 614 B.490 te 1388 -1 1389 1386 481 11426 AW 72.425 +0275 71550 72200 520 5268

Jd 34325 +1.00 345.75 342.00 967 19233 Jd 1412 +2 1413 1408 225 10295 Job 75.125+0525 75200 74200 272 5254

Sep 34050 +1.00 34850 344.00 21 997 Sep 1432 +1 1432 1430 75 6275 Jd 71250+0250 71.750 71250 51 125*

Dec 36300 +1.50 357.00 356.00 29 616 Dae 1447 -1 1451 1451 144 1238 Ate 67275-0225 57250 67250 39 930

Jd 348.00 - 33 106 MB 1466 +2 1474 1465 105 12583 Oct 61.400-0225 01500 61200 20 799

Total 4267 53429 Total da n/a TBtd 2,156 272E

Ok 24
Qdy _

MAIZE CBT (5600 bmnln; csnte/56t> bushel] COCOA QCCO) (SOR’a/tonne)

Mar 26760 +025 27050 265.75 10.718147671

llay 28750 - 27050 29650 1088 53255

te 26825 -025 27050 26760 3270 53585

Sep 26100 +050 2B550 26225 118 6573
Dec 261.25 - 26225 26060 894 37629
Mar 28660 +150 266.75 26550 24 1228
Tate 11119 301568

BARLEY UFFE {£ per tome)

Price Piet day

1017.14 101925

UFFE (S/tonne)

LME AM Official E/S rate: 1-0751

USE CloWng E/S ratr -

Spec 15751 3rtfsl5n&6iite 16678 Sites 14827

HIGH GRADE COPPER (COMEX)

San Day* Open

price donga Mgb loo Vol tat

OH 10110 +050 10345 10150 709 1.611

JH 10265 +045 10135 10160 2,195 5,412

Fab 10060 +0.70 101.75 10600 18 1636

MV 99.70 +485 10160 9865 1674 20633

Apr 8650 +065 96.40 8840 29 OS

6

Hay 9760 +475 97.00 9660 42 4,341

IMd 43101

PRECIOUS METALS
LONDON BULLION MARKET

(Priow supped by N M Rothschild)

Gold(Ttoy oz) Spfico £ eqdv SFr eqAi

Ctaw 36865-389.15

OpenalQ 3696038050

Morning fix 36860 220496 494626

Afternoon Hr

Day’s High 369.1039940

Day’s Lorn 3817536965

LstaB Oafs Opaa
pnes iif lagn Lear Vd tat

Feb 25.13 +003 2520 2451 9565 101k

Mar 24A2 -004 2153 24,10 zseo 37512
Apr 2177 -004 23.83 23.60 801 Z2505

May 2112 -007 2115 2111 204 17514

Jm 2258 -054 2265 2258 340 27515

All 22.12 •030 - 21.80 64 14511
Total 355023625*1

M CRUDE OIL IPE (S/bend)

Sdt Day's Open

take dump "tab LOW Vd kt

ftb 2140 - 2155 2130 4.787 57506
Mb 2285 - 23.00 22.76 1537 31722
Apr 2240 - 2244 »» 400 16724

May 21.81 - 2155 21.85 1,716 11536

Jon 21 2B - 2126 2126 45 13,796

Jd 2050 - 2057 2050 500 9558
Total 75381SL481

HEATING 06. MYMEX {12200 US fda; OUS pBsJ

idad Dpjta Opae
pika ebanga Hgb lew Vd IB

Jm 7065 -0.75 71 AO B950 6528 19,639

Fab 7TJ2D -045 7050 6950 4,482 33.728

Mar 68.10 -015 6820 6750 976 13584

Apr 6450 - R3 Vi 206 8.602

May 01.45 -005 61.45 6155 51 4,178

Jen 5945 +055 5SL50 5050 28 5.045

Total

M GAS OIL PE (SrtDWB)

27(912184,254

Sett Day's Opan

pika ctange Mgb Lira Vd M
Jae 21555 - 21650 20BJ5 5,063 21583

Fob 215.00 - 21100 21050 1493 18541

Mar 208.00 - 20600 206.00 46 1385

Apr 20050 -20050 20050 18 6.778

Mar 19000 - 19226 19150 201 1211

Jot 18650 - 187.00 18650 344 7.427

Tdd L200 72512

Jm 9450 +155 9450 93.50 59 387

Ida 9625 +1.X 9550 8550 2 230

May sam + 1.00 - - - 130

S«P 8350 - - - a

Bov 8550 - - - - 205

Total 91 870

SOYABEANS C8T (LOteM ofe; centaffiOk boPcQ

Jan 701.75 -655 71050 70150 7526 26193
Mar 69650 -6-75 70650 69850 11508 54574

M«r 692.75 -625 70150 69250 1679 26516
Jd 69150 -675 70150 681.00 787 24*38

Ate B9CL00 -600 59650 69150 163 2591
Sap 67150 +050 67850 67550 24 570

Total 22510 149,180

M SOYABEAN 08. C8T (BCLOOOBie: cents/Ib)

Jan 2258 -0.16 2118 2257 3545 14500
Mar 2350 -611 2350 2355 5578 36511

Mar 2158 -614 2353 23.60 566 13521

Jd 2359 -613 2417 2350 571 9555

Ate 2356 -608 2415 2403 258 Zj041

Sap 24.10 -058 24.15 24.15 17 1505

Tdd 10597 80,437

SOYABEAN MEAL CBT (100 tons; S/ton)

Jan 2309 -25 2337 2305 3572 18571

Mar 2212 -25 2245 2215 3.466 36656
Kay 2155 -3.0 2185 2155 668 16550

Jd 2144 -25 2175 2145 217 10559

Aug 2113 -15 2155 2135 209 2.196

Sap 21 ao +68 2125 2105 IB 1585
Tdd 8,442 82571

POTATOES UFFE (E/tome)

Mb S35 +05 - _ _ ^

AW 635 +05 S35 625 3 1536
ay 655 +65 64.

B

645 1 45

JBI 755 +65 - - - -

few 99.4 - - - 2

AW 1110 - - - - 558

Tdd 4 1564

FREIGHT (SFFEX) UFFE (SlO/Mex point)

Dac 1617 -1 - 304

JM 143S -3 1436 1435 37 1,728

Feb 1399 -11 1415 1410 14 374

Apr 1470 - - - - 855

Jd 1208 — - - 423

Oct 1323 _ - _ - 100

Total

Cfcn Pre*

61 3520

BH 1617 1523 -

Jan 1280 -9 1290 1278 857 9563
Mb 123S -3 1240 1233 536 21513
May 1201 -2 1206 1200 23S 7539
Jd 1212 -2 1220 1209 191 2530

Ste 1217 -2 1220 1215 91 1581

Nev

Tdd
123 — 1235 1225 21 644

1517 42,62

COFFEE tr CSCE (37500t»s; centa/ba)

PORK BELLIES CME (40,D00t», ono/tba)

Fab 77550 -0575 76500 77575 579 4.494

Mar 77575-0525 76000 77.400 64 866

May 76600-0.700 76000 77600 61 627

M 77600-0775 77600 77200 40 497

tag 73650-0550 7*650 7* 050 22 133

Total 768 8517

LONDON TRADED OPTIONS
Strike Price S tenoa — CaBs Put*—
ALumnuM

Mar 114.75 +165 11560 11270 1216 18597

May 11250 +1.70 11250 11055 S24 6590
Jd 110.70 +150 11150 10690 137 2107
Sap 10850 +150 109JD0 10780 83 1567
Dec 107.15 +255 107.00 10650 45 1,153

Nra 10455 +150 10250 10250 10 207

Tate da aft

M COFFS5 (tCQ) IDS oenta/pound)

Dec 24

Comp, ally

15 day enrage
.9052
.8954

Piet. day

9056
8173

WUTE SUGAR UFFE (SAome)

Mb 3064 -0.1 3075 306.4 21S 14550
May 306.4 +61 3065 3064 71 6506

Ate 3062 +05 306,0 305.7 26 2574
Oct 3011 +65 3035 3015 42 1770
Dac 3014 -61 3015 3013 -w SO
Mar 3045 - 3045 9M5 - 382
Total 315 25533

SUGAR *11’ CSCE ClIZOOOaB: cents/fas)

Mar ia/3 -602 1679 1672 1066 75.725

May 1050 -601 1054 167B 794 31533
Jd ia77 -a03 1052 ia77 399 24544
Oct 1676 -am 1051 1675 171 135*0
Mar 1671 -605 1075 10.74 64 4512
May 1670 -605 - - 150 894

Tdd sta da
COTTON NYCE {50,0001b*; cants/Ha}

Mar 7553 -618 755S 7550 25® 23488

MW 7674 -021 77.15 7655 1.148 1231
Jd 77.70 -615 77.85 T7J35 252 7.77B

Oct 7750 -62D 7750 7750 47 1547
Dec 7695 -020 7750 7650 143 9.759

MB 77.75 -am 7100 7750 2 488
Total - 55412

M ORANGE JUCE NYCX (15J)0Ctao; carflate)

Jm 82.40 -050 8450 8250 1^14 6583
Mb -055 8170 85.75 1462 15530
May 8950 - 9150 8650 995 1861
Jd 9250 +625 9110 92.75 168 892

Sep 96.00 +620 9655 9555 19 285

Kw 97.75 +675 98.75 88.75 2 78

(99.7%) LME Jan Apr Jan Apr

1500 n/a - - -

n/a - - -

17m . n/a _ _ _

COPPER
(Oracle A) LME Jan Apr Jan Apr

2050 n/a - - -

2150 n/a - . -

2250 n/a - - -

COBRBELffFE MB May Mb May
1*¥1 69 72 34 71

1260 44 53 SO 103
1300- 27 40 92 139

COCOA UFFE MB May MB May
850 66 78 6 9
875 38 60 14 16
900 27 44 27 25

a BRENT CRUDE
IPE Feb Mar Feb Mar

2250 121 128 32 91
2300 69 105 SO 118
2350 - 64 85 75 148

LONDON SPOT MARKETS
CRUDE 06 FOB (pra band) +or-

Tatri - 27473

M NATURAL flAS HTMBC (IQJOO naitelj 3/mnBfcl

Fab

Mar
Apr

May
Jai

Jd
TWaf

Latest DayS
priee ebanga Hgb

3530-0575 3585

2960-0568 1130
I486 -0.150 2600
2280-0.115 2330
2.190-6105 2250
2-170 —0.1 10 2540

lam Vri U
1300 10,101 35552

2930 1808 18554
2485 251B 11532

2570 467 8567
2180 318 7,756

2150 183 7212
S3AKmjne

HHURES DATA
AS tovrea data suppled by CMS.

1 month
2 months

3 months .

38wr Rx
Spot

3 months

6 months

1 yew

GoM Coins
Krugerrand

Maple Leaf

Nsw Sovereign

Geld Lendhtg Rotes (Vs US$) UHEADQ) GASOLBtC
NVM6X (41000 US gafi&; cftJS pBsJ

_4.10 12 months JLSS Latest Day's Opaa

-A06 prica ebaoga High Lob M M
pftKtf or. US C& equfv. JtB 6645 -611 6670 6685 4.724 14.160

20L3S 484.60 ftb BUM +607 89.15 6640 2,621 26^84

293JO 4soro Mar 6665 +007 6665 6610 555 11694

297.85 496*0 Apr 7610 -605 7610 6640 29 5,096

307.00 508^5 May 69J5 - 6610 6670 28 1300

S price £ aqutv. Job 67m - 67.60 67.60 AS 3282

368-370 220-221 Tdd 1M»5 86302

86-89 51-53

Spices
The world exportable production of peppra
has teflon to a level of about 100,000

tonnes, below expected demand about

145.000 tonnes. Man Predueten report*.

Worldwide carryover stocks have been
reduced to minimum levels. Stack pepper,

which has exportable production of about

60.000 tonnes, has danand of 115.000

tonnes, wtiBa wWe pepper suppfes are

estimated about 25500 tomes agdns a
demand of 30.000 tomes. Tightening in

the supply is already reflected by the price

increese of 3C% tor Hack pepper (faring

1996. World supply and demand situation

has shown deficits for number of years snd
there are psulels wWi the position in 80’s,

when prices Increased to $5,000 for black

OTd $7500 for white. compared wfth cur-

rent prices of S2.BCO and S4.50U

VOUME DATA
Open interest and Vokxne data shown for
CenWKts traded on COMEX, NYMQC, CHT,
NYCE. CME, CSCE and IPE Crude 06 are
ne day in arrears. Volume & Open Interest

totes aaferri traded months.

INDICES
H Raotsre (Base; 18/3/31 = 100)

Deo 24 Dse 23 month ago year age'
18745 1871.8 1963.1 2097.1

CRB Futures (Bess 1967 = 100)

Dec 23 Dec 20 month ago year ego
24116 245.70

M QSC1 Spot (Base: 1970 - 100)

Dubai S21.57-1.85w +OS95
Brent Bland (dated) 523.78-090 +6335
Brent Bland (Feb) S23i5-3.65 +6420
W.T.L S25.10-5.15w +0350

OB-PRODUCTS NWEpimpt defivery OF (tonal

Premkan GeaoBna S228-230 +1

GBs 06 S219-220 +4
Heavy Rid Oi S113-115
NapKha S217-220
Jet fuel S243-245 +4
Dksd S228-229 +4
NATURAL OAS (PanoBBwnrQ

Bacton (Jarr) 17.10-17JO 02
PemhumAm TO. Leaden f>m> 350am
M OTHER

Go« (per tray «jfr $369.00 +0.15

Sever (par boy raft 4MJ0c
Hatinum (per tray az.) S37600 -1/30

P&SatSum (per troy oz.) $117.25 -Ito

Capper 1060c
Lead (US prod.) 4600C
Tin (Kuala Lumpm) 14.48T -0.03

Tn (New Yc<k) 26660 ZOO
Caffle (five weight) nfa
Steep (five weight) n/a

Piga (Eve wnigftft n/a

Uorv day sugar (raw) $26620 +130
Lon. day sugar (wte) S312J30 +1.10

Barky (Eng. lead) Unq
Maize (US No3 YeDow) 1270
Wheat (US Dark North) Ute

Rubbra Usitt easop
Rubber (Fab)V 80top
Rubber (KLASSNol) 317.6*

Coconut Q8 (PT«9§ SSOOOy -5.0

Palm 08 (Mdqr-)§ 527&K
Copra (Ph25§ Unq
Soyabeans (US) 195.0:

Cotton Oufiook'A'Mn n/a

wooltnps (64s Super) 402p

INTERNATIONAL NEWS DIGEST

Timetable set for

SFP privatisation
The French government expects to complete the

privatisation of Sodttfe Francaise de .

audio-visual group, by mld-1997. Yesterday’s disclosure of

the likely timing of the disposal, by Mr PWHk«
Douste-Blazy. culture minister, came two days alter tne

government announced its preference for a joint bid for

SFP by G&iferalB des Eaux. the diversified utilities

company, and Havas, the media group.

The deal depends on a state capital injection of up to

FFrl^bn (S223m), of which FFrSSOra will be paid before

the end of this year. It must be approved by the French

government’s independent privatisation commission.

Interviewed by Les Echos, the French business

newspaper, Mr Douste-Blazy said the Gtotrate des

Eaux-Havas offer presented the best plan for SFP. He said

the fall cost ofthe company to French taxpayer since

1990 would have betel FFi3.4bn, Including interest, once

the new capital injection had taken place.

David Owen, Parts

Goldman Sachs in Turkish deal
Turkey has appointed a consortium headed by Goldman
Sachs to advise it on the stalled sate of Tuck Telekom, the

lynebpin of the government’s privatisation programme.

Mr Ufok Soylemez. state minister, said yesterday.

Mr Soylemez said he hoped that between 10 per cent

and 15 per cent of Turk Telekom would be ready for offer

in up to three months after Goldman Sachs had

completed its advisory services and the sale strategy had

been worked ouL
The government hopes to raise S&5bn from the sale,

which has been hindered by constitutional challenges.

Reuter, Ankara

Casino, Monoprix agreement
Casino and Monoprix. the two French retailers, have

signed a partnership agreement to co-operate in

purchasing and logistics. The two groups said the move
demonstrated their "objective of preserving and
revitalising commerce in city centres".

The deal rounded off an eventful year for the French

retail sector, which is undergoing consolidation with
riiairia seeking growth and cost-cutting through mergers.

Monoprix is owned by Galeries Lafayette, the retail group

named after its Paris flagship department store, which In

October reported a reduced first-halfoperating loss of

FFr13703 ($26m). .
David Owen

Gan raises FFr2.3bn
Gan the French insurer, said yesterday it had raised

FFrZ3bn ($438m) In a private loan placement under its

Parixel unit FFrLSbn francs will be received during the

remaining days of *hte year,,with the rest in early 1997.

Repayment of the loan, amortisable over seven years,

will be guaranteed by the sale of real estate valued at 150

per cent of the loan, or FFi3.4bn. The real estate Is

currently owned by Gan’s Parixel and Batlcredlt units.

AP-DJ. Paris

JOTTER PAD

CROSSWORD
No.9,259 Set by GALAPAGOS

Dec 23
22536

Dee 20 month ago year see
224.05 21826 20220

tpwtawtfwc jrpwm unit p precHg. c cmafa
i (tiggkiig. n VAtycwi owteg. * jm • fm> y Meter*
Loraen PimoI $07 tanraw.frMon ew»wc«3» *

CtapmoMfc. TOwl on n« ram d pgi adU 4 N—
iMiOi of

ACROSS
l Characters in European
Community alleged to
make a bold showing (11)

7 Remove stone, leaving a
hole (3)

9 Hiding in Milan, next to

join (5)

10 Might his habits upset one
customer? (9)

11 Takes too much notice of
test requirements (9)

12 The Italian sea obscured
middle way (s)

13 A grader reassignment led
to discord (7)

15 Slow bowling pops back (4)
18 Oxford banter is accepting

Italian’s confirmation (4)
20 Study fish’s comfort (7)

23 Act 1 set in industrial city

(5)

24 Scruffy desert rat began
again (9)

26 Noticing return of volun-
teers I’ve taken in mobile
home (9)

27 Boarding or taking in doe
(5)

28 Sergeant’s first in charge,
as written (3)

29 Try to score in The Oval?
Quite the reverse for this
light-hearted race (3,3,5)

DOWN
1 Being Inclined to reject

help, muddle along (8)

2 Gather against the margin
(8)

3 Light in Rome or Egyptian
city (5)

4 Called after union member
once, in a state of agitation
(7)

5 Provides support, like
nuns, without hesitation
(7)

6 Bird has tail tweaked about
mimicry (9)

7 Fastidious beginners in
psychotherapy accept
return of master (6)

8 Called time before last two
finished (6)

14 New EEC sonar reposi-
tioned to produce echo (9)

16 Study steps to delay settle-
ment (3)

17 Tangled cord seen, outside
broadcast material (8)

18 Growing grass around
woven rug (71

20 Move cretins around reser-
voir (7)

21 Hurries cot* at mess {Si
22 Arousing breathless brave,

grips handle of tomahawk
(61

25 Peaks with points (51

Solution 9,258
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COMPANIES AND FINANCE

US inflation-linked bonds delayed
By.Tracy Corrigan
In NawVbrlc .

The US Treasury
Department has postponed
the launch of its first infla-

tion-linked bonds, which had
been expected in mid-Janu-
ary, and has yet to set a new
date.

“We haven't finalised the
terms and conditions yet,"
said Ur Jon Murchison, a
Treasury spokesman. "Our
focus has been to do it right

rather than do it fast”

UOB plans

Malaysian
merger
United Overseas Bank of
Singapore is to merge its two
Malaysian subsidiaries,
Chung Khiaw Bank (Malay-
sia) and United Overseas
Bank (Malaysia), by the end
of the first quarter of 1997,
Renter reports from Singa-
pore.

The merger, designed to
boost UOB’s growth in the
Malaysian market, would
create the llth hugest bank
In fenm-cf assets, loans and
deposits, UOB said.

Total assets of the merged
bank on June 30 1996 would
have been M$10.8bn
(US$4.12bn) and sharehold-
ers' funds M$839m.
Mr Wee Cho Yaw, UOB

chairman, said that the
enlarged institution would
be the most profitable
foreign-owned bank in
Malaysia.

After consolidation, the
bank aims to place new
share issues in the Malay-
sian market through initial

public offerings, and expand
stockbroking activities.

It also announced a stock-

broking joint venture with
Malaysian financial services >

firm Affln, which said it

would have a 55 per cent

,

interest in the venture.

Mr Murchison said . the
move was not connected to
the recent controversy over
US inflation data

A month ago, a p»™>i of
economists appointed by
Congress found that the US
consumer price index over-

states Inflation by mare than
one percentage point annu-
ally, and recommended
changing the way it is

constructed.

Any such change would
affect returns on the new
bonds, which are ' to

be pegged to the GPL
Uncertainty about the

impact of such changes
could deter Investors already

struggling to understand a
novel product, according to
some analysts.

Government bonds finked

to the inflation index already
exist in a number of other
markets, most notably in the
UK, but are a new concept in
the US.
In recent weeks, some

traders are believed to have
asked for a delay to the

launch of index-linked bonds
in the US, in order to have
more time to prepare their

trading systems for handling

index-linked products.

Mr Murchison said that
the delay should not be
interpreted as a lack of

enthusiasm for the new
product

“Folks should stay tuned,"

he said. “We will be getting

the circular out as soon as
we have completed it and
Secretary Rubin [the US
Treasury Secretary! Is satis-

fied we have done a thor-

ough job." But he declined to
specify when that might be.

However, Mr Murchison
said that to make the Janu-
ary launch deadline, which
had never been made offi-

cial, an offering circular
would have had to be Issued
about now to give investors

enough time to study it.

The absence of many
investors during the holiday
season was an additional
reason for postponing the
launch, he added.

Boardroom changes at Thai Airways
By WHftam Barnes
in Bangkok

A new board of directors has
been installed at Thai Air-
ways International, the
national carrier struggling
to regain competitiveness.

Mr Mahidol Chajatrang-
kum was elected chairman
after a shareholders’ meet-
ing on Christmas Eve. Mr
Mahidol, the most senior
civil servant in the transport
ministry, said

- he was only
told of bis nomination 24
hours earlier.

Nine of the 15 board mem-
bers were re-elected and the
Royal Thai Air Force was
given three seats. fainTndrng

a deputy nliaimiansi^p

The board changes were
greeted with some scepti-

cism by analysts. “The
potential is there but when-
ever they make rihangps it

doesn't really came through
in the bottom line,’ said Mr
Sanyalaksna Manibhandu, of
brokers 2NG Barings.
The airline's performance

has been blunted in recent

years by lacklustre manage-
ment and the involvement of

the air force. Joint control

by. the transport and finance

ministries - which together
hold 93 per cent of the com-
pany — Tine aim Kafir

reform.
The carrier recently

reported revenues up by 6J>

per cent in the year to end-

September to Bt65.4bn
($2.55bn) - the slowest
growth rate for three years.

The main culprit was freight

revenue, which has not
expended since 1995.

Slowly rising revenues
have been squeezed by an
8.05 per cent cUmb in operat-

ing costs, particularly an
18.88 per cent increase in

flight operation costs, a 18.76

per cent increase in passen-

ger services costs, and a
14.76 per cent rise in admin-
istration expenses. The air-

line blamed rising fuel and
catering charges for high
operational and passenger
costs, but has been unable to
expiaVn why administrative
costs have risen so much.

Gross operating margins
slipped to 856 per cent, after

two years above 9 per cent,

which caused net profits to

rise just 455 per cent in 1996
to Bt3J38bn, around 20 per
cent below the consensus of

analysts' forecasts.

• Thai Telephone and Tele-

commnnlcation is to issue
625m new shares to raise

BtSbn to support new diver-

sification projects. Renter
reports.

It said 375m shares would
be offered to existing share-

holders at the rate of one
new share for two old shares
bald

,
and 250m shares would

be placed privately at not
less than 90 per cent of the
market price.

Uzbekistan venture for ABN Amro
By George Graham,
Banking Correspondent

ABN Amro, which has been
expanding rapidly in eastern

Europe and the former
Soviet Union, has started
operations in Uzbekistan.

The Dutch banking group
has received a licence from
the Uzbek central bank for

ABN Amro Bank NB Uzbeki-
stan, a 50 per cent-owned
joint venture.

ABN Amro’s main partner

is National Bank of Uzbeki-
stan. the country's leading

bank, with 30 per cent Two
multilateral development
agencies, the European Rank
for Reconstruction and
Development and the Inter-

nationa] Finance Corpora-

tion, hold 10 per cent each.

The new bank arms to pro-

vide a fuD range of banking
services, making use ofABN
Amro’s 1,700 branches In 70

countries. But it has started

operations at an inauspi-
cious moment, just one week
alter the Internationa] Mone-
tary Fund said it had
suspended disbursements of
a $i80m standby loan to

Uzbekistan because of the
government’s failure to
reach agreed inflation tar-

gets and because of its re-

imposition of tight foreign

exchange controls.

ABN Amro has been one

of the most active interna-

tional banks in central Asia.
It already has a banking sub-
sidiary in neighbouring Kaz-

akhstan, for whose govern-

ment it managed a $200m
eurobond issue earlier this

month.
NBU and the EBRD are

also partners in UzDaewoo
Bank, a recently announced
joint venture with Daewoo
Securities, part of South
Korea's Daewoo group.

Texaco in

$600m
chemicals

disposal
By Tracy Corrigan

Texaco has reached an
agreement to sell the
remainder of its chemicals
business to Huntsman
Corporation, the privately

held US chemicals company,
for approximately 5600m.
The deal is expected to

close in the first quarter of

1997, Texaco said.

The divestment of its

propylene oxide and methyl
tertiary butyl etber business

“is the last major step in the

sale of Texaco’s chemical
business and is in keeping
with our plans to focus on
our core oil and gas
business," said Mr Peter
ftijnr Texaco phakman imij

chief executive.
“Huntsman Corporation

wlD continue to be both a
customer and a supplier to

Texaco," he added.
The chemicals division's

manufacturing site at Port
Neches, Texas, has been
operated for Texaco by
Huntsman since it opened m
August 1994.

It has an annual
production capacity of about
400m lbs of propylene oxide,

a petrochemical used in
home furnishings,
construction and
surfactants.

The site also produces
about 15,000 barrels a day of

methyl tertiary butyl ether,

an additive that makes
gasoline burn more cleanly

and which Is used to help
meet the requirements of
the US Clean Air Act.

Huntsman uses propylene

oxide for the production of

its speciality amines and
surfactants.

As part of the agreement.

Huntsman will have the

right to license the
manufacturing technology
associated with these

products.

Firmer dollar

underpins US
Treasuries
MARKETS REPORT

By Richard Waters
in New York and
Richard Lapper
in London

A firmer dollar on the
foreign exchanges provided

some support to Treasury
bond prices during a quiet

morning’s trading yesterday.

By midday, with the dollar

standing at around Y114.8,

bonds were slightly higher
across the yield spectrum.
The dollar's rise, and a fall

in the value of financial

assets in Japan, contributed

to confidence that the recent

Dow of Japanese capital into

US bonds would continue.

The benchmark 30-year

bond was ^ higher at 99, to

yield 6.574 per cent, while
two-year notes rose h to

997
<4. yielding 5.817 per cent
The Treasury market also

drew comfort from reports

from retailers that the
Christmas shopping season
had been less active than it

had seemed likely earlier in

the month. After a bouyant
start, retail sales have appar-

ently moderated in recent
days.
LJR Redbook Research

reported on December 24

that, for the most recent

week, the stores it surveyed
had registered a 0.3 per cent

decline in sales from the pre-

vious week. Another survey
of retailers suggested an
increase of 15 per cent.

On Christmas Eve, most
European bond prices closed

marginally higher in thin
trading.

On Lifie. where the mar-
ket closed at midday, the
March long UK gilt gained
*4. to settle at UOg. while

the March io-year bund
future gained 0.07, to settle

at 100.72. Only 6.174 long gilt

contracts were exchanged,
while volume In tbe bund
contract was even lower at

3.622.

The Frankfurt market was
closed.

Tbe March 10-year Italian

BTP future lost some
ground, dosing about one-
fifth of a point down
at 123.30.

Analysts said traders were
concerned about the lack of

a resolution in talks between
metalworkers and their

employers. In particular,

there were fears that the dis-

pute could delay a long-ex-

pected cut in interest rates

by the Bank of Italy.

In the euromarkets, the
highlight of the day was a
Y40bn issue in maturities
between three and 10 years

for Finmeccanica, the state-

controlled Italian engineer-

ing group.

GE Capital purchase
GE Capital, a subsidiary of

General Electric of the US,

said it had bought a 7 per
cent equity stake in Indones-

ia’s Bank Bira, Reuter
reports from Jakarta.

Mr Mark Norbom, Indone-
sian country manager for

GE Capital, made tbe

announcement at a news

conference held by Bank
Bira in Jakarta.

Mr Parveen flandhi, corpo-

rate financial adviser at
Bank Bira, estimated 1996

net profit for the bank at
Rp60bn ($25m) and forecast

1997 growth at 25 per cent
Last year’s net profit was
Rp30.34bn.
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WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS (pec 24)
Red Day** Week Month

Coupon Data Price change YMd ago ago

BUND FUTURES OPTIONS 0JFFQ DM250,000 poHn of.100%

Australia

Austria

Belgium

Canada'*
Denmark
Franca

Germany Bund
Ireland

Italy

Japan No

STAN 5.500
OAT 6-500

Nstfwtands
Portugal

Spain

Sweden
UK Gita

US Treasury •

N0 143 (£300
No 182 3-000

952200 +0.070 7.44 7.40 7.08

. 0.0000 - Q-00 5.06 523
107.6900 +0.040 5-90 6.00 6.00

1045500 +0.100 657 6.64 6.13

0.0000 - 0.00 6.70 6.78

103.5623 - 4.65 4.71 423
1052300 +0030 5.73 .506 5.B3
103.1900 +0060 5-79 502 602
1080600 +0080 8.71 6.73 604
QOOOO - OOOt 704 700

121.7440 -0260 1M 109 157
1042184 -0420 242 2.40 257
1190600 +0080 5.74 504 501
1160500 +0060 605 702 7.18

Strike

Price Feb Mar
CALLS -

Apr Jim Feb Mar
PUTS —

Apr Jun

1D050 027 096 072 129 043 074 129 1.76

101 00 040 068 054 02B 028 096 1.71 2.06
10160 - Qgg . .048 029 071 -120 126 226 228
EsL wcl‘ tata, Cafe 121 Puta 70. Pre+touB dry's ooea rt. CaSa'ISUIBO Puta 123861

Italy

NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
(UFFET 1>M 200m IQOths of 10096

Open Sett price Change High Low Eat. vd Open int

Mar 12805 12800 -020 12849 12705 2872 8834S

Jun 12702 -020 0 1300

mUJAN OOVT. BOND PTI^RmJWES OPTIONS pjFFqUB20ail10atM of 100%
1112900 -0.170 7.00 727 728
02000
102-25 +6/32

aoo
7.18

820
7.19

7.18

721 Wee Mar Jun Mar Jun

99-28 +1&32 722 7.68 728 12800 1.78 228 148 2.74

110-28 +24/32 729 7.75 727 12880 123 oaa 1.73 321
101-03 - 625 623 014 12900 129 Z11 120 a jq

98-27 +1/32 628 828 6.42 EM. VOL mra. QMi 1 nra a. FMaa day's open ta, era 10BB0B Pura 7M87
106.1400 +0280 6.11 6L22 024
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BOND FUTURES.AND OPTIONS

France
FFBpFICH BOFW FUTURES (MATB^ FFr500000

Open Sett price Change tftfi
' Low EsL «nL Open tat

Mar 13800 12900 +0.18 129.00 128.86 8051 .122,143.

Jtn 12700 127.70 +0.18 127.B2 12706 12 - .8098.

Sec 125.60 125.70 +0.18 126.60 125.60 2

LONQ TERM FRENCH BOND OPTIONS (MATT^ ^
: "

Spain
NCTTTOMAL 3PAMSH BOFffl FUTURES (MEFF)

Open Set! price Change Hlj^i Low EsL voL Open ire.

Mar 11100 111.55 -0.10 111.68 111.47 6050 78,143

Jun - Him -

UK
NOTIONAL UK QILT FUTURES (UFFg* 850^00 32nde of 100%

. Open Sett price Change High Low Eat. Open Int

Dec 110-22 110-27 +0-04 110-22 110-18 97 3281

Mar 109-28 11000 +0-08 11000 10022 8174 131473

LONG GILT FUTURES OPTIONS (LfFQ £50,000 84tha oT 100%

StrBta

Price Fob Mar
CALLS -

Apr Jin Fab Mar
PUTS —

Apr Jun

110 0-63 1-17 1-22 1-49 0-63 1-17 2-02 2-29

111 0-38 0-55 0-61 1-34 1-06 1-55 2-41 3-04

112 0-18 0-34 0-42 1-03 2-18 2-34 3-22 3-47

Strike

Price . Jen

- CALLS -
Fob Mar Jan

— PUTS -
Feb Mar

128 320 . 32« aio .

- - -

127 -220 - 2.12 235 - - 021
128 120 132 1.61 ra “ 004
129 - 120 . 021 nna

130 - • - 0.58 - 025 030

Est. wl team. cafe 318 Put* 0. FMdu open mu Cafe 2110? Puis 16664

Ecu
ECU BOND FUTURES (MATTf) BCUIOOJMO

Open Sett pice change High Low EsL voL Open InL

Mar 95 9584 +0.14 B5£4 9558 31 6JJ34

US TREASURY BOND FUTURES FBI) S1DQ.000 32nds o< 10076

Open Latest Change High Lew EsL uaL Open int

Mar 113-17 113-13 -0-01 113-20 113-13 85214 431,339

Jin - 113-00 - 113-03 112-31 95 15/434

Sep - 111-30 - - - 5.116

ESL not. total Cate sm has Mffl . Prwtara day** open tat Cafe 1S83B8 Pife IttW.

Germany
NOTIONAL GERMAN BUND RJTURB8 (UFFET PM230JXX) IQOths at 100K

Open Sett price Change High' Low EsL vol Open Int

Mar 1 DOJIS 10072 +0.07
.
10074 10058 3622 220320

Jim 9983 +007.
.

0 240

UK GILTS PRICES

NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES
(LB=F$ YIQOm IQOtfa of ICON

Open Ctoea Orange High Lnt EsL vol Open InL

Mra- 12586 125.67 12058 331 nfe

Jin 0 nte

- LITE hoamm Mm traded on APT. A* Open tamer dee. are tor petoia ctay.
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FTSE Actuaries Govt. Securities
Price Indces
uk cm

Day's Mon
range 94 Dec 23

Accrued xd a4-
taterest ytrJ

UK Indices
—Low coupon yield — - Medium coupon yield- — Hgh coupon yield—
Dec 24 Dec 23 Yr. ago Dec 24 Dec 23 Yh ago Dec 24 Dec 23 Yr. ago

1 Up to 5 yean (21) 121.03 0.10 120.90

2 5-15 years (19) 149.41 086 148.02

ft Oyer 15 years (7) . 170.44 ' 027 169.87

4. trradsemables (Q 19425 . 026 192.41

5 AB Stocks P3) 14428 021 144JJB

9j44 5yn
11.68 15 yis

11.BS 20 yre

ian bisd-t

1027

734 737 033 731 734 6.94 7.36 7.38 7.01

735 738 7.68 7.62 7.64 7.73 757 733 730
7.72

7.78

7-75

734
7.77

7.86

7.65 7.67 7.79 757 7.64
'

7.BS

inflation 5%-— — Inflation 10%—
Dec 24 Doc 23 Yr. ago Dec 24 Dec 23 Yr. ago

6 Up to 5 yearn £) 203.62 022 203.17 1.40 528 Up to 5 yre 3.16 3.19 2.51 2.46 2.48 126
7 Over 5 years (10) 195.7B U41 19426 1.76 4.71 Over 5 yre 324 156 3 52 323 325 321
8 AH stocks (12) 19523 029 194.77 1.71 4.69

Avtmge pees rodarpdon yWde are shown Cow. Capon BraidK Lav; 01fr-7teH.- Modwic aW-lOteto; HipK 11% end over, t Ftal jML ytd Yov ta draw

FT Fixed Interest Indices Gilt Edged Activity Indices

Dec 24 Dec 23 Dec 20 Dec 19 Doc 18 Yr ngo Hgtf Low Dec 23 Dec 20 Dec 18

Govt Sera. (UK) 94.76 94.42 94.31 94.03 9321 95.42 9624 9129 Gtt Edged IntV^ne 62.8 63.7 87.0

Ftrnd teterset 116.84 11&41 11629 118.17 116.10 11423 11722 110.74 6-<fev overage 702 722 762
O FITE tamntaonM Ln load. AI rghte raeorved- * tor 1M. Quniinnr Sccuhtoa Mgh since oomperaotv 1274 <09rt)V». low 4B.1B psHrVTa Fb»d tanmu
Npn Wnce oornpllaaon: 13327 (21471/94). low 5053 (03101/751. Bees 10ft Gnwntnenr Seasides 15/IQQB and Rued taeteri 1922 SE KttvKy nfceg rebused 1074.
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WORLD
ACCOUNTING REPORT
Wxrid Accounting Report is succinct and accurate and has

a reputation for finding out what its readers need to know.

Using its world network of professional correspondents,

this monthly newsletter provides you with comprehensive

coverage of new developments in accountancy and their

practical implications for your business.

As a subscriber to World Accounting Report,
you will be kept abreast of:

International developments in accounting practice

Changes in national and international financial

reporting requirements

The impact on business of accounting developments

New national and international opportunities

Techniques for dealing with accounting
problems in other systems

To receive a FREE sample copy, contact

Charlotte Green
FT Financial Publishing, Maple House,

149 Tottenham Court Road, London W1P 9LL, UK
Tel: +44(0)171 8962314 Fax: +44(0)171 8962319

[ft]

FINANCIAL TIMES
Financial Publishing
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POUND SPOT FORWARD AGAINST THE PQUNC DOLLAR SPOT FORWARD AGAJNST THE DOLLAR

SjiS'L
ChKigs ®d/bftor Day's Mid Oim month Three months One year Ba* ofma-potm cn day spread high tow R«b %PA Rate W»A Rate HPA Big. ran

(Scnj 1BJ1B0
®Fr) 53.8246

(DKr) 6.8535

0=M) 7.7713

(Fft) 8.7858
(DM) 06031

P) 411258

TO 1.0094

04 255617
(U=fl S3XEJ46

(FI) 19212
(W0) 108118

(W 261114
Pto) 210168
(BtO) 114866
(SFr) 2.2507

B
- 11615
- 1.164770

i 088 - 277
I 060 -531

I 458 - 610
I 656 - 7BB
I 813 - 899
'018-044
034 - 482
0B4 *103

l 476 - 797
>960 - 531
! 198 226
070-168
668- 159
692 -297
856 - 052
492 - 522

401012 505 - 524

mfbifr’x...

Europe
Austria

Begun
Dcnrart

Finland

Franco
Germany

Greece

Mend
buy
Luxarribourg

Netnertands

Norway
Portugal

Spain

Sweden
Switzerland

UK
Ecu

SORT

Argentina (Peso) 11722 -01008 717 -
Brazl (FH) 1.7370 -01017 364 -

Cenada (CS) 12006 -01037 798 -

Mexico [New Peso) 13.1166 +0.0142 068 -

USA (S) 11725 -00008 720 -

PwcUc/MUdfe East/Africa

Australa (AS) 2.1026 rCUXM 013 -

Hong Kong (HKS) 12.9401 -OXIQ64 354 -

kKSa (Ffe) 561338 -0X268 904 -

Israal (Sf*) 54735 -01033 668 -

Japan M 1B2212 +015 113 -

.

Mstaysto (MS) 41290 +01007 260 -

New Zealand (NZS] 21672 +0103 683 -

*>*&*»» (Paso) 431701 -00281 067 -

Sari Arabia (SR) 81729 -01028 707

'

Singapore (SSJ 21309 +0104 375 -

South Africa (R) 71457 -01061 392 -

South Korea (Won) 141119 -2JX 699 -

1

Taiwan (TS) 451936 -01206 466 •

Thaitend (Bt) 421411 +0131 032 -

'

t Ran kr Dec 25 BUMkr MMeris n tha Pixnd Spot ha Impaed By oral Wane raw*. St*kn kstox orica:Hum n both Dm and the Dotei spotm dewed

1BJ2747 21 102182 22 . . 1041 Austria (Sett
53.4988 21 532346 22 52-0386 31 1051 Belgium (BFr)

91338 24 0883 2A 9J141 2A 1061 Denmark (DKr)

- - - - - - 841 Finland (FM)

8.7849 2J3 8.7232 21 81184 31 107.7 France (FFr)

21966 31 21833 31 21185 31 1061 Germany (DM)
- - - - - • 861 Greece ff>)

11081 04 TUB! 01 11016 01 1Q21 TO
2560.17 -11 256717 -11 2572.17 -01 78.1 Italy (L)

534896 21 531346 21 31 105.0 Luxartxuig (LR)
21134 3-2 21679 31 21244 31 1041 NfiChttriands PI

10,7894 11 10.7794 12 101744 11 06.7 Norway (NKr)

262.109 -09 262479 -CS - - 95.4 Portugal (&)
219.169 -04 219.040 0.1 21694 0.1 791 Spain ptd)

1M765 21 11.432 22 111225 2A B7.7 Swedoi (SKrl

22427 41 2-2275 4.1 2.166 41 104.1 Switzerland (SFr)

- - - - • • 841 UK CO
1.3496 1.7 11451 12 11236 2.1 - Ecu

727 11754 11707 - - - - -

376 1.7405 1.7355 - - - -

620 21889 21794 22757 2.7 21648 21 22059 31 841
264 13.1488 13.1051 - - - - - -

730 11780 11710 11718 01 11691 01 1X646 1.1 984

039 2.1062 2.1019 21039 -0.7 21046 -04 21042 -0.1 951
446 121681 121294 121328 0.7 121189 0.7 121543 0.7

771 601570 59:6904 - - - ...
801 5.4846 54659 - - ...
311 192160 191110 191182 51 189127 51 181112 51 1261
319 41369 41260 - - - -

BSQ 23733 23883 21739 -24 21834 -27 24042 -11 1124
334 441334 431007 - - ...
751 61842 61866 - - ...
422 23444 21375 - - ...
522 71581 71392 - - ...
618 1416.19 140619 - - - - ...
410 46L0S91 451466 - - - - ...
790 421290 421032 - - - - -

Ue Wow only tfta tor three rtodmu pkcae. forward netare net rirecUy rooted to the mem butMM try trio Bn* el Enghnd. Bam reanga 1990 > 100. Mo rebnnd lOW. Bri. Odor rod
kora THE WMffiEUTERa CUDSNS SPOT RATES. Some min are irendad by tfw F.T.

UK CQ 11725
Ecu - 11378
SOftf - 0195096
Amerfcaa
Argervtna peso) 01998
Bred IRS) 1.0386

Canada (CS) 11638
Mexico (New Paso) 71425
USA (S)

PacMcTMSddbi EntfAMoe
AuetraUa (AS) 11572
Hong Kong (HKS) 71370
India pie) 35.7750

Israel (St*) 31726
Japan (V) 114126
Malaysia (MS) 21285
NewZeaana (H2S) 14153
PhSppinBS (Peso) 262900
Sard) Arabia (SR) 3.7506

Sractre (ESI 11990
SoShAMee (Ft) 41810
South Korea (Won) 944100
Taiwan (TSJ 271000
Thailand (Bt) 251150

t 60fl rate pre S lor Dec 23. BUto
quoted to the mart* but ere Impte
23: Base menus 1990-100.

Closing Change Bttfaftar

rnkt-poM on day spread

i 501-650
i 550 -700
>4*5-540
445-485
520 - 540
561 - 567

030 - 150

I 560 580
I 7BB - 897
i 550 - 700
'463 - 469

635 - 655

500 - 700
910-090
695 - 770

452 -462
720 * 730
371 -381

Day's mid One month Three mouths One year JJ5 Morgan
high low Rets %PA Rant %PA Ran *PA index

MONEY RATES

11 10132G 22 101975 21 1041

21 31175 21 31135 21 1041
ll 5124 11 51423 11 1061
21 4H89 24 41365 24 8(0
11 51267 20 5.151 11 1071
21 11476 Z3 11228 Z2 1064

-71 251115 -6.7 26214 -6.1 663
01 11562 01 1J933 01 -

-21 153608 -21 1551.13 -11 77.7

21 31175 21 31135 21 1041
21 1.7348 2.7 1.6892 2.7 10(7

0.7 64551 01 64285 01 081
-11 157.1 -11 157175 -01 95.7

-01 131166 -01 13116 -01 790
01 68607 0.7 61139 01 87J
3A 1134 31 11012 31 1041
01 11891 01 11545 1.1 841
-11 11421 -14 11587 -1.7 -

DeeaenberM Over On* Three St* One tomb. Ha. Repo
right month mtta mtta year Mar. rate ra»

Belgium 3A H 34 3* 34 600 210 _

Francs 34 3tt 3^ CM 3* 3.15 - (75
Germany 25 % 34 34 34 410 210 3XB
Mari m 95 5% 36 64 - - 619

Mr 73 75 7% sa SMr cun 710 718
NafhMtonds 26 3 34 34 34 - 3.00 310
TiiAsaftMirfNIUDniPIU Itt 24 2 2 - 1.00 -

US SV> qs 5% 54 5* - 500 -

Japan K 6 tt M i - 010 -

N S LIBOR FT London
Interbank FUttg - 5B 53 Sti S3 - - -

US Dollar CDs - 410 510 5.16 514 - - -

ECU Linked Da - 41k 4A 4K - - -

SDR Untied Da 3* 3% 32 - - -

I UBOR mutter* temp
ISlMMU Mt*e et iiwn (

UBUteN, Bwcteym and N

are eflanKI rates tor quoted to trie oamm By tour
warring day. The Banks are: Banters Tnm Bank ef Tokyo

at wen—

H

r.

me Moray Rene, USS CDs, ECU & son lmm Otpoees fM.

+01001 998 - 668
-01005 385 - 386
-01016 635 -640
+0112 390 - 460

01998 01998
11387 11365

EURO CURRENCY INTEREST RATES
Dao 84 Short 7 stays One Three Six

term nodee month months months

+00013 568 - 575
-00003 365-375

- 000 - 500
-00006 696-756
+044 900-950

+00015 175-295
+00024 148 - 180
-0105 600 - 200

- 504 - 508

+0K71 980 - 000
-01015 885 -935
-015 500 - 500

-800-200
+013 000 - 300

Her spread! bt (he Dcd
d By curare nermt is

11614 2.1 11564 21 11269 21 840
71905 -161 8127 -101 90675 -151 _

- - - - - 991

11587 -1.4 11506 -1.1 11681 -67 981
7.7369 DO 7.7374 60 7.7485 -0.1 -

3519 -71 3645 -71 - - -

11(45 51 116445 51 108145 41 1290
21314 -1.4 20366 -11 2158 -11 -

1.4206 -(7 1A251 -21 1.4568 -21 -

3.7506 -61 67513 -0.1 67532 -61
11968 11 11922 11 1171 20 -

4.7317 -164 (B067 -so 5.1215 -62 -

27.5001 DO 271003 60 . . .

25.705 -40 250725 -40 2611 -65 -

> mow only the last three docknri ptocea. fonrert raws are not dbactly
nd 8 ECU wa qwaed ki US oraney. JA Mevn ruikid tatflros Dee

Belgian Franc

Dartah Krone

D-Mark
Ditch Guilder

French Franc

Portugueea Esc.

Spanish Rama
Storing

Swiss Franc

Can. Docs'

US DBAs
briar Uni
Yen
Aaian SStng

Short term rates i

3% -23 3%-2ti
sH-3% 3% -aft

31a -2% 3J1-33,
2B-2U 3-2%
3A-3A 3&-a£
6% -5« Mt-Bfl
6&-e& Bi3 -&A
6-5% 6-5%
i%-l% i%-l%
3A - 2% 3-2%
3J1-5* 6A-SA
B - 7 7A - 7,5

JJ-B H-B
afs - 3% - 3

re cM for trio US Outer

3A-3i 3A-3A 3%-
3*8-312 3U-3& 3B-
3,*. -3,5 3*+ - 34 3*4

3 - 2U 3i'. * 3 3*
3iJ-3(t 3U-32 3,5-
511-6% 6Ji-6tt 6,5-

6% - 6% 6% - 6% 6%
6A-0A 6,5-8% B%-
2A - 2& 2% - 2 2,5 •

3A-2B 3,1 -3.5 3% -

SB - 5B SB SB SB -

7&-7& 7% -7A BH-
i-A %-% %-
3% - 3% 3% - 31* 3% -

and Van, othere: two deys* non
at (MATT)Pam imeibarttqMer

3i 3U-3A
3A 313-311

3% 3% -3%
- 3 3,\-3%
3A 3B-3A
511 6-5%

- 6 531 - 5%
6i* Sa-6%
ia 2% - 2
3% 3% -3%
5U 5*4 - Mi
6H 6%-6U
& %-%
3% 3,5 -3A

Open Sott price Change High Low EsL vo) Open M.
Mr 9668 9618 -601 9660 9667 389 68142
Jin 96.67 9666 -0.01 98.69 96.65 124 35,052

Sep 9610 9611 - 9661 9619 54 27164

! MONTH nnKHURK I i (UFFE)- DMim pokes or 100%

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Dec 26 BFr DKr FF

Belshun
Denmark

Italy

Netherlands
Norway
Portugal

Sputa

Sweden
Switzerland
UK
Canada
US
Japan
Ecu

DaWh Kroner. I

THUMB MONTH HWOBOUAIt QMfcfl Sim petals 01 10056

BFr DKr FFr DM K L n NKr Es Pta SKr SFr £ CS S Y Ecu

(BFr) 100 1616 1618 (855 1182 4787 5448 2616 4864 4061 2143 (166 1165 4254 6120 3584 2121
(DKr) 6687 10 8128 6615 1XM4 2568 2134 1016 2661 2261 1114 2261 1X305 2292 1.681 1861 1168
(FFr) 6114 1113 10 2163 1.148 2910 6325 1211 2961 2494 1608 2162 1.138 2596 1104 2181 1-538

(DM) 2010 3124 3175 1 0.388 9811 1.122 4.153 1066 64.17 4414 0185 0184 0178 0.B43 7684 0119
(6) 5614 8.865 6707 2180 1 2533 2185 1671 2591 217.1 1119 2231 0291 2261 1.658 1901 1140
6) 2198 0189 6344 6102 6038 106 6114 0423 1625 6572 0460 0X188 0X139 0.089 0X385 7120 0.053
(FQ 1638 3X08 3108 0191 0145 8751 1 6701 8666 75X71 3134 0.771 0142 6781 0.573 6510 0.483

(NKr) 49.80 9106 8.127 2408 6933 2384 2.702 10 2421 202.7 1013 2062 0.925 2110 1.548 177.6 1251
(Es) 20.47 3101 3154 0194 0.385 9751 1.115 (.128 106 8668 4187 QJBQ 0182 0171 0.839 7639 0216
(Pto) 24.47 4143 4.010 1.188 0461 1167 1133 4134 1191 100. 5244 1.027 0.456 1.041 0.784 87.72 0-617
(SKr) 4667 6163 7.B46 2265 6878 90V! 2142 8.408 2271 190.7 10 1259 0170 1.085 1.456 1671 1.177
(SFr) 2312 (422 6903 1.1 SB 0.448 1135 1198 4102 1161 9713 5.104 1 0444 1.013 0.743 8518 0.601

(E) 53.02 9154 6785 2103 1XX» 2556 2121 10H 2611 2161 1149 2251 1 2261 1173 1922 1152
(CS) 23.51 4164 6851 1.141 0442 1121 1.281 4.739 1141 96X15 5XJ37 0.987 0438 1 0.733 8426 0203
(« 32-05 6050 5251 1158 103 1528 1.748 6461 1561 rail prwB 1145 0.598 1263 f 1142 OIOS
(V) 2710 6179 4171 1154 6525 1330 1120 6624 1361 114.0 5178 1.171 0120 1.187 0.870 100. 0.703

3666 7162 6406 1125 0.746 1991 6181 7196 1967 162.1 9469 1.685 0.740 1187 1237 1422 1

Open Latest Change High Low Ebl vo) Open int

Mar 9446 9445 _ 04.46 9444 16.742 410103
Jui 94.31 94.32 +0X31 9412 9(31 6156 320220
Sep 04.19 93.41 - 9342 9341 6191 216667

(PMMQSIm par 100%

94.96 9416
9416 9416

94.74

est flps. we tor prevtoue day

9417 9416 58 3H2
9416 9418 173 2124

4 29

EUROMARK OPTIC

W

» (UFFE) DMim points of 10096

Strike

Price Jan Feb
CALLS

Mar Jun Jon Feb
PUTS —

Mar Jun

9675 0.12 0.14 0.16 020 0X31 0X13 0.05 014
9700 0X31 002 0X34 0X39 0.15 0.1B 0.18 026
9725 0 0 0X31 0.03 036 039 040 047

I HwialliSi Kronor per 1

4SL Ceos 0 Puts 1. Previous cfcya open W_ Crikr 374951 Puts 222016

>S«HSS FRANC OPTIONS (L8TE) SFr 1m points of 10096

. raTPHES QMM) DM 125K» per DM i YDI FUTURES (IMM) Yen 12.5 per Yen 100

Open 1 atari Change High Low EsL voi Open bit. Open Latest Change High Low EsL voi Open InL

Mar 01482 OB459 -00005 01487 06456 2.506 47.796 Mar 0.B808 08808 -00083 0.8810 01800 3,174 53.130
Jui 01492 OB492 01492 06492 IT (378 Jui _ 08920 -0.0065 0.9920 0.8816 173 1.424

Sep - 0.B539 - - 50 1,693 Sep - 09108 - - - 50 85

Strike

Plica Mar

- CALLS -

Jim Sep Mar
— PUTS -

Jun Sep

9625 0.16 022 027 026 040 016
9650 007 0.13 016 042 056 0.70

Open Settprice Change High Low EsL VCX Open Ira.

Mar 98.88 08.86 . 0617 96.88 6075 210548
Jim 06.79 9611 -0.01 96.82 96.78 1262 170367
Sep 9619 98.07 -O.D1 96.00 9617 685 141560
Dec 96.48 -0.01 0 124732

ONE MONTH EUROMARK MfTUKSS (UFFE)* 0M3rtt points of 100%

Open Settprice Change High Low Esl voi Open mL

Jan 96.90 - 0 10626
Feb 96.91 - 0 9448

Mar 9611 - 0 2502
Apr 98.89 - 0 733

N 1MKX MONTH ElfROURA FUTURES (UFFE)* LTOOOm points of 1001b

Open Settprice Change High Low Esl ml Open Int

Mar 9847 9348 - 9349 9343 5824 95225

Jtm 9318 9315 - 03.88 93.79 14B0 53919
Sep 94.02 6(02 - 94.02 93.97 452 29875

Dee 9(03 94X32 -001 94X33 9411 55 1578

THRU MONTH BIND SWISS FRANC FUTURES (LffFE) SFflm prints Of 100H

Open Settprice Change Htfi Low EsL voi Open utt.

Mar 88.10 96.15 +017 98.16 88.10 1092 44649

Jun 96J33 9817 +0.09 96.07 98X33 308 18310

Sap 97.96 97.96 +43X17 97.96 9715 95 7843

Dec 97.76 +017 0 3786

THREE MONTH EUROYEN FUTURES (UFFE) YIDOm ports of 100%

CaOs 0 Puts 0. Previous day's apwi Ire. CSSs 5000 Puts 2B7D

N SWISS HtAMC FUTURES (IMM) SFr 125.000 per SFr N STFRUHG FUTURES (IMM) £62K» par £

Open Settprtos Change HK* Low EaL vd Open Ira.

Mar 9946 9946 9948 ‘ 90.48 300 0
Jun 9840 -Oil 0 0

Sep 9929 9920 •6.02 9929 9929 100 0

Mar 0.7496 0.7486 -0.0048 0.7507 0.7488 5.030 44282 Mar 1.6720 11670 -0.0060

Jui - 0.7560 -01041 0.7590 0.7543 30 1199 Jtm 1.6600

Sep 0.7676 0.7870 - 0.7676 0.7870 21 1100 Sep 1.6560

UK INTEREST RATES

LONDON MONEY RATES
Dm S* Over- 7 days One Three Six One

night notice ' month months months year

Msrbenk Storing 8-5% *4 - 6A 8,5-6% B% - 6A 6g - 8%
SMrflng CDs - - 3% - BA 6S - Bji 6^ - 6% 6% - 8H
Treasury BBs - - 5U - 5% 8% - 6iV-
Benk BBs - - 6JJ - 5JJ 8% - 6% ft - 6%
Load jxlhortty (tops. 5%-5% 5%-5% 6% - 8 B%-6% 6J5 - Bm 1% - 6%
Discount Market deps 6-5% 5% - 5% -

UK clearing bank base iendng rata 6 percent tram October 30. 1D96

Up to! 1-8 3-6 6-9 »-12

month month months umiUm months

Carts of Tax dep. (£100X00) 2% 5% 5 5 4%
Certs ct Tbx flap, undw £100100 h 2%pc. DapoeXe wthdrewn farcmh iLpe-

^

Avs. smasr rate oT dscount on Doq 13, tUX344pc. ECGD Bred nde EtJo. Expert Fkxmce. Mrite

up dey Nov 29b 1B98. Affnad me far period Dec 25. 1SB6 to Jkn 28. 1987. Scheme B 7Hpo.
Rriwsnce rate tor pwtod Nov 1.1996 to' Nov 29, 1B86. Schema IV 8 V B173po. Fktance

Hsuee BeeaMe 8%po bom Deo 1. 1998

THREE MONTH ETEHUMO FUTUWEl (UFFE) £500,000 points of 10096

1.6700 1.6680 20
15

EM3 EUROPEAN CURRENCY UNIT RATES
Dm 24 Ecu con. Rate Change % +7- tram 96 so

Ireland

Portage!

Finland

Spain
Italy

Netherlands
Belgium
Qwtmuny
Austria

Denmark
Francs

Graeco 295160 309^14 +0300 4.72 -317
UK 0783103 0746519 -003808 -517 715
EaicanBUMewbyPbBsopoan Crirnniiidnn CMrendkBarekmeaBBrehiB NtoUveUrengft.

(bmrMtee Bhangas ere farEcu e poebve chwi0B rbnawa a «Mk curencYOMkaence shows *« mo
Bremen tan sorawir toe peewme* riBmnee bstween On mu* nariwl wtd Ecu central ram tor a

currency, md the narinuro petmoad parcenuge devMdm oi the aemnqrt nertw me tom lb Ecu
owwalrshL 17AVB2: Baring aBspended ton BULA^aanucaicubM by the Fkwndtal Thao

M THREE MONTH ECU FUTURES flJFFE) Eculm points of 10096

BASE LENDING RATES

Ecu cen.

rates

Rate
against Ecu

Change
an day

% +7- tram
cen. rate

H spread
v weakest

0.798709 0.753362 +0.000981 -5.68 712
197196 195278 -0163 -1.02 2.56

515424 5.78900 -0.00181 -014 248
163126 163146 -0195 -0.17 1.60

190648 1910X33 -0.1 619 112
2.16979 2.16040 +010019 040 112
39.7191 40X3182 -0X31(31 0.75 0.75

1-62573 114266 -0.00012 018 013
131485 131873 -01047 018 013
714555 742722 -0.00675 1.11 040
645883 615633 +0X30243 111 010

EMBERS
295260 309214 +0108 (72 -317

0.783103 a74ffi19 -0X33808 -617 715

AdamAOampeny 610
Med Irish Bank (GB) &00
Aled Trust Bank 610
•Heniy Ansbocrier 610

Benkof Berods 610
Banco BErioVtzceys 610
Bank d Cyprus 610

_Bsnk of.Ireland . 610
Boritollnda 810
BenkofScofend 610

BarolsysBank 610

Brtl BkoTMld ElBt 610
•Noam ShpWyAOQ Lki 810
CMsmkNA 610
C%dudale Bank &00
The Comparative BsrMlo
CoutB&Co 610

Cyprus Popular Bank 610
Duncan Lewria 600
Bcster Bank UmOed 710
FtnancM6GenBenk 710
•Robert Flaming & Co 610
Gkotarii 610
•GuinnessMBhan 610
HsbB> Sank AG Zkslch 610
Hantne Baric 610
Hadatiie& Gen fewBK610W Samuel 610
G Hoars &Co 610
Hongkong & Shanghai 610
Jufean Hodge Bank 600
•UopiU Joseph & SOB 600
UoyobBark 600
MkflandBenk 610
NafWestirirviBr 610

%
•Ran Brothers 610
Royal Bcof 5coWmd 610
•Sb^erA Frierisnder 610
•arNi &WBman Secs 610
Scotfish Wdowa Boric 610
TS8 600
United Bank of lOmafe. BIO

-

UnByTnwt Baric Pfes 610
WeetnmTrust 610
WhHaBway Lridaw 610
Yaririris Baric 610

• Members of London

bwasknsrt Baridng

Association

*
fei admfntttndton

Open Sett price Change «9h Low EeL voi Open Int

Mar 95.96 9517 +011 9517 9516 840 6605

Jun 8516 8518 - 95.98 95.98 30 4546
Sep 95.80 9511 - 95.90 96.90 50 3095
Dae 9511 - 0 3237
• UFFE futures also traded on APT
M EUROUMA OPTIONB (UFFE) LI000m points Of 100%

Strfta — CALLS - PUTS —

-

1

Price Mar Jut Sep Mar Jut

9325 038 675 096 0.13 0.15

9350 021 057 078 023 022
8375 011 040 OBI 058 030
EM. voL total, Crib 0 Pure 600 Prevtoue d^ra open M, Crib 69146 Pure 48673

Posad M Haw York

BSC 28 —Latest— -Prw. doaa

£«pot 1.8725 1XS750

1 mth 11718 11743
3 mth 1.8891 11705

1>f 1.6SO 11559

N OTHER CUHHEHCIEI

Dec 26 E S

Cadi Rp466740 - 467348 275170 - 275370

Ifengwy 270145 - 270*41 161170 - 161770

kril 501000 - 501610300660 - 300000

Break 65014- 05021 02999 -63001

PrtBri (.7584 - (7057 2*645 - 21685

tana 929719 - 930123 559110 - 556210

UA£ 8.1382 - 8.1458 31700 - 31735

Open Settprice Change High Low EeL voi Open Int M PMUDELPNA SE C/S OPTIONS 231150 (cents per pound)

MW 9329 9311 +012 S311 9326 3282 97915 Strike - CALLS - —

—

- PUTS -
Jun 93.04 9BXB +0.02 93.08 03X34 1320 67151 Woe Jen Fob Mar Jwl Feb Mir

Sep 9218 82.80 +0X32 9219 8217 1105 57383 1180 1.82 2.74 3.10 019 119 2.15

Dec 92.71 92.71 +0.01 82.71 32.71 136 43205 1170 110 9 9A 2.B8 016 213 2

n

Mar 9219 9210 +0.02 9219 92.59 14 -. 3277a 1180 014 1.77 225 110 217 3.13

jfrMShwjisi':

t'
'

Abo traded on APT. AM Opm feSeraet prwkxw cfegr.

BHORT STERUNQ OPTKlWS (UFFE) ES0Q0Q0 pointa of 10094

Strike CALLS - —-— PUTS
Pries Mar Jun Sap Mar Jun Sep

9025 019 0.15 022 013 034 0-58

8950 007 017 014 016 051 075
9075 002 013 018 0.45 0.72 094

Eat voL reed. Crib 21 Me 20. Pwrioue chyk open Ire, Grib 1B6623 Ms B7BB5

Prevtairi dqrb vri. Crib nAi Puts n/a . Prsv. cby** open hL, Cate nrt Pure nto

U PWEAPELPWA SE P-MABK/S OPTIONS DM6Z100 ($ perDhfl

Strike CALLS PUTS
Price Jan Feb Mar Jan Feb kite

0635 ' 016 116 0.15 019 054
0540 060 114 111 016 056 073
0645 034 0.78 113 048 078 016
rraufcM) (toy's veL. Cate nto Pore reb . Prw. ctoyb open w. Cab rvb Pure rVn

noot FinancialGroup
JgSS^lSSflX'm

FormetoremonewB7 Dwrewlwr iBMre
B7 Menh 1 BB7 we netoe <m owry on unr-
eel ran cl &.72S% per anun and capon
amoux al UBSKSi per UOSl400 non.

IXMnMIaaatonBMhMIx
tewriMwpvwOi—eyTnwrdwwwny

The tabie below ghrsa ttw latest awaDabta ntae of sxchange froundotfl agafevt four key ewi
and sailing rates except whore they are shown to be rtherwtee. In some

E STQ USS D-MARK YB«

antim on Tuesday. Oecamber 24. 1896 . fei some cases the rata ia nominal,

cases market rates have been calculated from these of foreign curendes
[. Marks! rates ant the average of buying

to which they are tied.

LEGAL NOTICES

ANNOUNCEMENT
Areenfakd on 23rd October 1996, me
French Immncc Control Connnuwon,

- Qmridctfen din me Bdmksl nenrei

defldmey at In lousiy 1993 «rre

gnretsr dean ttxEqukyer rfali dxto

- Conredering rial prtWbiom]
pievkled by CER PARIS on 23di June

1996 (fid not confomi to the fanmmee
Dcpertmcntt InjuDcdrai dried 19th Juno

1996. requiring it to cslmlwe Its mere
md inacconJiiKe wUhAiticki

L 342-1 of itaa fagiiMce code,

x. Cuukkrtai tfaa she Aitondi nattmn
approved by the General Areonbly on

October Ifidi 1996 doam ohher fuHy

comply with Rich intek. pernailsriy

wift regent to the KsUIMet ihown

which do dm follow the rales of

prudence, end donor retted i finr bum
of the ffeuneiri dnurioa of the

Congreoy.

- CmeiriTing thri the Corepeny tmodn
Dorioon to rexooad to nil of ire

BAMAG

BANK FUR ARBEIT UND
WIRTSCHAFT A.G.

(Incurporofet/ wtfi ienripd fiobtfey in Austria)

UJS. $7S^X)QrOOO Subordmcried FloaSng Beds Notes due 1999

in tmoidanoe with the terms and conditioni of he abavainertiorad

Notes notice is hereby given tint the Rode of Interest has been fixed

at 5.8125% per annum and that the interest payable on tin relevant

Interest Payment Date June 27. 1 997, against Coupon No. 25
in rasped or U.SJS1 0,000 nonunen of die Notes wfl be U^^293A5b



FINANCIAL TLMES FRIDAY DECEMBER» IWfe

Pre-Christmas run sees Footsie at new high
MARKETS REPORT

By Steve Thompson,
UK Stock Market Editor

The UK equity market finished

its pre-Christmas run in splendid

fashion with the FTSE 100 index

standing at another new closing

high.

And there was further good

news for dealers, with turnover

levels again surprisingly strong

given the Christmas period.

Footsie ended the half-day ses-

sion 53 firmer at 4,0923, its fifth

consecutive gain for a rise of

112.9 paints over the period.

Other leading indices were

equally buoyant, the FTSE 250

closing 5.9 up at 4,400.5, Still

around 100 points below its

all-time dosing high- The Small-

Cap index edged up 1.4 to 2,165.6.

A slightly edgy performance by
gaits at the opening caused some
unease in equities. Gilts slipped

around 5 ticks at one point, fol-

lowing details of the trade figures

for October and November.
October's £454m trade deficit

was well received but the market
showed some concern over the

higher-than-expected 2638m defi-

cit for non-EU trade.

Gilts picked up well just before

the close, however, finishing the

day some 3 ticks higher reflecting

a relatively steady performance

by US Treasury bonds.

Marketmakers were impressed

by the appearance of institu-

tional buyers and noted that the

Northern Electric bid saga had
injected an element of uncer-

tainty and excitement.

Prudential Corporation's move
to acquire Northern shares kept

that bid pot boiling; during the

session, it was revealed that the

Pru had acquired a significant

amount of Northern stock. The
news that CalEnergy's bid had
nevertheless proved successful

came after the market close.

Sunderland football club made
a sparkling seasonal debut, with

the shares kicking off at a whop-
ping 29 per cent premium to its

issue price, rounding oil an excel-

lent year for football club shares.

These have provided some of

the most spectacular share price

performances, with Manchester

United, which began the year

trading at just below the 200p

mark, more than trebling that

figure by Tuesday's dose.

The market is factoring in a

potentially massive upturn in

revenue from the potential for

pay-per-view television audi-

ences. A huge injection of money
from satellite TV has trans-

formed the fortunes of football

clubs this year.

Other bid winners included

British-Bomeo, whose shares

have surged since the takeover

bid for Clyde Petroleum from

Gulf Canada last week, as dealers

rated the company as the sector's

next potential takeover target.

Dealers said the general feeling

in the equity market for next

year remained positive, with

many expecting a continuation of

takeover activity. The financial
sector remains a specific area of

interest, with one of the two Scot-

tish banks seen as vulnerable

and a composite insurance

merger a distinct possibility.

Mr Richard Jeffrey, Charter-

bouse economist, said: “The mar-

ket looks set far possibly 10 per

cent upside in the New Year".

Turnover on Tuesday was
wwgm shares. Customer business

on Monday was worth £890-3m.

S0M* Eat*

Aftdkn and ratio*

FTSE 100 4092.5 +W
FTSE 250 4480.5 *5.9

FTSE 350 2030.7 *23

FTSE AH-Star* 200054. *2.48

FT$E AK-Shara yMd 3 77 • 3.78

Bast perforating sector*

1 Tetecommunlcahons +f}-6

2 Extractive Industries ....... -+u-o

a oy Exploration & Prod *0.6

4 Dtetrtouwra *°-f
5 Other financial — —.....-+0.5

FT 30 27».* -OS

FTSE Non-Fin* prt <8 03 ta0°

FTSElOOFut Mw 4OB1.0 ftc

tOyrGKyiOM
.
JM ’

Long gut/equsy yW raba 3*01 ' ZSS

Worst performing teeters

t Tartan & Anwtf - - —
2 Breweries Pubs -Q-

3 RmsUws; Food -0*
4 DiversiSed INtuMi** • *: -0-2

5 Distribution .. . -Or

EQUITY FUTURES AND

The absence of many
dealers in a shortened
pre-Christmas session (eft

stock index futures drifting

lower in very thin trading,

writes Joel Kibazo.

March traded in a tight 10
pant range and having

opened at 4,088, rose to a

high of 4,091, then touched

a low of 4,081 before ending
at 4,083.
While few dealers had

expected much trading, the

lack of activity was still

marked. One trader said:

“There Is simply nothing

going on. There is no

FTSE 100 IM3EX FUTURES OJFFQ E25 per flifl index point (APT)

Open
4088.0

High

4091 O
Low

40810
Sett price Change

Mar 4088.0 4083.0 -8.0

jun 4105.0 -8.0

FTSE 250 INDEX FUTURES (LTFFE) £10 per fuS index point

Est vtx Open inL

1338 53415

0 2594

Mar 4514X +5.0

FTSE 100 INDEX OPTION (LHFFE) (*4093 ) £10 par luU index point

3900 3990 4000 4090 4100 4150 4200 4250CPCPCPCPCPCPCPCP
Ja 1» 7 143 12 96 19b 57 3lb » 54 11 B6b 3b 132 1 182

Fob 212 211* T7DI2 30 131b 41 97 56b fife 77 103b «b 139 12b 182

tar 222^3 40 184 51b 1®b 66 115b 83b 87b 106 63 132 431^ 16312 29 200

to 232^2 51b 195*2 64 164b8lb 133 99b 108 124b 84 1 50 B4b 181 48 215

Ant 273b 77 288b 111 150 151b 100b 20?

Cana 3539 pus 386

EURO STYLE FTSE 100 INDEX OPTION (UFFE) E10 per ful Index paint

4075 4125 4175 4225 4275

40 41 18 67b fi 1« 2 149 1 198b
82 64 55b 87 33b 114b 1?b 148 8 188

99 91>Z 73 114b 51*2 142 34b 174b 22 211b
141 180b 96b 213

187b18Sb 137b 232

Cab ill Pus 150 * IMatytag Mb value. Pramtov ton are based on sememe* prta*.

t Lang deled exjtfy marita.

3925 3975 4025
Jm 159 8b «4 14 73 24

Fed 199b a 150b 33b 114b 47

US’ 209b 44b 164 57bt»b 73

in 262b Bhz 19Sb118b
Sept 31Obi 17b 245b 149

liquidity. The little action we
have seen involved a few
Institutions sorting out
positions before Christmas.”

In traded options,

Marks & Spencer proved as

popular in pit trading as with

last-minute Christmas
shoppers, and was by far

the busiest stock option.

Total volume in

Marks & Spencer was 754
lots, with the January 500
calls reported to have been

the busiest series.

As in futures, activity In

the sector was extremely

light with many dealers also

having decided to slay away
from the hatf-day session.

Total volume was thus a
mere 6,099 contracts, with

5,223 calls dealt against 876
puts, a sign of the positive

tone in the overall market
Among index options,

most of the trading was
conducted in foe FTSE 100
option, which saw business

of 3.945 multisets while 263
contracts were dealt in the

European-style FTSE 100
option.

TRADING VOLUME
Major Stocks Tuesday

VbL Cfcoog Da/*
000a moe donga

at 21 MSb
A5tM Groupt 1,700
AbbMlUMlt B£2
AtaenRanar
ACed Dcmneqt 3.000

Anoton Water 184
Argost 15
Aita Wants 38*
Assoc.US. Fondaf 226
Assoc B* Peru 546
BAAt
EAT hrte-t
BBA
BCC
BOCt
BPt
BPS
g»?*t

BTRf
Bank cl ScnUandt
Btectowf

BhteCkdat

Boast
BntaraUc
BnL AMospoc0t
British Anmysf
British!

FTSE Actuaries Share Indices
preouCti-u Vf con;:.irict:on with the Faculty ar.c Institute ct AcIl ia.*:ss

t he UK Series

Db/b
Dec 24 cfige96 Dec 23 Dec 20 Dec 19

Year
ago

Drv. Net P/E Xd adj. Total

yialdK cover ratio ytd Raben

FTSE 100 4082-5 +011 40872 4077.6 4051

X

3876.4 3X8 2.03

FTSE 250 4460.5 +0.1 4454.6 4448.4 4406.8 3999.7 3X4 1X0
FTSE 250 ax IT 4509.0 +0-2 4502.0 44952 4452X 40122 3X3 1X3

FTSE 350 203a7 +0.1 2028.1 2023.7 2009.4 1823X 3X1 1X3
FTSE 3S0 Ifigher Yield 1945.7 +0.1 1943.5 1939.7 1924/4 18262 5.02 1X1

FTSE 350 Lower Yield 2123.4 +0.1 21SOX 2115.3 2101X 1823/4 2X8 2.15

FTSE SmaBCap 2165X5 +0.1 2164.162159X02140.79 1S44X2 329 1X6

FTSE SmafiCap ax IT 217222 +0.1 217IL25 21S3X0 2152-29 1921X4 3X1 1X3

FTSE Aft-Stare 2000X4 +0.1 1998X6 1993.71 1979X5 179623 3.77 1.91

15-84 108.76

23.51 180.15

22X8189X0
17.01 83.82

13.72 105.53

22.47 62.70
24.33 70X3
21.89 74.28

17X8 01.27

1710.43

1627X8
1851.97

173+X4
1400.02
1491X0
1808X2
1827.78

173445

FTSE Actuaries industry Sectors
Ifc/8

Dec 24 chge% Dec 23 Dae 20 Oec
Net
cover

10 MMB1AL EXTRACT10N{23) 3924.19

12 Bdi active Muatrieatft 4039.13

15 Oil. Integrated® 4039.72

16 OB Exploration & PTOCM14) 3242X5

+02 381620 3923.04 3872.14 3282.03

+0.6 4015.10 403927 401924 4246.14

+0.1 403527 404425 399048 332825
4QJ
gaaM3a 3ZQ1.93 313624 215726

Year D*v.

ago yMtffi

3.63 1.71

402 2.64

3.82 1.55

1jB3 1,73

P/E Xd aefl. Total

ratio ytd Return

20.16 14221
11.78 162.00

212915428
44>16 5324

1720.07

120326
1819/45

1«SX8

20 GB4 INDUSTRIALS(Z75) 200322

21 Budding & Construction^) 1198.49

22 Bidding Molls & Mercha(2S) 181428

23 Charrticals(2S) 233823
24 Diversified bKksdrtatafiS) 147929

25 Bedrortc & Beet Equipf35) 2272.45

26 Engineering^ 2625-43

27 Engineering. Vertcteo(14) 3007.19

26 Paper, Pckg & Prtnting(28) 2565-17

29 TexUae 8 AppareXIfl) 104320

+0.1 2001-44199426197628195220 429 1.66 1722 8421 112021

119623 119324118228103727 323 1.58 22.78 41.99 102125

+02 181120 1806.47 17B7.88 180227 427 1/40 2028 77.74 83724

+0.1 2337.02233&04 2318.75 2319.16 4,40 1-43 1923 102.76 113520
-02 148233 1473.70 147023 175624 628 1.61 1120 94.10 855.76

+022268.72226621 2261262212.46 3.48 1.34 2620 7a92 1206-43

+02 262a54 2999.70 2564.31 2168.16 3.13 2.30 1727 61.94 162420

-0.1 300923 3047.77 303225 247926 328 1.72 2029 10524 158823

+02 2557.42 2540.17 2477.13 2503.04 425 1.80 17.18 103.67 109326

-0.3 1046.32 102729 102226 142022 624 1.12 1626 7024 659.91

30 CONSUMER GOODSTO 376322
32 AJcohotic Beverages^ 2711.69

33 Food Producers^ 268323
34 Household Goodof15) 261121

36 Health Cara(18) 202367

37 PharmaceutlcafaCI-^ 5715.85

38 Tobaccog) 403022

+0.1 375824 3752.53 373025 3G22A3 3.86 125 1625 14624 142228

+02 270322 268522 2677282895.46 4.76 1 25 1422 126.10 100427

2692.62 2680.45 2646.67 2559.55 427 1.77 17.41 10522 124525

+022606232600.43257223 260924 322 223 1429191.87105387

+02 2020,132025892001,501892.65 2.95 1.93 22.00 5721 124925

0.1 571124 571222 567725 5065.66 289 2.01 2020 172.19 197528

+0.4 401387 4026.14 4052.07 487923 8.43 2.13 9.12 26227103783

British Envoy
BritWi Gear
Brush Land
British Staett
Bun)
Bunrali CaetroTf
Butorif
Catena Wtarf
CsriSwry Sefiiecpest 185
Canton 99
Cariun CemmLt 574
Chubb 18
Coea Vryefa 1,700

Comm. Unhurt 331
058
410

Ifl

Wpoty 120
Da La Rue 100
Dteorwt 511

EMtf 83

East Udtand Beet 236
Becbeeanpi 30
Eng China days 75
Erucrntsa Oaf 84

F» 41
Feraign a COL LT. 171
Son. Acetoerat 123
Gensral Boct-t 889
Gtexo WOfcomat 828
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41 DtatributoraOQ) 294528

42 Leisure & Houas<26) 327529
43 MedW44] 423720
44 Retalers. Foodf14) 214322
45 Renders. General 203822
47 Breweries, Pubs & ResL(21) 3264.15

48 Support Services(51) 2757.53

49 Transportfai 2660.05
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64 Gas Distribution^ 1525.71
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68 Waterflll 2321X4
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70 FWANCIAL8(104}
71 Banks. Retafl{8)
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73 Insurance# 1)

74 Life Assurence(7)

77 Other FinanctaK20]

79 ProoertvWI

3474.73 3473.49 345529 3426-44 2854.56 3X4 2.35 13.88131X81533.70
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80 INVESTMENT TRIISTSfl281 3117X5

89 FTSE A8-Share(B87) 2000X4

FTSE Fledging 1214X7

FTSE Fledgling ox IT 123047

-0,1 3120.60 3119X9 3096.83 3015.37 2.30 1.12 46. 73 71.91 1103X7

+0.1 1996X6 1993.71 1879X5 1796X3 3.77 1.91 17X9 8127 1734,45

0.11213X9 1210X31207X31100X9 2X6 0.67 64X0 35.19 1291.78

+0.1 1231.11 1227.87 1224X3 1103.34 3.05 a59 68X6 3821 1312.65

M Hourly movements
Open 0X0 10X0 11X0 12X0 13X0 14X0 15X0 16.10 Mgh/deyLow/day

FTSE 100 4086X -*089.6 40912 4091.9 4092X
FTSE 250 4453.7 4457.8 4468.9 4460.1 4460X

FTSE 350 2027.7 2029X 2030.1 2030.5 2030X

- 4093.1 4086.3
- 4460X 4453.7
- 2030.8 2087.7

Sn*h(W.H)
Sn*h & Nephewt
SmW Beeehamt
Snstba inds.t

Souttnm Sect
South West Water
Standard Chartd-t
StarehouBa
TSN
Tl Graupt
Tairac
Tata&Lyiot
Tayior Woodrow
TeWWom Comma
Toccot
Thames Wttiart
Thom
Tonridnat

Thne at FTSE 100 Day's Ngfe *» AM Dter'a tow. 030 AM. FTSE 100 IB* Htfi: 00926 t24fl2ffla Law. 3U32J C16r7/9« .

FTSE 350 Industry baskets
Open BXO 10X0 11X0 12X0 13X0 14X0 15X0 IMP Cloee Prevkwis Change

Bldg & Cnstren 1161X 1161-4 1161X 1162.1 1162.1

Ptnmacetdtcis 5637.3 5645.9 5643>t 5646.1 5646.1

Water 2306.5 23065 2306X 2307X 230&7

Banks. Retail 5061.0 5064X 5064.6 5063X 5059.6

For firther information on the FTSE Actuaries Share Indices please contact FTSE International on 0171 448.1810.

The FTSE Actuaries Share Indices are calculated ki accordance with a standard set of gromd rtiea eriabtehedbyFraE

International In craijunctton with the Facutty of Actuaries aid the Institute of Actuated. O FTSE Intemational Limited 1996.

All Rights reserved. "FT-SE" and “Footsie” are trade marks of ihe London Stock

Exchange and The Financial Times and are used by FTSE Intemational uida

licence, f Sector P/E ratios greater than 80 and net cowre greater than 30 are

not shown, t Values ere negative.

Ungate
UriMrt

- 1182.1
- 5846.1

- 2306.7
- 5058-4

+0-4

+4.3

+2.1
-0-4

INTERNATIONAL ~=2!=

aBank
Australia and New Zealand

Banking Group Limited
AtatnJkmCompcat3Nyn>oer005S57S22

(InoaiporatedtMi limited JtoWig inthe StateffVtaofaAiumlia)

U-S- $200,000,000

Subordinated Fkxatmg Rate Notes due 1999

Notice is hereby given that for the Interest Period 24th

December, 1996 Co 24th June, 1997 the Notes will cany a

RareofInterest of6.14844 percent, perannumwith an Amount

$3,10838 per U.S. 5100^00 Note. The

relevant Interest Paymarr Date will be 24th June. 1997-

Bankers Trust

Company, London Agent Bank

NATIONAL
ne«a*»amcn~

~

£150,000^)00

Soaring Rate Notes due 1997

In accordance with the provisions

oftheNows,notice isherebygiven

dint the Rale of interest for tbe

three month period ending 20th

March, 1997 has been fixed at

6^2891% perannum.TbeinKnst

accruing for such three month

£100.000

Man*. 1997 against presentation

ofCoupon No. 18.

Union Bank of Switoerlflted
,

London Branch Agent Bank

20tb December; 1996

U.S. $750,000,000

Midlaad Bank pic
dmvMidM*MKfU%lnEryMf

Undstod FtadJng Rate Primary
Capita! Notes

Notice is hombydvan that for tiw

1IIWHIR* HHBVVM rWlDO IIWH1

Oeesmber 27, 1996 to Jura 27,

1937 (182 days) the Note Rate has
been dntomined at S£75% per
annum. The Interest payable on the

relevant interact payment dale,

June 27, 1997via l» U.S. S297.01
per U.S. Si 0,000 nominal amount.

ByrlteCknlUbteM

December27. 1996 O0^

Northern
support
from Pru
Northern Electric came back

to the market with quiet

trading belying an increas-

ingly byzantine and
cut-throat bid battle.

Although Northern's
appeal against the extension

of CalEnergy's bid deadline

was rejected, there was still

no obvious winner as the

market approached its

lZ30pm close.

Technically, CalEnergy
had acquired more than the

50 per cent needed to secure

the regional electricity com-

pany. But it appeared that

the Prudential, which has a

significant stake in North-

ern, was trying to encourage

some arbitrageurs to with-

draw their acceptances.

And it was revealed that

the insurer had secured

709.000 shares, which took

the its stake up to 12.05 per

cent. If the Pru, which
believed that CalEnergy
undervalued Northern, had
been successful Northern's

share price could have
dropped by almost lOOp.

News that CalEnergy had
triumphed, with the backing

of 50.3 per cent of Northern

shareholders, came after the

end of the half-day session.

During trading hours. North-

ern closed 4p weaker at 637p.

British Borneo leapt 56 to

815p. the strongest perfor-

mance in the FTSE 250

index, as the company
announced it had done a
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deal with Shell Transport
Borneo has taken on the

rights to Shell's Leo field in

the Gulf of Mexico. It will

exploit the field using its

own Sea Star drilling tech-

nology that makes small

deep-water sites economic.

Some analysts had been

expecting Hie news but were

nevertheless relieved.' Mr
Andrew Whittock of ABN
Amro Hoare Govett said: “If

it works and comes in at

50m barrels - the middle of

the range of forecasts - then

it’s worth 150p on the price."

Shell was firmer at 993p.

Sunderland up
Football fever continued

with Sunderland scoring an
instant goal when stock mar-

ket dealings in the premier-

ship dub began. Placed at

585p, the stock soared to

732^p, with individuals who
applied for the minimum of

100 shares seeing an immedi-

ate £147.50 profit on their

investment
The club raised around

ClO.Ttn net of expenses via

the placing and offer for sub-

scription, which was 2.7

times oversubscribed.

Eight football clubs have

come to the market -

Tottenham Hotspur, Man-
chester United, Preston
North End. Millwall. Chelsea

Village. Celtic, Caspian

(Leeds) and Loftus Road
(QFR). Among the most suc-

cessful floats has been Man-
chester United, which has

risen from 196p on December
29 last year to B50p.

Flotations axe also

planned next year by New-
castle United, Birmingham
and West Bromwich Albion.

Sheffield United and South-

ampton are both joining the

market via reverse takeovers

of quoted groups.

BAT Industries received

an early boost from a US
court ruling that might
remove many of the con-

cerns about anti-tobacco liti-

gation. The shares moved
forward 3 to 481’ ip as a Miss-

ouri court ruUd in its flavour

by granting its motion to be

dismissed from a tobacco

suit.

Mr Tim Young of SGST
recommended the shares at

the morning meeting. He
said the judgment "would
seem to indicate that BAT is

ring-fenced from liability to

Brown & Williamson fBAT's

tobacco arm].

“This is highly significant.

I expect further ruUngs of

this typo. And oven on a

worst case scenario - exclu-

ding any benefit at all from
Brown & Williamson - the

share price should be 52Up."

he said.

Allied Domecq climbed

IQYk to 450p on volume of 2m
shares with a big order han-

dled by Lehman Brothers in

a thin market pushing up
the price.

BunzL the UK paper and

plastics group, row* 3‘* to

229 >:

«p after the group
revealed the sale of its

German and Italian fine

paper businesses. Wilhelm

Seller and Buczl Italia, for

£61 .6m.
Burnfteld was steady ut

140p. After the market closed

Fairey increased its offer for

the measuring equipment
maker to £S7.Tm - the equiv-

alent of l65p a share.

Rank hardened 3W to

422V«p on the announcement
that Its subsidiary. Hard
Rock Cafe International, had
acquired the operations and

licensing rights of Hard
Rock Cafe Canada for

US$6im.
Thanks to the acquisition.

Rank now has ?5 Hard Rock

Cafes worldwide.
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12% 9% BOH 037
M% 11% BCPADR 034
44 33% DUd lwW 120

55%44%BcMigx 120
103% 58% Brrttar 2.1B

36 21b EMMY 088
24 17b STM MU* 007
51 45 BmMrn A 325

85% 8ft BuftAnB OOO
70% 41% BMn 1JE

85 75% BUwOSB 548

47% 41%ABM 100

90% BIBnHsU 4JD
70 42 Bmp 200

37% 2S% Ban) (C B 068
62 35 Barnes 6p m

44% 27b Bnnftx 1.08

32%24%BRk8S 014

1B10%B»flK3
1T% 005
44% 3Z% Bate * 1.04

48b 33 Baxarx 1.13

43% 18% Ba|WMa >

30%25%B>tS6» 154
40% iftfflH

22b 18% Bd It 1838 X 156

§
7bBEAtac* 072
8% BMfitnf 081

27% l7%Bar£hflE 060

26 429 48%
3.1 7 218 6%
22 284 17%
1J 29 5268 36b
12 18 194 24%
2X 22 1104 25b
03 20 139 18%

18 5428 0

&fl 12 1075 26b
ID 14 2558 45%
2.4 17 48 u5Z%
11 38 15 12

16 10 II 13

18 13 669 42%
12 13 Z7B 4C%
11 14 6176 102%
15 14 3511 35%
04 68 18%
07 19 48%
64 38 84

16 15 1555 65%
87 5 80

6L5 13 46

45 13 2289 88%
30 12 11 88

14 16 1632 28%
3.0 13 41 80%
16 14 1880 42%
05 43 3431 29%

12 128 11%
07 1686 7%
19 31 578 38%
18 IS El65 41%

3217333 22

55 13 15 17b
234 22%

72 7 18%
04 676 7%
00 28 9

22 7 3550 UZ7b

<7% 47% -%

8% 9% ft
16b «% -%

36% 36% •%

»%«%%
25% 23% ft
IB 18% ft
00 3%

26% 26% +%
44% 45 +%
52% 52% +1%
11% 11% -%
13 13

41% 42% ft
45% 48% -%
101% 102% ft

ffl 35% ft
18% 18% -%

48% 48b
92b 83%
68 68% +%
79 81%

45% 45b
87% 88%
67 67% -%

28% 28% •%

59% 60% ft
41% 42%
28% 29 -%

11 11% ft
* ? -%

35% 38

40% 41

21% 24

27% Z7b
22% 22% -%

19b 19b
7% 7%
9 9

27% 27b ft

Kace to Maj'kot.
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W5g9 HEWLETT*
K2SI PACKARD

FINANCIAL. TIMES FRIDAY DECEMBER 27 1996

NEW YORK STOCK EXCHANGE PRICES

HH A On Pm
Eb % E mb Bp Wflwcw
048 IJ 24 373 29% 28% 29 -%
1 J00 16 19 3421 38% S7% 36b *b

17 2001 99% 87b 0% *1%
ta 05 a 400 34% 34% 34% -%
096 li 22 5041 53% SZ% S2% ft
0.40 ££ 8 30 15% ift 1ft %
040 23 W 210 17% 17% 17%

10 10 20% 20% 20%

072 13 0180 56% 55b SB -%

090 49 11 596 si0% 10% 10%
057 13 97 7% 7% 7%
090 9.4 55 9b 9% 9% -%

211 8% 6b 8% %
14 3 20 19% 20

060 Zt 14 33 23% 29% 29% ft
4GB 23% 23 23% ft

056 18 1 462 20% 19% 20 ft
274215 26% 26% 28% ft
6 IS 10% 10% 10% ft
26 Its 12% 12% 12% -%

1.18 21 18 9 57% 57 57%
70 4% 4% 4%

DAI 1J0 46 53161160% 79% 79% ft
040 05 13 1615 42% 42% 42% ft
IM 5.1 15 » 21% 21 21 %
088 26 481603412 33% 33% ft
1.10 M 18 453 69b 66b ©b *1%
030 1.4 15 297 22% 21% 3% ft

35 2008 22% 22b 22b ft
lailjOII 70 16% 16% 16% ft

70 6915 25% »% 25% %
7 OS 22% 22% 22%

040 U 15 212 U23% 22b 23% +%
026 15 6 531 17% 18% 18%
QJB 07 21 B2 48b 47% 43% -%

036 09 18 80 41% «]% 40%
060 1-8 18 2068 38% 38% 36% *%
060 U 14 1815 34% 33b 34% +%
0BB U 45 I0>9 51% SD% 5D% +%
im 1.4 7 518 472b 71b 72% +1%
010 08 28 922 17% 17% 17b
1J2 07 16 ZB 30b 30 30b %
084 19 18 115* 22% 22 Z2b +%
040 1A 25 1068 u27% 27b 27% +b

25 691 22b 21% 22b -M%
052 15 281135 Sb K 35 -t-%

220 SS 11 ZS 26% 26% 28% +%
002 01 32 13% 13% 13%
1J0 3.4 11 B 38% Mb 38%
090 U 19 3208 69% 66% 69% *%
0 IB 05 12 383 30% 30% 30% +%
084 BjO 170 10% 10b 10%
085 M 14 S67 S9b 58% 59b +1%
1.10 3J5 20 3887 31% 30b 31b +%

27 131 4b 4% 4%
018 1 2 53 126 14% 14% 14% -%

5 370 37% 32% 32b
090 14 20 2704 62% 81% 82b +%

25 1049 26% 26b 26b %
042 65 267 8% 6 Bb O*
026 14 22 68 19 19% 19 +%

517 8% 6b 6% *•%
,

Q66 1JJ 8 608 64 62% 64 *-%

05624 12 36 23b 23% 23b +% '

060 10 M 1799 59% 58b 59% % I

100 4.1 161214 48% 48% 48b +b
058 13 17 62 25 24% S +%
140 55 131312 41% 40% 41% +%
090 1J5 1Bt17B3 58% 56% 98% -2b
1 30 3l2 16 3732 41% 40% *8% +b
036 70 149 S% 5% 5%
102 8UB 11 112 Ob 23% 23% -%

07B 18 13 a 26% 28% 26b <b
1J64 17 M 4874 «% 59% 59% -%

513 1% dl 1%
040 04 19 3503 111% 110% 111% +%
044 73 386 5% 5% 5%
050 05 4 57 9b 8 8b *b
064 1.6 17 1892 41% 40b 41 -%

12 Sl6 15 21% 21% 22%
070 35 15 294 20% 20% 20% +%
lilO 27 6 802 37% 37% 37% -%

148 37% 37% 37% +%
112 35 18 3683 60b 99% 60% +1%
178 25 14 25 S1% 51% Sib
024 1.1 13 40S 21% 20% 36% -%

2J0 34 16 5934 «!% 81% 82% -1%
010 08 10 M 12% 12% 12% +%

14 474 20% 20% 20% -%
2183 2% 2% 2% -%

UB 35 15 241 48% 46% 48% +%
(LTD 05 54 547 tS% 64% 04%

24 1792 33% 3Zb 33% +%
096 5.1 110 19 18b 19

098 13 21 5001 42% 41% 42% A
22 90 16% 16% 18%

1.44 23 241783 64% 63% 83% -%
028 00 38 820 96% 30% 36% -%

058 73 208 9% 9% 9% •%
22 1660 30% 29 30% +1%

012 03 16 209 38% 38% 38% +%
020 09 234161823% 22b 23 +%
180 53 11 48 48% 48% 48% +%

1138 4% 4% 4%
110 01 B 33 23 23

|

130 23 398 69% BB% IB% •%
tana 53 52% S3 +1

171 8% 5% 6%
070 3.1 15 224 24% 23% 24% 4%
080 32 101010 25% 25% 25% 4%
032 18 335 12bin2% U% -%
1.10 23 « 1583 44% 43% 44% 4%
046 1.7 28 68 £9 27b 27% 4%
004 03 197 12% 12% 12% -%
038105 9 312 3% 3% 3% 4%
132 3.1 M1T9 43% 41b 43 +1%
230 09 Z1DO 332% 332% 324

8 7100 8% 8% 6%
134 93 13 538 17% 17% 17% -%
530 43 13 1170 137b 136b 137% 4%

301 % H A
037233 85 23b 23% 23b +%
0.18 06 45 1192 28% 27b 3
033 03 215 9 Ob 8%
048 13 27 3380 43% 43% 43% 4%

21 5ZB 24b 24% 24% -%
048 33 11 77 15% 15% 15% 4%

60 9% 9% 10%
060 13 >3 336 58% 57% 57% 4%
1.16 23 25 S7D 58% 57% 58 4%
050 02 160 9% 8% 9% 4%

2S20 Bb dB% 7%

np LMSM
44% 41 BeBSStt

33b 24BO(lBBX

41% 32Becttasb
45*2 35>2 0k»Dx
17% !2%BdWRtip

74%56%BMtt

22% I5MH
45b 35% BdSO

41b 31BWA
37%25%BWB
67% 99BB*f43P

66*2 43%Bndx
27b 20b BaxttnA

h AJS1*
33Z4%B«^r

14% abBarFferx
2B>4 lObBWBXJ

26% 24% BM St1
51b 48% Sttn Ft

15% 7%MS
Wb 40% BOOT

13b 9%B«W
19%(4%aMVnS
44% 29BSta8x

28% 22b BtKk HH.

ft siESEf
9 8%BkblhTglx

42%23%BUkX
37%25%aewfA*

a ass
32% 19b EBCHx
05% 74% Boeafl

47% 27% BetnC

n% 4%Ben4n)rCo

15% B%BbOiQ«d
23% 20% SOW cm
80% 37% BcnSd

41% SlbBmWx
26% aObBQSM*
»% 17%B9EPigpx

26% IBBWIi^x
46% 38% BrtgSl*

78% 72% SMots
1»% 78% Bi»rS(|

182% 7ZBrAfr<

41% 26 an Gas*

141 94%9Px
17% 14% BP PRAM
31% 34% B8mU
67% 48% BF

32% 3<% SM)nU

23% 11%BmnGo*
15% 8%0mS)
47 34% BnfnAx

47% 35%bsFo8x

W. « Sb Cha Pm![mMOm
233 6.4 2 44 44 44

034 23 14 37 22% Z7% Z7%
052 14 18 231 M 35% * *%
052 12 20 2810 44% 44% 44% +%
131 01 IS 601117% 17% 17%
238 4.4 15 5873 «B% 83% 65% +1%

10 41 21% 21% 21% +%
1.44 15 19 9430 41 40 40b t%
044 13 15 203 34% 34b 34b J%

072 10 19 ZEE 37 36% 38b *%
430 07 5 67 68b 6«%
2jQ0 U 13 2087 65% 63% 84% +1

036 15 15 11 24% 24% 24% 4%
18 137 % U % +&

048 16 U 1087 27% 27 27% 4%
37 5385003370031700*1100

66 1175 1115 1132 420

040 ZB 19 16 14% 14% 14%
112678 10%dl0% 10% -%

150 OB 11 25% 25b 26%
530100 32 50% 49% 50%

353639 8% 5b 5b •%
150 16 26 666 58% EB SS -%

1371 13% 12b 12%
040 11 380 19% 16% 19% 4%
048 18 13 7661 30% 29% 30

1.38 50 13 13 27% 27% 27% -%
063 12 (5 Bb 9% 8%
056 OB 528 6% 6% 6%
057 OS 829 BO 6% 6%
080 17 1604 29% 29% 29% -%
051 15 13 171038% 37b 38 *%
019 18 564 10% 10 10% 4% !

181 2b 2% 2b
006 02 as 15B 28b 28% 28% 4%
1.12 1.1 33 5981 104% 103b 104% +1%
060 18 47 2233 32b 31233 32% 31% 32

509 G 4% 4%

SB 190 16% 15% 16% . .
3JM 17 28 4134 112% 111 >2 111%
132 13 13 0 101% 101% 101% -%
140 03 27 30% 30 38%
480 10 22 834139% 138% 130% +1
13314.1 10 7S 16% 16% 16%
168 02 4 38 27% 27% 27%
335 46 14 68* 67 68% 87 4%
1X2 417 72 121 « 30% 30% -%
160 05 14 275 18% 18% 1B%i 14 275 18% 18% 18%

21 31 13% 13b 13%

32% 21%OFVTX
6% 4% BO
25% 17%BrnSab|
20*2 1B%&K&Mx
29%ZI%BuetanGii

42% 34% Button Ft

13% B%BrtCw
90% 73% am*
53% 35% Bain (tax
14% gbBnttnlti
30% 20% Bataan

168 14 19 29 <5% 45% 45% 4%
160 2X 19 547 42% 42% 45%
068 17 2676 26% 25% 25% -%

24 43 u6% 8% 8% 4%
050 11 13 669 24% 23%
044 27 12 82 16% 16%

10 93 25% 25%
34)0 7.1 10 41 u42% 41%

18 635 13% 13

160 IX 39 1385 88% 06%
OSS 16 39 1779 M% 52% 52% -%
160 76 521 014% 13% 14% 4%

IB 69 26% 26% 29%

21b 13% 04 Cap

53% 42% CSX

47 36 CIS Cup

44% 2i%cwa0ma
24% 14bC*UBcp
2% 1%CdHWE
35l8%CXknnB

33% 27% CMSEn 168 32 13 820 033% 33 33%
117% SSbCNAFn 7 352 108% 107% 108% *%
94% 64% CPC 161 21 21 1661 79% 78% 70% +%
71b 13%W Cap OBS 14 18 38 18% 18% 18%
53% 42% CSX 164 2X 103439 43 42% 42b -%
47 SB CIS Qxp 072 17 11 15 <3 42b 43 tb

25% 19%CrttaNMxOS3 22 18 75 24% 24% 24% 4%
43%2B%C*Mn 3112310 36 35% 35% -%
31% 22bCWC 0X0 16 9 S51 25% 24b 25% 4%
10% 13%GWX08G 016 09 T74 18% 10% 19%
44% 2l%Cton0xga 3O2BB0 39% 37% 39% 42
24%14bC*WBqi 24 124 074% 24% 24%

2% ibCdRWE 010 36 30 2% 2b 2b
35lS%CXfcnBB 21 1821 32% 31 32% 42%

14% 9%Cd0NQaxO32 26 23 445 12% 12 12% 4%
50% 15%COSjS 072 17 22 287 19% 19% 19%

38% IBJjOkbW 024 06 16 3421 29% 27% 2B% 41%
19b 16%CWWCpx 040 11 199 19b 1B% 10% -%

64% SBCapHS 164 16 301834 81% 80% Bib *%
1% bCxwAIRs IS Oil S d% H 4it
28% n%CW>ttx 032 12 33 590 26% 26% 29% -%

36% ZlbCapOnaOB 032 09 IS BBB 36% 35% 36% 4%
17% 12bOMI16BX 126 76 495 16% 16% 19b
24% 14bCmWIM* 226 97 11 822 23% 23% 23%

58% 35CmHfli 008 01 46 1093 58% 59 9Bb 4%
59% 39%CbS0 068 1.717 99 56% 58% 58% 4%
32%20%C»W4 258 25 24% 25 4%
33% 23% CanMA 044 1X 1BS654 31% 31% 31% 4%
38% 33b Cam 160 6.1 14 B3S 36% 36% 36b
42 3l%flpnBT 122 17 10 226 35% SS S% 4%
18 10% CaMMi 016 1.0 28 9 15% 15% 15% 4%

17%1S%CM0iHCl 096 66 20 08 17% 17 17% -%

55% 40£toltyx 030 M 12 7303 53% 59% 53%
8% 4% Cm* Anar 06509 16 294(18% a B% 4%
17% llbCasMCk 22 33 16% 18% 16%

81 5400* 160 01 11 3846 77% 78% 76% 4%
37% 16% CQ Carp 16 30 29% 20% 29% 4%

59% 39%CbS0
32% 20b Csidtoi

33% 23% CsaMA
38% 33b Cam
42 3l%flpn0T
18 10% COMM

17% 11b COMA
81 540Mr

37% 18% CO CDtp

39 33 CBtr Fair 130 03 11 53 36% 35% 30% 4%
10b ebtfeffii 060 76 12 1191 10% 10% 10% -%
37 25%CBnax 020 05 13 520 037% 38% 37% 4%

31% 2SbCa*Kd» 112 66 10 21 30% 30% 30% +%
29%>Z5%«rtUni 164 57 12 95 27% 27 27% 4%
16% 11CCWHW 090 8.1 8 438 11% 11% 11% 4%
44% 30b Catt Map 079 16 20 GO 42b 42% 42% 4%
15% 12Ca*Vrrt 068 76 0 121 12% 012 12 -%
28 25%CWSH

35*2 29%CMU|rT1
54% XCMSaf
26% 120imEn«
51% MOnpkix
16% 10%anpard
0% 4% Ghat Kan

95% a%0tonu
5 1%GhamB

38% IBDxiSr

40% 34bBtottd

174 67 12 1307 29 25% 25% 4%
038 12 14 761 31% 30% 31 4%

263S1 40% 40% 40% +%
15 709 19% 19% 19% 4%

02005 11 90243b 43 43%-%
020 16 9 12 12% 12% 12% 4%

84 5 3

124 14 lanes oz% Bib «% 4%
789 2 R% 2 4%

44 612 24 23% 24 4%
109 59 13 303 35% 35 35% 4%

30% 23%Chaaoato 060 25 10 194(00% 30%
68% Steam 116 13
27 ZOb CJaftf U32
16 11%CMWWd 068 07

16%11%CNpr 020 16 631 izb 12% 12%
5% 4%Oxx*M 11 43 5 4% 5 4%
44 35%ChCm 55 40% 40 40

25% 20%CMs8agn 42 11 24% 24% 21% 4*2

36% 25b conk* 160 47 6 7134 33% 33% 33% 4*2

56% 40%CHttx 168 26 142620 56% 54% 55% 4%
143% 100b Ogon^x 120 13 1012K 133 137b 138% 41

8% 7bOon*Hlx 081 97 140 8% 8% 8% -%
45%35%Ooaph 1X6 87 18 54 37 38b 38% 4%
59%31bCtoiM 060 IX 35 387 58% 57% 504%
29% 1B%CMM 036 16 S 795 22% 21% 22% 4%
2% IbOtoPhxa 4 1180 1% 1% 1% -%
34% 27%0mw 160 5X W 1507 33% 31% 33% 4%
41% 34%apm 168 56 W 405 38% 35% 35% 4%
Mb 25CkErta 014 05 191290 29b 29% 29% 4%
44% 17% arena Qr 295X0 34% 34 34% 4%
109b ffiODtp 160 17 14 6372 107% 105% 108% 41%
95% B2%CkpfCUd OOO 05 1100 BA 92b S3

185% 33% CCtfQM 760 7.1 2100 99 99 99

12% lObCtaiUlAx 15 1887 11% 11 11% 4%
12% 10% CtznUBx 15 IMS 11% 1111%
21% 12%CtyRdri 038 16 151685022% 20% 22% 4lb
34% 14% OC 068 02 34 B3S 34 33 34 *1

29% 7%CtafcS4 0.12 16 13 5602 12 11% 11%

116 13 25 5DM 6D% 85% 88 4%
«3Z 348 21% 21% 21% 4%

300 12% 12b 12%
631 12% 12% 12%

59% 31b OilM 060 IX
29% 1B%OM 036 16
2% 1%Ctox*K0
34% 27%Qb» 160 5X
41% 34% Opm 260 56
Mb 250010 014 05
44% 27% Oren CP

Wb SCBcp 160 17
95% 82%QtpPBM 069 86
100*1 S3%CB«3AI1 760 7.1

12% 10% t3zn UiAx
12% 10% CtznlBBx

21% 12%CljrnM 030 16
34% 14% CXE 068 02

26% 7% data* 012 16
18 12% QqtOlHa 060 06 144038 13% 11 13%
9% 7%anaW6iasi108 118 7% d7% 7% 4%
86 72bCh*ri7JSBx 758 01 4 03 82% 83

46%35%CbiCSx 168 19 8 28 « « 454%
84% 72% CM) B 7X0 96 0 83 83 82%
5BA} 7DCtoa 131 26 22 434100b 98b 100% 4%
5% z% CM. Grom 004 1.1 1330 3% 3% 3% -%
11 lOCNAknxM 098 03 59 10% 10% 10%
29 BXSCOdna 020 OB 14 3B5 26% 25% 25% 4%

37%S%OatSto _ . _

50*2 34% Coat x 0X0 86 17 2302 uSlb 58% El *%
53% 36 COM C 058 09 3818837 83% 53 58% 4%
49% 21 COCCi 0.10 02 SB 522 48 46% 49 4%
25% 13b Cow can 015 16 462 l5% 15% 15% 4%
38 31% Cogrot 012 04 583m 34% 33% 33% 4%
28 llbCBNan 371 12% 12% 12% +%

90% 88% CdgRx 168 10 241632 82% 91% 92 4%
10% 9%CCfe**ifx 064 62 92 10% 10% 10% 4%

70 518 57% 30% 37% 4%

2B1lbQtan
98% B8%Q*flftl 168 10
10% 9%CCfe**ifx 064 62 . _

9% 7%CMM* 068 76 224 00% 8% 8% 4%
7% B%Q*x*9 068 96 2 7% 7% 7%
7% 6%C<*XMt 061 72 414 7% 7 7%
66% 41% CdGto 060 09 348 64% 83b 84% +%
41% 31% MCA 006 02 22 4816 40% 40% <0% -%
23%1B%OMx 16BO9 24 508 23 22% 22% At
33 19% Coafeco 028 00 15 M 31 30% 30% -%

59% 3B%Camkax 156 26 13 B78 54% 53% 54 4%
30 BbCMtattE 054 46 15 42S 13% 12% 13% 4%

33% 24% Cam Met OSZ 17 10 82 31 30% 30% %
55% 23CnmC010 160 76 31 M% 24% 24%

23% 24CBnE£O0 260 76 3 4 55% 25% 25%

12% 7% CnaauiPa 036 36 25 824 0% 8% _9%

S ^Canpaq 2212974 76% 75% 75% +1

ShQmXr 84 11% 11% 11% -%

E7% 33% GmAai 010 02 5358 62% «% 81% -%

86%64%dw9c4 371380 84% 83% B4% +1%
<3% WbCoqirTBp 010 02 35 88 40% 39% 40 -%

33 16% COOK 078 13 31 482 23b 23% 23% 4%
Mb 37% Meta 160 V 543011 51% 51 51% 4%
25% 21% Cam* NG 162 8.1 13 50 25 84% 24% -%

22% tf%Qne4x 162 01 12 rt 21% 21% 21% -%

0)0% 53b QAM ISO 16 50 790 100 99b 9ft -%

81% 64bCmE465 465 05 210 71 71 71

34% 25% CacaEd 108 7.1 10 1832 20% 2B% 29% +%
30 0% Can a FI 560 7J 12 80*2 GO 68*2

23%146BMFn 040 16 <7 601 21% 21% 21% 4%
SB%41%0rt« 164 3X 17 848 57 56% 56% -%

57%48%QmftP 1.68 14 Iff W 48% 49 48% 4%
SS& IZijCamSSn 42 1209 832% 30% 32% +1*5

05b 30 Corneai 025 OX 152441 066% 64% 55 -%

51 50CPW4.1BX 4.16 7.1 Z7D 80 80 50

23%146BQtfn

;3% 41%CnBW
57% 48%Cdnftp

aft IZijCqmSftm

i
ii%caNHUi

4.16 7.1 m 80 60 a
7X5 73 noo 93 93 85

.

7.89 0.0 z 07 96 M
212015*9 15% 15% ft

124 127 311 0% 9b
17% BbCnxOoft 11 450 16% 16% 18% 4%
44% 34% CDOptlx 1JZ 32 14 1429 40% 40% 40%

27% TE CooperTU 034 17 151879 20% 13% «%
16% 11%COIWx 024 16 12 148 18 15% lS%

95% 35%CnktX 168 15 18 1802 54 53% 53% 4%
45% Z7% (WW 0.72 U 30 2135 46% 44% 45% A
79% itfScnarTM 058 10 2Wn19% 19% 10%

30% ISbCooufepCr 032 12 121384 27% 27% Z7b 4%
26% ISbCOBfcA 174 48 29 147930% 23b 26% +b

18 SbCBlB
31% 24On
» 14% Cart?

73%te%Cotfn
13% 9%QM?x

4 l%cauqfc*
20% l3%CrtnpnnU

sa%40%cnma*
27% 18%CUM
76b 43% Otto
47b 34%COnm6x

12 10b tend In >

55%49%OM*
13% 10%CVM
42 21% CVS

W% 9%CypiSM

29% 19%C)pABB

40%2U%Cfflet

2 203 14%
M 1105 39%

>19 » 22%
15 246 72%
13 548 12b
4 17 1%
1251 19%

>271393 PM
420931 23%
23 322 61%
11 338 47%
12 21 11%

>14 8 59%
I 10 9 13

2688 P42

14 349B 14%
I 10 2011 24%
20 511 39%

U 14% 4%
28b 28b 4%
22% 22% +b
71% 72% *%
12% 12% -%

1b lb

19% 19% %
53% 54 4l

22% 23% *%
57% «4%
46% 46% 4%
11% 11%
M% 50% 4%
12% 13

41% 41%
14% 14% 4%
23% 24% *1

38% 38b *%

25% 21%m.MXi 130
24 17Date Sen 012

35% 27% Bata* 140

4G 29% DwterCax 0.10

18% 12% Dual? OIB
14 7% Darden 008

19% 9DmEn
1% BDWpdnt
40% 23Ds|Ut 094

8%DdteA

080 71 39 1155 B% 08% 8% -%
160 07 B 8 22% 22% 22% 4%

21« 80% 80% 80%
060 22 5 6H 37% 38b 37% 4%
014 06 201 22 21b 22 4%
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ABnta 6 106 1A %*. lA
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Miter Pp 107 5 6 40% 40% 40% ft
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JWtoax 280 7 26 20% 20% 20% ft
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MdToM 2641 1% 1 1%
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CmmCA 22 1ft 12% 72% h
Crown CB 27 12% 12 12 -%

CUblC 058 19 34 2* 23% 24 ft

Cybex 21 ft 9% ft ft

Utads 233 ft 2% ft ft
Ducomrui 17 re 18% 18% 21%

Basre Co 046 31 7 13% 13% 13%

Edoteyx 007 3887 6% eti 8% ft
EcolEnAx 032 X a a% 8A 6% ft
Bls» Re X 8% 8% ft ft
Epftpa 271 12% 11% 11% ft

tor Mr a» Id ir 27% 27% 27% ft
FtaeA 200 15 31 48% 47% 48% ft
Fonstla 161662 31% 30% 31

RaqaMq 13 47 11 10% 11 ft

tore UD 13 12 19% 19 ID ft
tore FDA 076 18 183 a 34% 3«% ft
GMOr 070 12 221 18% 17% 18 ft
GtedBaU 217 A d% A ft

HacOr T82S % ft ft

H Sto

State Ota. E 190X wgh LuwCtareOng

MBbm 040 162590 38% 37% 38% ft
Hearn Gh 42 1 1 1

tafca 010 X 45 23% 23% Zft

HueM 238U18% 17% 18% +1%

HnanknA 10 IX 7A 7 7% ft

MbjQvx an 19 3 13% 13% 13% -%

ki.Com I65B ft S3 s% -%

tore* X 162 re%d12% 1ft ft

tax 7030 10% 10% w% -%

JreBea 281 2% ZA 2%
JIGCorp 1T37D 3% ft ft ft
KkrekCp S 10 3% 3% 3% ft
Kdgteq 24 1870(7% 17 17% ft

Lterege 066 2B T08 8% ft ft -%

Irechtta 14 2 71% 71 71% +1

Menu 5 2D 46% 4610 48% ft
llettA 052 11 116 30% 30% 30% ft
Mem Co 2 «l% 7% 7%
Mnreeda 908 10 8% ft -%

MMd noa S% 6% 6%
IteogA 16 8 aft aft 2ft ft
MSHE* a % a a

lunon 4 s is 6% 7% 8

n st»

Stack Ob. E 100* Hp UwCtanCtag

NT Tom 000 S3 3® 38% 37% 36% ft
MR 7 441 12% 12% 12% ft
Pegasus 6 782450 Bd7% 7% ft
PBrio) 7 120 8% 8 ft
PMC 109 12 69614% 14% 14% ft

tagaoBnd 20 31 30% 31

UffCtop 202 8x100 47% 47% 47%

Ttt> Prods 020 13 23 6% B% 8% -%

TMStofiX 040 16 774 38% 35% 36

TtxremU 29 373 19% 18% 19 ft
UtaMta 29 69 33% 32% 33% ft
MW 000151 136 10% 10% 10% ft
TtanQay 0 253 % & %
rat* o to a B a
Moe lire 1»7 75 14% 15 ft

UtftodM 44 ft ft ft
UbStoM 25 1% ft 1% ft
USQHd 18 1U 27%d2E% 27% ft

Macon* 92 146 38% 85% 36% ft
VfcOmB 88 9671 36% 36 36% ft
WKT 1.12 17 412 13 12% 13

Jfttar UO ft ft ft
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tote

n a*

ikitoHireireto
ACC Cap 2294574 29% 27% 27% -1%
AcdteaE 4434 3S ft 3ft -A
AeetafflCp EG 786 22% 21% 22 ft
Adppm 464679 39% 3B% 39ft +ft

ADCTek 484825 3ft 31% 39% +1%
Addkgna 9 148 D dO 27%

AdsxoUR 01B2B 15 32% 32% 32%
MooeSyu 000 886481 39% 37% 38% -%
Mr Look 15 866 13% 13 13% ft
Mr Fttps 1431 8% 7% 7% -%

MfffeMJb 160 31% 30% 30% ft
Mott B 033 103700 41% 40% 40% ft
tetaBA 044 11 2942 44% 43% 43% ft
XtfJjr 031 18 864 32% 32 3ft ft
AkaAOH 102 12 253 65% 65% 66%
AbfiU 066 18 585 25% 24% 25%
AUCnx 064 19 300 16% 16% 16%
AfeaOqj 032 13 24 Stf 38% 36% -%

Afire Fit 1006 T5% 14% 14% ft
Mdtoplx 164 19 23 21 20% 21 ft
Ate Op< 104 0 52 16 15% 15*2 ft
AMtaC 5 8 3 3 3

AH GoW 25 732 3ti 3% 3}J *15
AftraA 31 6960 74% 71% 74% +3

AOBU* 060 11 407 48% 49% 49% ft
AnCMiy 735813% 11% 13% +iA
AnHareg 292059 25% 24% 25% +1

A

teStotoa 411 6% B% 8% -%

AmRtay* 122 289 lift 11 11

AmSrtA 068 173313 29 28% 26% ft
AutaP 1»1 Ji 0% %
Auffikt 200 a 2 75 74% 74% ft
AfldVfC* 32 8209 27% 27% 27% ft
teinb: 24U9V4 5B% 54% 55% -%

AmtadiCp 100 6% 8% 6% ft
AtanglC 020 25 101 32% 31% 32

*«)y«S 006 31 13 29% 26% 28% ft
AoangoWa 000 7 27 6% 8 B% ft
ARfcMQ) 341749 52 50% 51% +1%
ApogHEn 038 231486 42% 40 41* +1?.

Aptetea 1094X 36% 35% 35% ft

4ppkC 7451 23% 22% 23 ft

AnMuai(007 a 344 27% 27%:Z7% ft
ArtxrOrx 024 2211B3 17% 17% 17% ft

AkCa DM 131MB 10% ft ID ft
Aigaind 148 res 29% 28% 29% ft
AteBteM 090 '4% V. 4% -A
AnrerAlx 061 46 043 19A 19 19

Anted H 044 16 163 IB 15% 16 ft
Alton 24X 5% 5% 5% +A
AjpectW X 652 60 57% 57% -ift

AST (kite 1666 4% 4% ft -Amm ?m 21 634 11% 11 11% +%
AdSEAk oa 11 1264 22% 2i%:21% ft
And 177323 X 32% X ft
AuraSy* 8102 ifidi}} III

Auatt 024 a2Z79 27% 27%:21% ft
AteM U6 m 3% 3H +A
tondatt 10 285 20% 20% 20%

- B -

BEI B 006 38 156 10% lift lift ft
Bator J 018171239 5% 5% ft
BkfanLB 04013 35 18% 1BA 18% ft
BtoyTF 621 U7% 0% 6%
tonckc 231 20% 20% 29% ft
BmtenCp 064 12 275 20% 19% 20% ft
takncrtl 1.00 12 12B40% 40% 40% ft
Berta Gre 044 14 BBS 23% 23% 23% ft
McRM 13 38 33% 32 32 ft

BreotF 060 15 33 24% 23% 24% ft
toWw OB4MM22GO 42% 41% 42% ft
BEAtoD 707 26% 25% 26 ft
BNUOCU 042 28 B15u17% 15% 17%*l9
BaeSJrey 13 378 11% 11% 11%
BrttayMxax 14 326 51% 50% 51 ft
BHA8Q 011 14 14 18% 18 1«% ft
BMC 21 50 7% 6% 7% ft
HgB 020 53 0 4017A
BhdtayW 006 13 88 18% 16% 19% ft
Boon 838527 38% 37% 36% ft
Bout 040 174667 15% 15% 15% ft
Bateau* 13*17 617 U4B47A47A +A
BMCGoto 414107 45% 43% 44% 4-1

BakiuSH08 187119 6«% 63% 64% ft
Bab Enas 032 271681 13% 13% 13% ft
SataGB 21 336 21% 2021% ft
Badred 4834 5jB 5% 5,1 ft

BosknTc 1718 24% 23% 24% ft
BradyWA OS 17 334 22% 21% 22% ft
BRCHdpi 761 47% 46% 47% ft
KB tap TJX) 11 82 28% 28 26

BTSItoO 5 3 3 3ft
Batata 1172401 9% 8% 9%

BUHmT 691 2% d2% 2% ft
Bar Blw 121482 27% 25% 25%

-c-
Clac 44 049 24% 23% 23% ft
CedSdrepe lte 17 27 33% 30% 33%
QutnnQnAa IB 172 15% 15% 15% ft

CtaraGp X 814 10% 10% 10%

Caigm 1424 5% 5 5 -A
CM Hem X 322 15% 18% 18% ft
fluWb 17 245 ft 5% ft +A
Odes 807 as 2% 2%
Cantac 049 29 31 106%107%107% +2%
CartunDn 097 20 38 42% 42% 42%

Canada OC 18 221 16% 15% 18% ft
Carey S OW 16 603 17% 17% 17% ft
Ctogene 675 11% 11 11% ft

[SJCp 12 26 8% 7% 7%
Clffiar 6052 36% 35% 36% ft
Otatex 088 14 60S 25% 25% 26% ft
MfStr 20 3 22% 22% 22% -1%

CMdH 15 20 5% d5% S%

Cheg4er1 092 751034 41% 40% 41% ft
ChnnSh 3628 5% 4S 5A ft
OmcUMr 3825 IB 1ft 1ft -£

Cbatodb 14 8 14% 14 M ft

Qto*fo 1310(94 Jft 18% 19% ft
CktoCp 51 3957 19% 18% 19 ft

(to Fax 14B 17 180 84% 83% 63% ft
CaU Cp 025 34 220 58% 59 59% ft
can 111 190 15% 15% 15% ft
Outage 5571 16% 16% 18%

Cteefij* 483291 66% 65% 68% +1%
CBBePCpxl.16 22 91 60% 58% 60ft ft!

QereKr 168 2% 2 2

OB* 30 16*3u6B% 61.77 86% +3%
CbcaQdkB 700 25 354tr48% 47% 48% +1

todtoUMB 172 3% 3% 3%
Cd0«xCP 224597 16% 17% 18% ft
Owns 321201 26% 9% 28}J ft
CDharet 161163 44% 42% 42JJ -ift

C&taarex 020 4 6B IBft 19% 19% ft
Ctonita 10010 50 23% 22% 22% -%

tank 004 151489 25% 24% 24% ft
CHtaAx 009 7GB 17ft 17 17% ft
CntaA5pxO09 10921 17% 17% 17% ft
CremMM* 16 1B1 48% «7l2 47% ft
CmanC TSO 26% 27% 28 ft
Cnrertto 1691 S% d3% ft -A

Cnpaane 5015 10% 10 10% ft
QXtataa 589 16% 15% 16% ft
CcutoM 59(3 12% 12% 13%

COntata 90 6% 5% 6% ft
CHrtto 22 196 21% 20% 21% ft
CBHGA 050 16161 10% 10% 18,'* ft
Cqwtas 1648 5% 4% 4% ft
CtnflBkskx050 17 5 32% 32% 32% ft
CmmjQ) 2S» ID 9% 9%
Cater B rote 23 1274 25% 24% 25% ft
CmtfTeeti 5651 m 9% 9% ft
OmwRto Z75 5% 5% 5% ft
Calk 191313 15% 14% 14% ft

tobagd 1006 12% 11% 11% ft
Cpte 1391 19 19% 1812 ft
taogre 3247 S% 5% 5% ft

-D-
DSCCm 880804 18% 17% 17% ft

talGrn at3 7 93% 33% 98% -1%

nataBT 717 2£ 2A 2% ft
Dtorecape 18 265 19% 19% 19%
DaqdinDpxiJD 14 627 32% 31% 32% +1%

Deb tare 020 57 4% 4% 4% ft
DekBDGe 028 47 447 51 48% 46% -1%

DtoflttMIH 044 29 321 SO 18% 1B% -%

Mtanp 26439(7 55% 53% 55% 4-1%

tadrx 087 19 BBS 48% 47% 47% ft
Descoc 26 3 6% 0% 6%
OH T«h 15 32 a*% 23 23

NglU 815835 9% 8% 9% ft

n eta

tank fih E no* Mpb tor Un cto

D« Hero 1888 27% 26% 27

Dgtaod 763 lQ 1% 1% ft
INgSTta 31 175 16% 15% 16%

DkmCp 17 730 33% 31% 32% ft
Date 7m 249 6% 7% 7% ft

Dototo 020 26 991 33 32% 32% ft
DfiKhUt 05823 47 14% 14% 14% -%

taceEagy 241531 » 35% 38%
taream 18 632815% 14% 15H ft
OnfBDx 02t 48 28% 29% 28% ft
DmgEnpo 28 BOO 4% 4% 4A ft
DSBrecor 004 14x100 42% 42% 42% ft
tatm 052 17 173 Sft 26% 29% ft

DpHC&t 22 383 42% 41% 41% ft

-E -

EigteFd 8 4% 3% 3% ft
Eretond 7G5 7% 7% 7ft ft
EOTM 020 152681 19% 19% 19i! -ft

Egghead 1399 5% 5% 5A ft
BecxSd 10 3Z7 25 23% 25 ft
BecUS 107 10 206 58% 58% 58%

BKWIi 38 2268 30% 30% 30% ft
Emm tea 45 471 S% 3% 8% ft
Entail 87 17 16% 16% -%

EhanOtop 1425 t% i% 1J3

iJgVKg 39 13BuS1% 50% 50% ft
Ebunf 1598 2A 2A 2% ft
BpdOOf X* fit 3 3/«

GRDWHe 4 421 2A 1% ZA +A
ErtexnB 022 31 5552 30 29% 29JJ ft
BW 75 6 6 8

EreaSSi 21 82 25% 24% 25% ft
EnbyM 21 2447 13% 13% 13% ft

Botox 127 15% IS 15%

BddeSec 116 12% 1Z 12% ft
ExpadSI 00B 25 32B 22 21% 21% ft

Escqito 20 717 6% 5% 6 ft

- F-
FtaGm 17 20 5% 5% 5% ft

FtarCp 11 9 17 16% 17 ft

FHbta OOB 52 56S 44% 43% 44% +1%
FHPtafl 561286 37% 3B)i 36% -A
RfitlTTid 1.16 201585 66 65% 6S>2 ft
rayttf «bb A A %
RggteA 11 1S7 12 11% 11% ft
ftaet 591186 29% 26% 29 ft

Hot Are 104 15 417taB% 57% 57% ft

FttSedy 032 1817B3 33% 32% 32ft ft
FM Terex 120 141550 37% 36% 36% ft

Faust 1.16 22 25 34% 34% 34% ft
Ftaerv 342 35% 35% 35% -%

Fktott 18 252 9% 9% 9% ft

FUW&T1 21 67 7% 7% 7% ft

FoaftA 011 25 3748 Mft 9% 9>2 ft
FoodLB 011 222431 U9% 9% ft ft
FosterA 9 94 3% 3J4 3ft ft

FatFHx 075 12 455 29 28% 26% ft
Fsttaflt 124 141162x36% 35% 35% ft
FUtarHB 06817 334 <8% 47% 48 +%
FUtoAlX 068 13 106 21% 20% 20% ft

- Q -

GIApp 32D 31] 3% ft
GUSBIvx 007 29 1345 36% 35 35% ft
68UU 5 403 ft ft ft -A

GBntaRe 757 % & % ft
6hny2000 2011108 57% 56 57 ft
Gen CD 7 3»irift B% 10% ft
BealBM 044 IB 3 29% 29% 29% ft
Getayta 12 310UI1% 10% 10% ft
Gtataefti 481 43 4% 4% -it

GretmA 281505 16% 18% ift ft
Beretkc 141106 5% 5% 5%
tanyUKA 477292 23% 22% 22% ft

tatakta 1550 B 7% 7S -A

BtfcheK 260 40% 39% 39% ft
Gbema 131802 20% 19% 19% ft
Gkkfcg&x 012 6B 1581 13% 12% 13% ft
filXVtA 040 136 14 13% 14 ft
OWBlara 50 16 7% 7% ft
GkBta 774 11% 10% 11 ft
Goal to* 1099 7% ft 7ft
GHtthV 06021 468 23% 23 23 ft
totaB)l OG6 8 122 3% 3% 3%

Mb 02( 11 49 20 10% ift -%

MAP 01811 29 10 9% 10 +A
Mam 2060 B ft B +A
emcorp 270 a 4% 4% 4%
6kWSvg 005 IS 356 13% 13% 13% ft
tatWV IB 1843 22% 22% 22% -%

-H-
IMngLaH 110 29 6% 6% 8% ft
Hstayrtx 084 15 67 31 30% 30% +A
Harper Gp 004 17 377 2ft 23 23% ft
HBOACD 066 B1 7U73 53% 51% 52% -1

HretaS 19 1548 42% 42% 42% ft
Keetara 13 30 9% 9% 9% ft
twain 181026 9% 9 9 ft

Hectare 1807 2% <B,% 2A +A
Hekkel 12 30 12% 12% 12%

Hekalluy 20 218 22% 21% 21% -%

HertS 060 24 B5B 28 26% 28% ft
Hetatfc 271741 25% 24% 25

HnaBeaf 088 17107S 38% 37% 37ji -A
Mutate 056 17 175 32% 31% 32% +1%

IHJB 021 28 720 14% 13% 14% ft
Meritagtaa 060 154584 28% 27% Z7,% -ift

MnoCo 7 B4 5% 5% 5% ft
HukkTectl 31 829 80*2 77% 7B% -2%

tartdoo 2 591 6 ft 5% -04

Hyafibf 477 2% dft 2% ft

-I-
nta 15 49 14% 14% 14%

6 Mel 292 1A lA 1A -A
bream 31 109 10% 9% 9% ft
teamogre 1262 2% 2,»« 2% ft

taped Be 2 5 23% 23% 23

tafftas 5377 14% 13% 14 ft
kdrenta 292003 21% 21% 21% ft
tatfeeMM 060111068 13 12% T2% -%

fcuratf 500 iA i iA
tatatpOR 21 7916 73% 13 18% ft
Utfdta tt 26 23% 21% 23% +1%
BdgefRat ns tA H H -A

ltd 020 2361785 138%135%136% t1%
nttei 595 ift ift 1%
tadrelB 2327 7% 7 7% ft
MB’ Tel 22 58* 19% 18% 19 ft
HaricaA 026 77 816 1B% 19 79% ft
Woph 1746 10% 10% 10% ft
Hartaed 16S3 2% 2 2A
kterebe 16 836 0% 9% 9%
kanOc 15 1137 13% 13% 13% ft
HDakyOA 13 213 19% 19% 10% ft
krema 00522 3(7 27 26% 27

bnuteta 14 31 13%8l3% 13%

Whkada IIS 24 6178%«M%7B% +1

- J-
JBJtack 21 33ui4% 13% 14 -%

Jmoaki: 11 2B0 6% 6% $% ft
JLGhdX am 15 214 15% 15% 16%

JefxrenW 38 12% 12 12 ft
Junta 1230 10% 10% 10%

jamMB) 068 713759 36% 35 35% ft
JSBFta 12015 21 37% 37% 37%

Jana to x 032 14 98 15% 15% 15%

jhh aie is is 11% 11% u% ft

-K-
KSnbs are 132 1ft 9% 9% -A

KreaaCp 044 13 253 13 12% 12% ft

Ke*$e 064 14 53 27% 26% 27

KMiall 10*16 78 38% 39 36% ft
XU tear 103522 3ft 35% S
KHA 987 A A A +A
Koboq4 9830 27% 26 26% -IE

KdtetoS 32 1660 3D% 19% 19% ft

W to

(M to. t reu ta In tare crei

-L-
LMm 072115 1Z7ul9% 16% 1ft ft

LsWFsn 388 15% 14% 1ft ft
lam Rate 64930 28% 28% 28% ft
LrerastaxOTZIB 203 43% 42% 43% ft

Lsncef 096 1962 18 17 17% ft
lancpdC* 3» 7% 7% 7% ft

UnrM 9 613 12 11% 11%

Ueancpa 510 6% 5% 6A ft
LdhceS 224155 46 43% 4ft +1%

LaneaPr 05213 132 22% 22 22 ft
Lactam 51 944 5% 5A V*
lte Tech x 016 21 733 u26% 24 2SA
LMM 26 21 1C% 16% 16% ft
LflftaMx 002 24 12 17% 17% 17%

LtafaaiM 020 16 1033 «% 43% 44% +%

Ltaarnx 02025 2962 (ft 42% 44% +2

UqUBn 052 14 17 32% 31% 32% +1

LuwreBp 016 40 9 38 38 37%

IneSkSa 193310 26% 25% 25% ft

Una Sta IB 318 18% 16% 16% ft
LIXCp 10 2180 5% 5% 5% ft

LWi mzr 2053% 53% 53% +1

- M-
MQCre 005 1317580 32% 32% 32% ft
usen 15 106 JB% 16% 16% ft

MacHB 060 7 5 12% 12% 12% ft
toe 12 2659 ift 9% TO,9, +,*«

kkgmBP 068 13 3 26% 29»a 28%

Uteto 39 a 23% 22% 23% ft
MreoniCp 267 13 12% 12% ft

MadnaDr 60 5E65u20% 19% 20% ft
MeikdCp 9 12 92 86 89 -2

UankSudiA 044 242U4% 13% 13% ft
ItantaJ 074 17 7» 33% 33% 33% -*

Itoc 51 2199 50 47% 49 *1

MakaHt 2757 4% d4% 4% ft

Itadreta 24 3324 45% 43l2 45% *-1%

MfcGndhR 05912 35 26 2*% 25 -IS

IfcCRBMIV 060 41 1110 23% 23 23% ft
Medextac 016 76 2u23% 23% 23% -%
MBtareln 14 23 7% 7% 7% ft

Mentor Cpx 010 28 347 28% 28 28% ft

MeroG 19 9*9 9% ft 9% -A
WrattBxl.04 13 156 31% 31% 31% -%

IfemrH 41204 10 9% 9% ft

MwaxyGxOSe 14Z1D0 S3% 53% S3%

iMeel 2716 1)2 112 ift *A
toss Air 6 4371 7% d6% 6% ft
MttofcU 020 18 22S 10% 16% 16% -%

tfSCre 1B174n52% 49% 52% -.2%

MtoBBlF 020 16 278 13 12% 12%

Ucmega 20S605 19% 16% 18% -1%

Uaareu 261*76 13% 12% 13% ft
Hagreh 35 750 5% 5,

1

. 5%

teat *73000(46% 65% 85% ft
Ud AIM 371306 12% 12% 12%

Mdwfraki 41 16% 15% 16% ft

MtorHx 052 172526 53% 51% S2% +1%

Iflfaa 185 33% 33 33% ft

Utanuh 01018 7B 11% 11% 11% ft

HUHiTBl 10264 9%dSl2 8% ft

Modem Co 02( 14 22 10% 10 10 ft

Morn 18 0GB 13 800 27 25% 28% +1%

MtfcxA 060 2* 299 35% 34% 35% +%
lUnlre 060 2B 491 38% 38 38 ft

ton 564 6% 8 8 -%

Meaner* 032 14 412 38% 35% 35% ft
MTS Syex 04013 38 20% 19% 20%

Myeogen 104 21% 21% 21% +A

-N-
NACnex 004 8 344 33% 33% 33% ft
MataFnck 072 12 28 21% 21% 21% ft
Nuccnptxaasis 49 25% 25 25 -A

Ntaisui 01324 579 19% 19% 19% ft
NataP 8 21 18% 18 18 -%

NEE 044 28 4 5B% 5B% 5S% ft
Mecr 1827 22% 21% 21% -%

Hempa 2S3l02l8 56% 53% 55% +2%

Namto 331147u28% 27% 26% ft
Neuagen 31 1208 18% 17% 16% ft
Mreknege 20 0«A 1%
NtaprtCpxOMir 105 9% 6% OA -A
NHUCBA 17786 14% 13% 13% ft
Nmkmz OBO 2D 142 61 59% 60 -1

Ikttre 050193633 38% 37% 38 -%

Nrntanl 17 » 17% 1717% ft

HSterlte 11 25 7% 7% 7% ft
IfihnTBl* x 072 16 2038 36% 35% 36% ft
NWAk 72704 38% 37% 38% ft
NhbI 2722364 9% 9% 9ft -ft

Hereto 9 650 60% 58% 60+1%

NPCW 55 125 0% 8% 6%

WCCmpx 12 1* 2% 1{{ 151 -ft

- O -

OCherteys 15 84 12% 12% 12% ft
Doe# 179521 18% 17% lB%+1%
OtetoA 281433 17% 18% 17% ft
OtHvHg 22 242 19% 19% 19% ft

OtfetaN 1^1 9 Z100 43% 43% 43% -1%

OtebCa 160131044 36% 35 X -1%

Old toil 108 13 115 45% 45% 45% +A
OUMdB OB2 10 22039% 38% 39% ft
OnbereopxiGB 13 1196 37% 37% 37%

Oneftfca 230 2% 2% 2%
Grade 41*932 44% 43% 44ft +8
OrtSeact 971043 17% 17% T7%

Odxta* 10 08 14% 14% 14%

OregouMet 301853 29% 26% 29% ft
Ortxdk 37 8 7% 7%

Qteap 2 128 4% 4 4

QtekSX 028 X 55 16 15% 18

OUreteT 050 SB Hft 10% 10% ft

OttarTH 10012 22 32% 32 32

OtadHte S3 Ofol 58% 57% 58% ft

-P-O-
Pacorx too 131950 68% 67% 68ft +ft

Padteekp 041 75 79 10 9% 9% ft

PUdCaA 35 417 82 80ft 60ft -ill

PadERB 191600 87 63% 83% -1

RammiM 5D5S4B 53% 51% 52% ft
PayPal 006 S3 1215 *7% 47% 47% ft

toeofta 36 4 13% 13% 13%

Paerku OS 17 20 12% 12 12% ft
PUBlltt IS 119 25% 25 Sft
ton Mg 10018 554u47% 4305 48% +2%
touch I 612 1 % % -ft

PMWKtL 020 30 85 16 1717% ft

topBnM2 088 14 242 28% 28% 28% ft
toptesH 068 121649 27% 28% 27*2 +1

Pecrtga 182388 9% 9 9%
tautaa 1.12 a 37 bC7 45 4812 ft

RETaMNTT 9095 20% 20 20% ft

toaufiu 58 711 Z% 24% +%
tareXTcta S 443 16% 15% 16

nreCpto 3606 10% 10 10

PIccadBi 048182 13 9% 0% 8% ft

FttfaM X 2664 24% 23% 24 ft
PfcKsrfp 040 3* 132 2*% a 23%

FtaMx 002 a 445 72% 71% 72% ft
PtareoS 012 13 61 13% 12% 13% *ft

Ptar 34 9« 14% 13% 13% ft

fttatt 59 3Z7 22% 21% 21% ft

PUJM 7 GSO 6% 5% 6 +ft

Ptactek 068 12 141 & 04% 24% ft

Pcwfi 11 43 11% 11% 11%

PkMC&e 1499 fi « Ji

foe Lie x ai6 7 32 11% 11% 11%

Presffik 191 1272 75% 73% 74% ft

KCost 2211679 uZG 25% 25% +%
Prideft* 324482 22% 21% 21% ft

Morel 15 IS 13% 13 18

Prod Ops 026 27 27 46% 48 46% +%
OUaren 1354844 40% 40% 40% ft

Orel fad 2) 176 34 33 33%
Qnenksi 34 5227 28% » 28% ft
(Utah 121197 21% 20% 01 ft
Orems 731682 61% 58% 81% +1%

N to
Bred hl E test tegk ire* tree toe

-R-
Rekteu 13 3S8 19>2 18 19% ft
Rays 21756 4% 4% 4ft +ft

ftqmulx OlO 9 1GS 17% 17 17% ft

RCSBFta 060 10 276 29% 8 » -ft

Heedfltt 1325646 25% 04% 25% ft
beaten 14 1B6 15% 15% ift ft
fepkgen 373 |% ift ift -ft

fepftM 1118015 305! 29% 33 -%

neretaM 23 zis KSt HA, 22B +i
Reeored S 295 7% 7ft 7% ft
Hesters u» a 742 7ft 74% 7ft +%
FtaadwUr 020 M l«3 17% 16% 17 +ft

RBNpR 012 363 5 4% 4% -%

ftxsmrt 002 11 32» M% 2Qlj 20%

teustx oa 18 756 50% <9% 49% ft
RukChMed a 896 20% 19% 00% ft
RPUhc. 052 18 BIS 17% 17% 17ft +ft

tanfndy I03M5 7% 7% 7ft +A

-s-
Satere 1.16112338 40 39% 39% ft
SekckHti 58 40 39% 39% 39*i

Sjednre lUO » U17 1ft 16% *%
Scttecgck 038 a 319 23% S% 22% ft
SOSysan 15 2610 48% *6% *7 ft

Setae 600 6 5% 6 -ft

SdtnCp 052 24725 10% B% ID

SaxtM 755 2% 2ft 2% ft
SeaSekf ia«2 04 37 37 37 -%

SOCp 00* 18 344 21% 20% 21% +%
SetadaB UD 7 52 2ft 2% 2%
Steal 1.13 10 1581(38% 38% 38% ft
Sequent 37 3155 17% 17% 17% ft
Scquob 1274 2% 2ft 2ft +ft

Sen Tecta S 409 2% :% 0% -ft

5evBcre 022 15 it 18% 15% 15% -1

Sbrtted 084 K 1301 49 48% 48% ft
ShTctaF* 290 9% 9% ft -%

StUMMOd 15 460 19 1ft 19%

siiHtrep a m ift 17% is

StanAli 050 21 542 61 a 61 ft
SkyreDes 55 7S2 11% 10% 11% ft
SBcrMc 14 635 31% 30% 31%

SktanVGp 91317 20% a% 20ft +,'*

Sevan 040 13 107ull% 10% 11%

SmahTach 1 313 ft OS %
5MHU a 659 a 37 36 ft
Stamp 1540 Ift d}J 1 -ft

SMtei 068 132281 35% 34% 34% -ft

SptetaA 254 601 B 7% 7% -%

Spjgbsfl 522302 14% 13% 14% +ft

S PauSc 048 22 1394 u29% 2ft Zft ft
SBplN 3010156 18 17% 18 +%
Statute 6711674 31% 28% 31% +1%

Stri Mon 4 1622 9% 9 9ft
SaeetTre OlO 13 578 1 3% 12% 13% +ft

Sk*taUSA 865 1j6B tflft ift ft
SIB* 050 7 ia 18% 16% 18% ft
Serena 1.10 136 16% 15% 15%

5tmdagic 4007 12 ,% 071

SUuflDy 5171059 20% 20*2 20{1 +ft

Setter 010X19*1 31% 30,
9
* 30% ft

SUMO OX 15 B 13% 12% 12% -%

SumBumoB 060 6 2 h26% 25% S%
SUnnkTa 3915 B% ft 6ft -ft

sresport C 2ft 2 2ft +ft

Stride 2131333 a 2B% 28ft +ft

Sutknte 300 78 12ft 11% 15

SHttTlH 25 879 23% 23 23% ft
Sybase U 5694 17% 17% 17% ft
Symantec 3912 14ft 14 14 ft

Syoatey 036 11 37 16% 15% 15% ft
Synalic 101 1192 52% 49% 5Q% -1%

SystmSott 010241432 1ft 10% 10%

SyawnSco S 76 16% 16 16 ft

- T-
T-CefiSc 2018 1% dl% IK ft
TJDKPr 052 X 16691(45% 44% 45%

TBCCp 12 347 8% 7% 7% ft
TCXCtek 06421 72 29% 2ft 29%
TO art SDK 13% 12% 13% ft
TecMMa 23 2736 X 27% 27ft -ft

Teremsah IX 10 106 56% 55% 56% +%
Tatekc ia 16% 15% isft ft
TdcoSys 976 20% 19% 20 ft
TetdP 736888 » 37% 39 +1

Teton Cp 0011051070 12% 11% 11% -%

TakaTec 27 423 25% 24% a
TenPMDR 019 373&15 <7% 46% 46% ft
3Com 4619967 78% 76% 77% +T%

-T-
71 10 304 5% 5% ft ft
7JM* 022 32 342 22% 01% 22% +%
Tworto am ia 2x io% io id ft
Tokyo Iter 001 18 32 47% <7 47 ft
Tom Stain 509 111 20% 20% 20%

TaoMtah IX 10% 9% 10%

ToppeCu 028 022057 4% 3% 3% ft
TranSMU 34 7% 7% 7% ft
Tiwrecend 122 5% 5% ft
Trentox 104 9 62 47 4ft 48% -%

Treitai 1208 12% 11% 11% -%

Tbmdu 829 3% 2% 212 -A
TmkeBkCxI.I0 15 227 21% Si 21 -%

TtopLtt 3541 3ft 3% 3% -%

TytfdA 012 54 1104 32% 31% 32% ft

-0-
Itatab ia h ft %
XCas&s 1J02 19 170 O 22% -%

UtadSt 11 14 1ft 1ft 1ft -%

IMbg 012 21 346 27ft 27 27ft ft
IkX&ta 200 IB 22 56% 5ft 56*2

US Benre* 104 182557 46% 45% 45% -%

USErergy 93 10% 10 ift ft
(Statu 3111695 76% 74 74% •%

US Servo 1436 2% D2% 2%
US Tat 140 21 3*Suen% 79% 80% +1

UST Dorp 032 11 147&u20% Ift 20% ft
Uteh Med OOB 13 31 0 dO 12%

UUTeta* OXa 7 90% 89 X -2

tax 112 04% 4% 4il ft

- V-
WaodlxOAO 18 707 38lj 37% 3 ft
MgrtCel 761326 16% 1ft 18% ft
total 008 8 51 20% 20% 20% -%

Vmtrtkn 19Z7u24% 24% 24*3 ft
totoee 192S84 a% 28% 29% -%

Vbor 27 7X 17% 17 17% -ft

Vkarpfla 331 12% ift 12% -A
Heutogb IB 491 11 10% 10% -%

VLSI Tecta £3235 34% 23% 24% ft
WmB 050 S52 21% 21% 21%

- w -

Wag Lte 347 2D 19% 19% -A
Itona B> OlO 15 93 17 18% 16% -%

VtairXedi 362411 13 11% 12% ft
MBtaHte 006 14 1518 42% 42% 42% -%

WUBtedA 026 TX 23% 22% 23% +1

WureiPMOZIS SB! 19 ift 19 ft
VD-40 248 18 54 51 50% 51 ft
WttemBre 10* 15 216 X% X 58% ft
»WJA 17 193 X 28% 28% ft
HfClGsdA 192413 20% 19% 20 -%

mnw 12* 13 950u6B% 68% E9j} ft
WmeSreono IK 1459 33% 31% 33% +1%
WUaboLxlUB 17 - 37 12.** 12% 12%
tforttam Z7775135 25% 23% 20 +1

Mrttadsx 048 Ml 337 19 18% 16% -%
WPPADR 010 22 142i«J% 40% 40% -%
WymarvGrea40 27 083 21% 21% 2ft ft

X-Y-Z-
«ked 226012 &2 33% 38%
Bean 732938 22% 21 22+1%
Bwaftte 1615 5% 5A ft

I960 14% 14% 14%
Ykxktacb 19 715 9 8% 9
ZtarnUbta 1J8 IS 837(003% 96% 103% +2
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Dow returns to record territory
AMERICAS

US share prices continued
their upward march against
a background of thin trad-
ing, moving into record terri-

tory by lunchtime, writes
Richard Waters in New York.
Stocks were lifted by firm-

ness in the currency and
bond markets, and the
momentum that has now
seen the Dow Jones Indus-
trial Average gain nearly 300
points since the beginning of

last week.
The DJIA, which had

added 33-83 points in a holi-

day-shortened session on
Christmas Eve, gained
another 33,06 during the
morning. That left the index

of leading stocks at 6,555.91 -

above the closing record

high Of 6.M7.79 it hit on
November 25.

The Standard & Poor's 500

index advanced 3.57, adding

to its 4.11 points gain in the

previous session to reach

754.60 by lunchtime. The
Nasdaq composite, mean-
while. put on 4.25. taking it

to 1,291.88.

Among stocks in the DJIA,

American Express fell back
$1% yesterday to $57V«, hav-

ing risen nearly 32 on Tues-
day as rumours continued to

circulate that the financial

services group might be
taken over.

AT&T advanced another
$1%. adding to a $iVi gain

NYSE volume

Cs»y(mJhari}

aoo ,.„^r„.

_Av*mge dafly I
volume 1993 \
345.fS5.0OO \

n 13 M 17 IS IB as 23 »
DocacrtboriBM

from December 24. as the
telecommunications com-
pany continued to benefit

from a rebound in market
sentiment after a difficult

second half in 1996. At $42%
yesterday lunchtime, AT&T
had bounced back some 27

per cent from the low point

it reached in early Novem-
ber.

Elswbere. the market aver-

ages were bouyed by contin-

ued strength in two of the
sectors which have recorded

the strongest gains during
the past year technology
and financials.

Intel rose JlVi to $137.

while Microsoft added $% to

$85%. Among banks, Citicorp

continued to advance
strongly, adding $1% to

$106%.

Latin America's big

Paris flirts while Madrid accelerates

The senior bourses which
opened yesterday seemed
oblivious of Tokyo's con-
cerns, but ready to antici-

pate New York.

PARIS only flirted with
the bulls, a rise of 14.20 to

2L303.75 in the CAC-40 leav-
ing tt below its best for the
day, in modest turnover of
FFr2.37bn.

Peugeot fell FFrli or 1.8

per cent to FFr593. but bro-
kers said the swing was due
to a very illiquid market
and. furthermore, that the
carmaker had risen previ-

ously from FFr582 on Decem-
ber 18 to FFr604 on Decem-
ber 24, after a fall from
FFr642 on November 29.

Peugeot hit a year low of

FFr520 on October 31.

Another loser was the
tobacco group, Seita, down
FFr3 to FFr217 after a sec-

mid civil suit was lodged by
a lawyer for the family of a
smoker who bad died of lung
cancer.

MADRID, in contrast,

accelerated after Wall Street

came in strongly. The gen-
eral index gained 9.05 or 2.1

per cent to close at another
all-time high of 440.06.

Equities rose virtually
across the board, notable
gains including one of Pta290

or 11.9 per cent to Pta2,730 at

Anrper, the telecoms equip-

ment group which acquired

a new president. Mr Juan
Perea, only this week.
Among the smaller utilities.

Fenosa put on PtaBS or 7.4

per cent at Ptal.240, and
Sevillana Pta75 or 5.7 per
cent at Ptal.385.

ISTANBUL, too, moved
onto higher ground, the com-
posite index climbing
2,69027 or 2.8 per cent to

97.425.62. This was partly

fuelled by news that the new

year holiday would be
extended and settlement
delayed.

On Tuesday, ZURICH
turned the spotlight on Elek-

trowatt following Monday's
announcement that CS was
selling its 44.9 per cent stake

in Elektrowatt's industrial

side to Siemens for SFr285 a

share. Elektrowatt picked up
SFr23 to SFr5S4 as analysts
noted that the utility divi-

sion was to be sold to a Ger-

man-Swiss electricity consor-

tium for SFr265 per share.

Written and erfted by WiEam
Cochrane and Mdiaal Morgan

bourses, in Mexico and Bra-

zil, were relatively sluggish

after the holiday and it was
left to Venezuela, the Argen-

tine and Chile to liven up
the morning.
In CARACAS, the IBC

index was in record territory

for the third successive day.

30.40 higher at 6,474.17 in

midsession, with traders
already anticipating gaing In

1997,

BUENOS AIRES, also in

high ground, and apparently
unshaken by a general
strike, saw the Merval 5.44

better at 647.55; and, in

SANTIAGO, the general
index, coming oft the bot-

tom. was 33.47 higher at

4£06.42.

Balance held

in S Africa

Johannesburg was stable in

Christmas Eve trade, with
industrials easing slightly

as Investors squared posi-

tions and golds ended
softer on a steady bullion

price.

The overall index rose 9.5

at 6,562.1 on gafap in min-
ing financials. Industrials
lost 10.9 to 7.785L5 and golds
shed 5.6 to 1.488.

Relatively large trades

were seen in De Beers, up
150 cents at R135, and
Anglos, 750 cents higher at

255, but this was attributed

to window dressing.

Tokyo in turmoil as yen declines again
I .ASIA PACIFIC

The yen fell to a 44-month
low against the dollar and
TOKYO took its volatility

into a third consecutive day,

shedding 3.7 per cent at one
point, unites Peter John.

Buying by investment
trusts helped the Nikkei 225

average recoup some losses,

after it slipped beneath
19,000 for the first time in

more than a year. The key
index dosed 257.83 or 15 per
cent lower at 19.29L58, after

a high of 19,542.52 and a low
of 18*19.92.

The main index had fallen

by more than 500 on Tues-

day, recovering 387 points on
Wednesday. Its weakness

was attributed to fears of

selling by foreign investors,

and the yen's decline also hit

the bond market
A batch of weak economic

data increased concern that

the government might have
taken an over-optimistic

view of the economic out-

look. The Ministry of Inter-

national Trade and Industry

(Miti) announced that indus-

trial output fell by 1.9 per
cent from October to Novem-
ber, the first drop in three

months and slightly steeper

than the ministry's own fore-

cast. However, officials said

that the fall was mainly a
reaction to a big rise in the

previous month's output
Turnover rose from 279m

shares to 358m. Declines
swamped advances by 766 to

325 with 172 unchanged, the

Topix index of all first sec-

tion stocks lost 9.42 at

1,460.01 and the Nikkei 300

fell 1.59 to 278.30.

The most heavily traded

Issue was Yaohan Japan
Corp which gained Y32 to

Y448 on bargain-hunting.

Industrial Bank of Japan
slumped to a low for the
year of Y1.990, after losing

Y30. It was dragged down by
the news that non-bank
lender Koei Corp was seek-

ing liquidation under court

protection by the end of
March. IBJ is a big creditor

of Koei Corp.

SEOUL saw labour unrest

following the passage of a

new labour law and this

compounded its earlier

weakness, the composite
index shedding 18.75 or 28
per cent at 669.01.

A controversial labour bill,

allowing flexible work hours
and lay-offs, was rammed
through parliament yester-

day morning. In response,

the outlawed Korea Confed-

eration of Trade Unions
called its 500.000 members
out on strike, crippling key
export industries.

BANGKOK broke a three

day rally, the SET index
closing 14.94 lower at 826.48

La response to disappointing

economic indicators from
the central bank, which

Signs of global chill

as Russia warms up
Michael Morgan on emerging markets in 1996

T
his was the year that

Russia finally cfltne in

from the cold. The mar-
ket had seen a number of

false dawns in previous
years, with strategists point-

ing to the country's vast

potential but fund managers
proving steadfastly reluctant

to commit their cash.

All that changed in 1996 as
political tensions eased after

Mr Boris Yeltsin's victory in

July’s presidential elections.

Last month's $lbn Eurobond
launch, the country's first

international issue since the

1917 Bolshevik revolution,

also put Russia’s markets
back on the international

map. The result has been a
130 per cent rise this year for

Russian equities in dollar

terms, as measured by (he

Morgan Stanley Capital
International index.

The valuations of emerg-

ing markets as a whole built

to a June peak, before turn-

ing sharply back. They are

now around their 12 month
lows. The year's peak, how-

ever, coincided with the

year's trough In the FT/
S&F-A World index, suggest-

ing that the flow of funds to

emerging markets built up
as conditions toughened in

the established markets.

Mr Mark Mobius, presi-

dent of the Franklin Temple-
ton Group, argues that

global funds missed their

1996 emerging market
investment targets because

of opportunities in developed
markets. But Mr Mobius,
who controls more than
$l0bn in 34 emerging market
funds, expects that 1997 will

see a new surge of diversifi-

cation into emerging mar-
kets, as a direct result or the
rallies that have made US
and other mainstream mar-
kets relatively expensive.

Among the longer estab-

lished emerging markets,
Latin American markets did

best during the year. Vene-

zuela was a big winner, more
than doubling in dollar

terms. The market was led

higher by exporters with for-

eign currency earnings who
benefited from April's 40 per

cent devaluation of the boli-

var. Asian markets were

mixed, with some seeing the

year out bumping along at

or near their 1996 lows.

Taiwan, however, had a good

year, helped by a rise in the

foreign investment limit, tax

concessions for foreign

investors and inclusion in

the Morgan Stanley index.

E
urope, the Middle East

and Africa were the

weakest regional mar-

kets. Against the odds,

though, Hungary boomed as

a narrowing trade gap offset

slowing growth and lower
than expected first half cor-

porate results.

Some of the best excite-

ment was reserved for the

small, illiquid markets as

they faced modest cash
inflows. Dhaka, for example,

rocketed 60 per cent in the

hectic first half of November
in a hull run fuelled by little

more than enthusiasm.

EMERGING MARKETS: IFC WEEKLY MVESTABLE PRICE INDICES
Dollar terma Local currency terms

No. ofDecwnber 2D % Change % Change December 20 % Change % Change

showed the Thai trade defi-

cit widening from Bt25bn to

Bt3&2fon in October.

SHANGHAI took the B
share index up 2.452 or &8
per cent to 66.751 on buying
by domestic investors
encouraged by a rise in the
A share market, itself up 33.

per cent. Brokers said the

absence of foreign investors

had encouraged their domes-
tic counterparts.

Regional markets were
mostly quiet on Tuesday.
HONG KONG edged ahead

as year-end demand for mar-
ket leaders took the Hang
Seng index up 10113 to
13,341.61 after swinging
through a 136-point range
during the half-day session.

Market stocks 1996 over week on Dec *95 1996 over week on Dee *95

Latin America (250) 52989 +8.1 +128
Argentina (31) 023.02 +48 +158 566,063.39 +48 +158
Brazil (68) 388.47 +48 +27.6 1,51284 +48 +363
Chita (45) 62183 -08 -168 1.05489 +08 -13.5

Cotombia' 114) 663.98 +0.8 +68 1,124.47 +18 +7.1

Mexico (64) 521-34 +6.9 +158 1,762.48 +29 +17.1

Peru2 (18) 191.19 -1.1 -3.1 301.43 -13 +88
Venezuela* CGD 695.72 +2.7 +108.1 7808.71 +3.0 +1918
Asia (712) 24980 +04 +78 i

China* (27) 68.65 -4.6 +26.9 7190 -48 +268 A
South Korea® (156) 8183 +38 -358 9086 +3.6 -293 \
Philippines (42) 29588 +1.6 +14.0 37587 +1.7 +148 i
Taiwan, Chine* (90) 153.67 +08 +368 158.68 +08 +37.3

(
India7 (79) 79.11 +78 -1.0 100.68 +7.3 +08

J

Indonesia1 (48) 12782 +18 +163 16381 +38 +20.0 1
Mabysta (146) 32588 +08 +202 30389 +0.6 +19.6

Pakistan* (28) 20284 -3.9 -16.6 369.63 -39 -2.0
fi

Sri Lanka*1
(5) 97.432 +0.8 -6.4 11995 +0.2 -0.8

Thailand (67) 22089 -78 -41.3 22487 -7.4 -408 F
Euro/Mid East (264) 13285 +28 -63 p
Czech Rep (7) 68.06 +4.6 +13.4 6188 +48 +168 |j

Greece (64) 24385 +28 +07 407.14 +3.7 +53 si

Hungary" (12) 19585 +68 +98.5 37880 +73 +133.8

Jordan (7) .
186.62 -08 +1.1 27882 89 +13 j M

Poland0 (30) 722.98 +1.6 +89.6 1.30066 +18 +968 \ £
Portugal (26) 144.67 18 +258 155.66 +1.7 +309 ' 74
South Africa10 (63) 20582 +28 -208 198.42 +1.7 +2.1 ft
Turkey" (58) 148.82 +38 +4ZA 7,45784 +02 1498 aj

Zimbabwe13
(5) 461.02 +2.6 +67.8 733.77 +3.1 94.6 fjj

Composite (1225) 298316 +18 +58 H
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FT/S&P ACTUARIES WORLD INDICES

The FT/S&P Actuaries World Indices are owned by FTSE fcrtemaMonal Limited, OoWman, Sachs & Co. and Standard & Poor's. The Indloaa are compiled by FTSE

/nfemationjf and Standard & Roofs In conjunction trim (he Faculty of Actuaries find (he Institute a! Actuaries. NafWesf Securities Ltd. mbs a ao-foundor of tfw Indices.

NATIONAL AND
REGIONAL MARKETS TUESDAY DECEMBER 24 1090 ——— MONDAY DECEMBER 23 1096 DOLLAR INDEX
Figiies In parentheses

show number of lews

or stock

Australia (78) —

—

Day's Pound Local Local Gross

Indonesia (271—

Norway (35).

Singapore (43)...

Switzerland (35).

Thailand (45)

—

Dolor Change Sterling

Index % Index

Yen
Index

DM
Index

.-216-28 O.D 193.38 15736 176.49

...185.66 -0.1 16450 13458 150.12

_.224.27 -03 108.70 16230 18154
—18688 -0.1 16558 13524 1S1.11

...188-08 03 16684 136.11 15208
—341.77 -0.1 302.81 247.33 276.35

...230.60 -03 21238 173 39 193.73

._203.B2 -01 185.73 151.70 109.50

...185.90 -0.1 164.70 134.53 15051
-50431 -0.1 446.72 36498 40789
—22S.50 -0.1 199.79 163.19 182.33

. J14.81 0.1 27891 227.82 25454
__.81.99 -0.2 72.64 5933 6650
128.70 -29 114.03 93.14 104.07

-58&42 1.0 551.33 425.82 475.78

1199.B3 -0.3 1003.04 86839 970.16

...825.67 -0.3 28854 235.68 263 33

—9183 -0.1 80.83 6892 73.77

—283.65 -0.1 2S1.49 205.41 22951

-303.53 04 18032 14739 164.57

-41 1.47 0.1 364.se 297.77 332.71

-.31X49 02 277 7S 22656 253.48

-311.98 -0.1 167.81 153.40 171.40

-410.90 -03 364.05 297.36 33235
-334.30 -0.8 207.59 169.56 1B9.45

97.37 05 8637 70.47 78.73

..375.12 cu 243.75 18959 222.45

—305.42 08 270.60 22152 24655

-370.02 0.5 24731 201.92 225.61

-233.58 -0.1 208.95 169.04 18857
_352.re -03 31254 25539 28534
—147.08 -1.7 131.02 107.03 11957

93.14 -1a
572.67 1.0

68.45 -0.1

249X15 0.0

MONDAY DECEMBB1 23 IBM —— DOLLAR INDEX
; Pound Local Year
ar Sterling Yen DM Currency^ waek52 week ago

17BJ36 182,34

150.12 150.05

10184 17752
161,02 357.44
151.62 105.78

H7S.ZB 276.66
103.86 233.70

169.47 17283
15031 150.31

407.50 50129
18036 327.22

254.00 20688
6835 8167
106.42 9482
470.61 567.25

972.0010309.711

263.74 25088
73.77 60.48

22037 249.35

163.73 265.69

332.04 28532
25057 320.69

17136 21040
333.70 417.70

10082 19588
7830 9632

22181 243.42

24538 303.8a

ara-PWrfic <158® 10382 -0-9 16280 13281 148.39 14332 -08

North America (738)- -298.31 0.6 264.30 21588 34131 29784 0.8

Europe E«. UK (603). 20689 -03 183.12 149.57 167.12 17638 0.0

pacific E* Japan (393) -.31133 03 275.74 22523 351.65 268.42 at

Wald Ex. US 11802) 185.69 -0.8 16482 13438 150.14 148.87 -06

World Ex. UK (2213) 21860 -03 19388 15820 178.76 18885 -01

World Ex. Japan (1945) 272.70 03 241.61 197.34 22080 257.47 03

Tria World Index (2425)— -32342 -03 19785 161.68 16085 1*3-68 -O. t
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The Republic of Italy

US$500,000,000

Floating Rate Notes due 2000

In accordance with ihe provisions of the Notts, notice is hereby

given dot for die (Merest Pferiod from 27* December.

to Z7lh June. 1997 the Notes will cany an interest! rale

of 5.6251* per annum. The interest poiaHo on the relevant

interns payment date. 27th June. 1997 will be US$284.38

per U95UUH0 Note nnd USS7J09J8 per USS250.IU0 Note.

Istitata ftancario San Paolo dl Torino L-mdon

.rWiDtn.whcr.J9W. „***.&«*

2.05 22383 19881 161.24 180.79 1S381 2Z&B7 20019 201.16

id. FTiSOP Acutori to l |BH mutant** ot Th« Flrandol TVnMUaMd red SrerireJX PoorX
ret pocos mrs utaoMto lor tfu

U.S. $200,000,000

Hydro-Quebec

Floating Rate Notes, Series FY,

Due July 2002

Interest Period

InterestAmount per

U.S. $10,000 Note due
27th January 7997

28th July 1996

27th January 1997

U.S. $289.03
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BUSINESSES FOR SALE
Appear In the Financial Times on Ibesdays,

Fridays and Saturdays.

For farther information or to advertise to this section

please contact

Lesley Sumner on +440171873 3308
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Number One
in Portuguese Banking

Caixa Gera! de Depositos, SA, established in 1876, is Portugal's largest bank.

As an universal bank, CGD operates an extensive 500 branch network offering a
wide range of financial services in the domestic and international markets.

CGD leads Portugal's most Important financial group with major subsidiaries in

commercial banking, insurance, leasing, factoring, fund management, real estate

and venture capital.

CCD's expanding international activity is also backed by its subsidiaries: an onshore
branch in Madeira, a full branch in Paris, a bank in Brazil, three barks in Spain, a
bank in France and a network of correspondents in more than 100 countries.

A solid Institution and a diversified Group to offer you a complete financial service

worldwide.

Roly on Us

VwmaBonal Department (Lisbon) Tel. (351) (1) 790 50 18; Rax (351 ) (1) 790 50 68 - Madeira OOshont Branch
(Rjnchaf) TbL (351) (91) 23 1020; Fax (35l) (91)233092- BRAZIL- Banco Ftnanetal PortuguGs (S&jPaiio)
Ttt. (55) <11)232 24 22; Fax (55) (11)606 9i 76 (RJocto Janeiro)Tb. (55) (21)223*252;Fa<(55U21)23374 73
• FRANCE • Paris Branch Tat (33) (1) 40 69 54 00; Fax (33) (1) 40 7a 03 09 S Sanque Franco Portugaise

(33) |1)4523 3040; Fax (33)11 )424fl78 05 •SPAIN Banco d6 Btir«n«Jvra (CaoerBS) Te). (34) {27)5W83M;
Fox (34) (27) 24 St tff&Banco Lu&a EspafW

m

(34) (!)4il 62 23; Fax (34) (1) 56220 53 a Banco
SmaAn (Vigo) TW. (34) (86)81 0701; Fax (S4)(88)B1 0710
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